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rulings and for settlement of disputes arising in interpretation 
of the various statutory provisions. We believe that the simplification 
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PART I 

REPORT AND APPENDICES 





CHAPTER 1 


INTRODUCTION 

1.1. The Tariff Revision Committee was initially constituted, under 
Government of India Resolution No. 10(8)63-GATT, dated the 17th March, 
1964, to conduct a comprehensive enquiry into the structure of the Indian 
Customs Tariff and recommend revisions and improvements. The Com¬ 
mittee’s report on the Customs Tariff was submitted on the 7th April, 1966. 
Meanwhile , by a resolution dated 1st February, 1966, Government entrusted 
the Committee with the revision of the Central Excise Tariff Schedule 
and the Import Trade Control (I.T.C.) Schedule. Copies of the relevant 
resolutions are contained in Appendix 1. Regarding Central Excise, the 
Committee was required to examine (i) the desirability of achieving a closer 
alignment between the Customs Import Tariff Schedule and the Central 
Excise Tariff Schedule and (ii) the question whether and to what extent the 
Central Excise Tariff Schedule could be aligned with the statistical classi¬ 
fication now operating for collection of import and export trade statistics. 

1.2. The Committee was reconstituted by Government in consonance 
with its changed terms of reference. The composition of the Committee as 
reconstituted is given in Appendix 2. 

1.3. The programme for revision of the Central Excise Tariff was dis¬ 
cussed in the Committee’s eighth meeting (held in New Delhi on the 18th 
April, 1966) which was the first held after the reconstitution. At this meeting, 
a Policy Sub-Committee with Mr. R. V. Leyden as Convener was constituted 
to suggest inter alia the lines on which the Central Excise Tariff Schedule 
might be revised, having regard to the Committee’s terms of reference, the 
suggestions in its Report on the Customs Tariff, the views expressed at the 
meeting, and other relevant factors. The membership of the Sub-committee 
is shown in Appendix 3. 

1.4. As the rationalisation of the Central Excise Tariff Schedule was 
subject of importance to the public and the import and export trade in 
general, and to the manufacturing industries in particular, we decided to 
invite public opinion by issuing a questionnaire (Appendix 4). The ques¬ 
tionnaire was finalised in our ninth meeting, held on the 3rd September, 
1966, and was issued to 188 Chambers of Commerce, organisations of trade 
and manufacturing interests and 55 other interested parties and persons. 
Among the latter were Government officials including Collectors of Central 
Excise and of Customs, and knowledgeable persons connected with industry 
and trade. 

1.5. The questionnaire was in three parts, of which the first related 
to the basic principles which might govern the revision of the Central Excise 
Tariff Schedule. The second part invited suggestions regarding modifications 
to individual headings, while general questions relating to difficulties in 
the levy of countervailing duty, settlement of disputes etc. were contained 
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in the third part. Detailed background material was annexed to the ques¬ 
tionnaire to facilitate a clear understanding of the various facts and issues 
covered by each question. Although the last date given for replies to the 
questionnaire was 15-11-1966, replies received subsequent to that date have 
also been taken into account. We received 32 replies to the questionnaire 
and a number of notes and memoranda as well on the subject matter of 
our study. 

1.6. We have given in Appendix 5 a list of the bodies and persons Who 
replied to the questionnaire. On the basic issues, opinion as seen from the 
replies received tended broadly to favour the continuance of the selective 
nature of the Central Excise Tariff Schedule. The desirability of relating the 
individual headings in the Central Excise Tariff Schedule as closely as prac¬ 
ticable to the scope and description of the corresponding headings in the 
R.C.T. was stressed in most of the replies. Opinion was also in favour of 
sub-headings being so framed as to ensure that the Excise Tariff by and large 
covered only the types of goods which were known to be manufactured 
in India. There was also general agreement that it was necessary to create 
an Appellate Tribunal to which disputes on classification and other matter 
could be referred at some stage. 

1.7. The Policy Sub-committee held a meeting on the 27th June, 1966 
and formulated its views. The Sub-committee took note of the Committee’s 
recommendation in its Report on the Customs Tariff (paragraph 5.141) 
that “the levy of countervailing duty would certainly be simpler if the Central 
Excise headings closely followed the wording and scope of the corresponding 
headings in the Customs Tariff”, but recognized that complete alignment 
might not be possible in respect of all the headings. The Sub-committee’s 
conclusions were as below :— 

(1) The revised Central Excise Tariff may be based on the Revised 

Customs Tariff. 

(2) The sequence of Sections and Chapters as in the R.C.T. may be 

adopted. The headings in the Existing Central Excise Tariff may be 
broken up wherever necessary, to ensure that a single heading 
does not cover goods falling within more than one Chapter of the 
R.C.T. The Schedule will however continue to be a selective one, 
covering only dutiable categories of goods. 

(3) Each Central Excise heading may be broken up into sub-headings 

so as to maintain the existing rates of central excise duty. 

(4) Sub-headings may also be created so as to incorporate important 
general exemptions. 

(5) In drafting the individual headings and sub-headings, the wording 

of the corresponding headings and sub-headings in the R.C.T. 
may be adopted as far as possible. However, the wording may be 
modified wherever necessary so as to restrict the scope of the Central 
Excise heading or sub-heading to cover the types of articles known 
to be manufactured in India. 
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1.8. At its meeting held on the 3rd September, 1966, the Committee 
approved the guide-lines suggested by the Policy Sub-committee. It noted 
particularly that alignment between the R.C.T. and the revised Central 
Excise Tariff would be possible only upto a certain extent. While the headings 
in the revised Central Excise Schedule would be grouped according to the 
22 sections of the R.C.T., or as many of them as were applicable, it might 
not be practicable to maintain the sequence of headings as in the R.C.T. 
in all cases. For example, in regard to the headings relating to glassware, 
chinaware and porcelainware, it might be found desirable not to break up 
an existing Central Excise item into a large number of scattered sub¬ 
headings merely because they fall within several chapters or headings of the 
R.C.T. The balance of convenience was to be considered in each case. 
The Committee also found that any attempt to link up the Central Excise 
Schedule with the Statistical Classification might lead to an unduly com¬ 
plicated Schedule. The actual drafting of the Schedule was entrusted to a 
Sub-committee set up with Shri E. S. Krishnamoorthy as Convener and an 
Officer with Central Excise experience as Member-Secre’ary. The member¬ 
ship of this Sub-committee is given in Appendix 3. 


1.9. After some progress had been made with the drafting of the Re¬ 
vised Schedule, specimen chapters were circulated to the public and to the 
Collectors of Central Excise. Oral evidence was also taken at various centres. 
At Madras, Bombay, Calcutta and Delhi the main Committee itself met 
the trade bodies and Collectors of Centra! Excise and of Customs, while 
at Cochin, Bangalore, Hyderabad. Ahmedabad, Shillong and Patna either 
the Central Excise Sub-committee or members deputed by it took evidence 
on behalf of the Commiitee. The bodies and persons who gave evidence 
are mentioned in Appendix 6, while the gist of the evidence tendered is 
a' Appendix 7. The Sub-committee, at meetings held in Hyderabad and 
New Delhi, considered the draft schedule prepared by its Member-Secre¬ 
tary, and, in the light of the directions of the Committee, the views expressed 
in replies to the questionnaire and in oral evidence and the clarifications 
obtained from department! sources and outside experts, indicated in detail 
how the rough draft schedule should be amended. The amendments were 
accordingly carried out in the Secretarial. As it was not found possible for 
the Sub-committee to meet again and formally approve of the amendments 
made, in the absence of the Convener out of India, it was decided to place 
the amended Schedule before the whole Committee for its consideration. 
In the circumstances the report of the Sub-committee was very brief. This 
report is contained in Appendix 8. 


1.10. After starting work on its new terms of reference concerning the 
Central Excise and l.T.C. Schedules, the Committee has held nine meetings. 
The. report on the Central Excise Tariff Schedule was finalised at the last 
meeting. The Commiitee proposes f o submit a separate report regarding 
the revision of the l.T.C. Schedule. The present report, on the Central 
Excise Tariff Schedule, while being in a large measure self-contained, will be 
easier to follow in the context of what we have said on the subject in our 
report on the Customs Tariff Schedule. For convenience we have divided 
the report into two parts, of which the first deals with the facts relating to the 
enquiry and the principles followed. After the introductory chapter, we 
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have given in Chapter 2 a description of the procedure adopted in framing 
the Revised Central Excise Tariff Schedule. In Chapter 3 we have examined 
the format of the Statutory and Working Schedules, while Chapter 4 is 
devoted to important general issues such as the method of giving concessions 
in excise duty to small-scale industries and measures for the settlement of 
classification disputes. The conclusions and recommendations have been 
summarised in Chapter 5, which is followed by acknowledgements. Part II 
of the report contains the draft Central Excise Schedule as finally adopted 
by the Committee, together with an explanatory note on suggestions received 
and changes made. 
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CHAPTER 2 


FRAMEWORK OF THE REVISED CENTRAL EXCISE TARIFF 

SCHEDULE 

2.1. The main task of the Committee was to scrutinise the nomenclature 
•adopted in the Central Excise Tariff Schedule and to suggest suitable amend¬ 
ments thereto, having regard to the considerations set out in the terms of 
reference. The revised Central Excise Schedule, as drafted by the Central 
Excise Sub-Committee and adopted by the Committee, is contained in 
Part II of this report. It is accompanied by a note which indicates the im¬ 
portant suggestions received with reference to specific headings in the Sche¬ 
dule, the amendments which have been carried out, and other relevant 
details. In this chapter we have explained the general principles on the basis 
•of which the revised Central Excise Schedule has been drafted. 

2.2. In the course of this report we shall have occasion to refer to a 
number of findings of the Central Excise Reorganisation Committee, headed 
by Shri A. K. Chanda, which submitted its report in 1963. The Chanda 
Committee made a very comprehensive study of the Central Excise law, 
organisation and procedure, and their report is a storehouse of information 
to anyone interested in Central Excise matters. The Chanda Committee 
did not however make any sepecial study of the Central Excise Tariff no¬ 
menclature as a whole, although they made passing references to some 
items, e.g., paper and tobacco. They also offered a solitary comment of 
general importance regarding the grouping of headings, to which reference 
is made later on in this chapter. 

2.3. As regards the history of the Central Excise nomenclature it may 
be noted that there were 11 items in the First Schedule to the Central Excises 
and Salt Act, 1944, to begin with, and these were arranged in alphabetical 
order. As more and more commodities came under excise, further headings 
were added at the end of the Schedule, with the natural result that the al¬ 
phabetical order could no longer be maintained. In 1960 the Central Excise 
headings were rearranged in accordance with the Sections of the Standard 
International Trade Classification (S.I.T.C.) on which the Indian Trade 
Classification was based. Heading introduced thereafter were inserted at the 
appropriate places within the respective Sections of the Schedule. 

2.4. As regards the wording of the headings, these mainly covered 
well-known articles such as “salt”, “sugar”, and “silver”. A few of the 
heagdings, such as those for mineral oils, were adopted from the Customs 
Tariff, sometimes with slight modifications. In recent years a number of 
headings have been framed on the basis of the terminology in the Brussels 
Tariff Nomenclature (B.T.N.). 

2.5. Under our terms of reference while suggesting the revised form 
of the Central Excise Schedule, we have to bear in mind two principal consi¬ 
derations, namely first, the desirability of achieving a closer alignment 
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between the R.C.T. and the Central Excise Schedule and second, the feasr 
bility of aligning the Central Excise Schedule with the Revised Indian 
Trade Classification (R.I.T.C.) 


2.6. A point was raised, especially by some of the official witnesses 
whether it was at all necessary to undertake a comprehensive revision of the 
Central Excise Schedule. It was claimed that the present Schedule was a 
Simple one easily understood by the field staff, and that the adoption of 
B.T.N. terminology might create difficulties for them. It was therefore 
suggested that it would do if any specific headings which were found to re¬ 
quire modification were amended to the extent necessary. 


2.7. We are not convinced that the present Schedule is simple and easy 
to understand. In fact there are quite voluminous instructions now in exis¬ 
tence to guide the staff in the operation of the Schedule. The supposed 
simplicity of the present Schedule may in many cases be rather apparent 
than real, resulting from the familiarity consequent on its use over a period 
of years. On the one hand an expression like “vegetable non-essential oils” 
can and, as we were informed, did give rise to doubts at each first encounter. 
On the other, fairly elaborate headings taken from the B.T.N. (such as 
that relating to artificial resins and plastic materials) already figure in the 
Central Excise Schedule and the Central Excise staff have become quite 
familiar with them. Apart from this, the adoption of a nomenclature for 
Central Excise which would be based on, or closely related to, the nomen¬ 
clature adopted in the R.C.T. would go a long way to ensure uniformity 
in the administration and interpretation of the two Schedules. Customs and 
Central Excise duties are both indirect taxes administered by the same autho¬ 
rities, namely, the Ministry of Finance (Department of Revenue and In¬ 
surance) and the Cen'ral Board of Excise and Customs, The senior officers 
of the two Departments belong to a common service and are interchangeable; 
often the same officer has to deal with Customs as well as Central Excise 
matters. A certain amount of interchange takes place even at junior levels. 
There is an obvious advantage in having a similar terminology to the extent 
possible for both the Schedules. The use of B.T.N. terminology in the 
Central Excise Schedule would have the additional advantage of 
making available the B.T.N. explanatory notes and other aids to 
interpretation. We feel therefore that while the adoption of a revised 
Schedule may give rise to some inevitable transitional problems, these can 
surely be overcome by practice, the more so as the majority of the Excise 
staff are concerned with only one or a few headings. If steps are not taken 
now to place the Central Excise Schedule on a scientific basis, and in a form 
capable of logical and orderly expansion, it would be much more difficult 
to do so at a later stage, when the scope of the Central Excise duties has ex¬ 
panded further, with the continuing growlh of manufacturing industries 
in India. We are of the view theiefore that a fundamental examination 
and revision of the Central Excise Schedule is called for, and not a mere 
rearrangement and clarification of individual headings. 

2.8. Among the questions which then arose in the context of revision 
the first was whether the Central Excise Tariff should continue to be 
selective as at present or should be made comprehensive like the Customs 
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Tariff. We had to determine what should be the actual basis of the Central 
Excise nomenclature, bearing in mind the need for uniformity in inter¬ 
pretation and administration and the problem of countervailing duty. We 
had also to consider the question whether the duty relief which is being given 
on a graduated scale to cottage and small scale industries should be in¬ 
corporated in the Schedule, by providing the requisite sub-headings, or 
whether such relief could be given by other means such as exemption not - 
fications or subsidies. 


2.9. On the point whether the Central Excise Schedule should be com¬ 
prehensive or selective, we had to give the importance to the fact that at 
present only a few of the co mm odities produced in India are liable to Central 
Excise duty. If the Central Excise Schedule were made fully comprehensive, 
on the lines of the R.C.T., but with the majority of headings showing a 
“Nil” rate of duty, it would no doubt have the advantage that a readymade 
framework would be provided to cover future developments. But on the 
other hand a comprehensive Schedule would have a number of disadvan¬ 
tages. At present the Central Excise law requires the licensing and control 
of all units producing goods included in the Central Excise Schedule, even 
if the duty on such an article is “Nil”. We are aware that there is a proposal 
to free such units from the requirements of excise control. Even so we do 
not see any special advantage in having a Schedule of which the major 
portion would be ineffective. Further, such a tariff would result in an in¬ 
crease of paper work and create avoidable confusion. It might even provide 
increased scope for evasion. It is also likely to evoke undue apprehension 
in the public mind of the possible levy of fresh Central Excise duties on a 
large scale even when there is no such intention. In view of all these factors, 
we consider that the Central Excise Schedule should continue to be selective, 
as at present, and should by and large cover only articles on which Central 
Excise duty is actually being levied. We have not however carried this prin¬ 
ciple so far as to exclude articles which have only recently been exempted 
from duty, such as chlorine and oxygen or whose inclusion is necessary 
in the interests of logical presentation, such as non-dutiable oils in heading 
No. 15.07/08, palmyra sugar in heading No. 17.01/02 and industrial fans in. 
heading No. 85.06. 


2.10. Coming to the basis of the nomenclature to be adopted, reference 
has to be made to the problem of countervailing duty. Section 2A of the 
Indian Tariff Act, 1934, has the effect of providing that on any imported 
article there shall be charged over and above the basic import duty an addi¬ 
tional duty equal to any Central Excise duty leviable on the like article if it 
were to be produced in India. The obvious justification for this additional 
duty (which is popularly referred to as “countervailing duty”) is that a manu¬ 
facturer of goods in India should not have his margin of tariff advantage 
reduced because of the imposition of an excise duty on the goods produced 
by him. In the past, the levy of countervailing duty was provided for by 
showing against each of the appropriate headings in the Customs Tariff 
Schedule, a rate of duty which was expressed as a basic duty plus the counter¬ 
vailing duty. As the number of excisable commodities became greater, 
and as excise duty began to be imposed on articles with a wide range of 
uses, it was found cumbersome to provide for the countervailing duty against 
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such a large number of headings in the Customs Tariff Schedule. Ac¬ 
cordingly, the Indian Tariff Act, 1934, was amended in 1966 by the insertion 
of Section 2A, whose effect has been explained above. 

2.11. The insertion of Section 2A, to ensure that no imported article 
should legally escape the levy of countervailing duty, placed a heavier 
burden of responsibility on the Custom Houses. We have been informed 
that the Customs staff are experiencing considerable difficulty in determining 
with reference to each imported article, whether or not countervailing duty 
has to be charged. Although the actual amount realised as countervailing 
duty is very small in comparison with the total collections of Customs Duty 
or Central Excise Duty, the amount of work which it involves is burden¬ 
some. Central Excise duty is now leviable (for instance) on articles of glass 
and porcelain. There are a large number of imported goods which could 
conceivably be regarded as articles of glass or porcelain, though they would 
not be glassware etc. in the normal sense; examples are clinical thermo¬ 
metres and electrical accessories. The result is that in respect of almost 
every imported article, the assessing officer has to satisfy himself whether 
or not it is liable to countervailing duty. 

2.12. In our report on the Customs Tariff, we had examined in some 
detail the problem of countervailing duty, and had noted that the levy of 
countervailing duty would certainly be simpler if the Central Excise headings 
closely followed the wording and scope of the corresponding headings 
in the Customs Tariff. Again, as already observed, in recent years the B.T.N. 
has been drawn upon while framing new Central Excise items. We have also 
been informed that the B.T.N. explanatory notes are being consulted even 
at present in connection with the interpretation of headings in the Central 
Excise Tariff. We consider therefore that it is definitely desirable to have a 
common terminology for the Castoms and Central Excise Schedules not 
only from the poin‘ of view of uniformity in administration and interpreta¬ 
tion but also for the important reason that the difficulties with regard to the 
levy of countervailing du ! y would be greatly reduced as a result. If the 
sequence and wording of the Central Excise headings were on the same basis, 
by and large, as those of the Customs headings, it would be much easier 
to say whether or not there is a Cen'ral Excise heading corresponding to a 
particular Customs headings. 

2.13. It has to be observed however that a complete alignment of the 
two Schedules would not be practicable. There are certain headings in the 
present Central Excise Tariff, relating to articles of glassware, porcelain- 
ware, etc. which cover a wide range of articles. These articles are distributed 
over several chapters of the R.C.T. If a complete alignment with the R.C.T. 
were attempted, it would be necessary to break up each of these compact 
headings into many scattered headings. While the breaking up of existing 
Central Excise headings to a small extent need not be objected to in prin¬ 
ciple, we do not think it advisable to break up an existing heading into a 
very* large number of headings and thereby lose the merit of compactness. 
Again, there are a few instances where the accepted terminology in India 
differes considerably from that in use abroad. For example, the definitions 
adopted in regard to textile fabrics in the existing Central Excise Tariff 
differ markedly from those for imported fabrics in the R.C.T. Since 
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imports of textile fabrics are negligible in comparison with indigenous 
manufacture, it was urged before us by the textile interests and by the Textile 
Commissioner’s organisation that we should adhere to the Indian definitions. 
We agree with this view. A somewhat similar point was whether the speci¬ 
fications laid down by the Indian Standards Institution should be followed 
for purposes of the Central Excise Tariff. This question arose particularly 
in connection with iron and steel products. We consider that this is not practi¬ 
cable, because the tax administration has to cover the whole range of manu¬ 
facture of a given product, whether it is covered by the Indian Standards 
Institution standards or not. However their specifications could certainly be 
referred to for elucidation and their methods of test adopted wherever 
circumstances permit. 

2.14. It has been brought to our notice that one consequence of breaking 
up the existing Central Excise headings would be that in a number of cases 
the manufacturers would become ineligible for credit of excise duty paid on 
raw materials and component parts. We would recommend that Rule 56-A 
of the Central Excise Rules, 1944, which lays down the procedure in this 
regard, may be suitably amended or exemption secured otherwise, so that 
manufacturers are not put to difficulty and lose merely because of the splitting 
up of headings involved in the revision of the Central Excise Tariff Schedule. 

2.15. As required by our terms of reference we have also examined whether 
the Central Excise Tariff could be aligned with the Revised Indian Trade 
Classification which has been adopted for maintaining statistics of imports 
and exports. It would no doubt be of some limited utility, when considering 
the levy of Central Excise duty on any commodity, to know the extent of 
imports of that commodity, with particular reference to the volume of indi¬ 
genous production, but the alignment of the Central Excise Tariff Schedule 
with the R.I.T.C. would not give any information in this regard which is not 
already available. As regards goods which are already subject to Central 
Excise duty, statistics of production would be available with the Central Excise 
administration, irrespective of the fact whether they are aligned to the R.I.T.C. 
or not. We do not therefore see any particular advantage in trying to link the 
Central Excise Schedule with the R.I.T.C. On the other hand, since we have 
considered it highly desirable to align the Central Excise Schedule with the 
R.C.T., an attempt to achieve a double alignment, with the R.C.T. and also 
with the R.I.T.C., is likely to make the Schedule unduly complicated. We 
would add however that, since the R.C.T. is already correlated to the 
R.I.T.C. there would be a certain measure of correlation as between the 
Central Excise Schedule and the R.I.T.C. also. 

2.16. We now turn to the question of duty concessions to small scale 
industries which is relevant in framing the headings and sub-headings of the 
revised Schedule. If such concessions are to be continued, and if they are to 
be incorporated in the Statutory Schedule, it would be necessary to provide 
sub-headings for the same commodity, depending on the scale of manufacture 
of the units producing it, the number of workers employed, and other silmilar 
factors. In Chapter 4 we examine in some detail the question of duty con¬ 
cessions to cottage and small scale industries, with special reference to the 
observations of the Chanda Committee. We have come to the conclusion that 
such concessions should normally be given through exemption notifications 
and not through any differentiation incorporated in the Statutory Schedule. 
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Accordingly, in framing the revised Schedule, we have not tried to absorb 
the existing exemption notifications based on the scale of output of the 
manufacturing unit, the end-use of the article, and similar factors. 

2.17. Some of the commodities covered by the present Central Excise 
Schedule have been wholly or partly exempted from duty on a general basis. 
In a few cases where it appeared quite clear that the exemptions were of a 
permanent nature, we have incorporated them in the revised Schedule. 
Where the articles covered by an entire heading have been exempted from 
duty and that duty is not likely to be reimposed as in the case of Salt and 
Silver. We suggest that the headings may be deleted altogether from the Sche¬ 
dule. We have not provided headings to cover these two articles. 

2.18. In its report on the Customs Tariff, the Committee had suggested 
that the scope of the Central Excise headings should tally fairly closely with 
the range of articles known to be manufactured in India. This suggestion 
was made with reference to the levy of countervailing duty, so that this 
extra duty might not be levied on articles which in fact were not being manu¬ 
factured in India in appreciable quantities. The same object would be achi¬ 
eved by the adoption of the proposal made in the next paragraph for a selective 
levy of countervailing duty. We do not therefore wish to elaborate the pros 
and cons of locating articles of which the manufature at present is negligible, 
with a view to excluding them from the scope of the existing Central Excise 
duties.* 

2.19. We had also suggested in our report on the Customs Tariff that 
while considering the levy of or increase in any excise duty. Government 
could simultaneously have it investigated whether a countervailing duty 
should necessarily be levied and if so, whether it should be to the full extent 
of the excise duty or less. A fresh levy of, or an increase in, excise duty might 
be accompanied by a countervailing duty only if and to the extent called for. 
It was recommended that Section 2A of the Indian Tariff Act, 1934 should be 
suitably amended to enable discretion to be exercised in this manner. We 
have considered a variant of this suggestion particularly with reference to the 
need for obviating the practical difficulties being experienced in the levy of 
countervailing duty. The suggestion is that countervailing duty should be 
made leviable only on a selected number of clearly specified exciseable articles 
and that these should be indicated in the Customs Working Schedule. The 
list of such articles should be drawn up on the basis that they were being 
manufactured in appreciable quantities in India, and that there was also a 
considerable volume of imports. We were informed that it would not be 
unduly difficult to prepare such a specific list of articles in consultation with 
Government's technical advisers. Given such a detailed list, all other excisable 


Dr. Agrawal is of the view that the proposed alignment of the Central Excise Tariff 
Schedule with the Revised Customs Tariff, even with the suggested changes and refine¬ 
ments, would create a number of difficulties. These would arise from the modification in the 
scope of the revised nomenclature and add to the administrative problems both at the level 
of the revenue collecting authority and the t a x paying public. In his view the difficulties 
with regard to the levy of countervailing duties can be resolved if the suggestion contain¬ 
ed in paragraph 2.18 of the Report is implemented. The suggestion is that, countervail¬ 
ing duty should be made leviable only on a selected number of clearly specified articles 
and that these should ,be indicated in the Customs Working Schedule. 
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articles might be freed from the countervailing duty by a general exemption. 
We think that the second alternative has the merit of convenience and 
practicability and would commend it to Government for consideration. 

2.20. Another important point in regard to the revised Schedule con¬ 
cerns the grouping of headings into sections, and the numbers to be given 
to the various headings. The Chanda Committee had observed in passing 
that the grouping of commodities in the Schedule under nine separate 
heads was irrational and should be discontinued. Their objection was that 
within each group there were many dissimilar commodities. While the criti¬ 
cism made by the Chanda Committee was justified, we do not think the 
answer is to give up altogether the grouping of headings into sections, but 
rather to make the grouping more rational. In the system adopted by us, 
namely that of aligning the Central Excise Schedule with R.C.T., there 
would still be grouping into sections, but the number of sections would be 
considerably larger. There are 22 sections in the R.C.T.; against 5 of these 
there are at present no Central Excise headings. Thus the remaining headings 
have been grouped into 17 sections as against the 9 sections which were 
before the Chanda Committee. The number of Central Excise headings is 
also larger now than it was at that time. Accordingly, the headings within 
each section are now more homogeneous and the criticism of the Chanda 
Committee is met to a large extent. Further, in view of the alignment between 
the Customs and the Central Excise Schedules, we consider it necessary 
that the grouping into sections should also be preserved. 

2.21. We have also examined in detail questions relating to the numb¬ 
ering of the headings in the Central Excise Schedule. In the draft Schedule 
the heading numbers shown are those of the corresponding headings in the 
R.C.T. (these being based on the B.T.N.). The system of numbering brings 
out straight away the alignment between the two Schedules and helps in 
finding out quickly the Central Excise heading corresponding to a particular 
Customs heading. It also facilitates reference to the B.T.N. explanatory 
notes for elucidating the scope of any particular Central Excise heading. 
New headings can be easily inserted without disturbing the numbering system 
and without having to resort to heading numbers such as 14A or 26AA, 
which would create difficulties in mechanical tabulation. The apparent 
drawback of such a system is that the numbers are discontinuous. The very 
first heading number is 09.01, and there are large gaps between the numbers. 
It is also possible since the alignment between the two Schedules is not 
perfect, that the adoption of this system might lead to legal difficulties by 
implying that corresponding headings bearing the same number should 
also be treated as identical in scope (which would not always be the case). 
We therefore considered whether it would be preferable to have a simple 
independent numbering system for the Central Excise Schedule, correlated 
to the R.C.T. The main disadvantage of such a system would be 
that it would be difficult to provide for the insertion of new headings 
without having to resort to heading numbers like those mentioned earlier. 
It was pointed out however that this could largely be taken care of by adopting 
5-digit code for the main headings. The first two digits of the code would 
indicate the number of the Section, and the next three digits the number 
of the heading within the Section. The last of these three digits would facili¬ 
tate the insertion of new headings without upsetting the sequence. For 
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instance, assuming purely for purposes of illustration that Central Excise 
duty is at present leviable on five headings, corresponding to B.T.N. heading 
numbers 28.01,25.11, 28.21, 28 31 and 28.41, these could be given heading 
numbers as follows :— 


04.010 corresponding to B.T.N. 28.01 
04.020 corresponding to B.T.N. 28.11 
04.030 corresponding to B.T.N. 28.21 
04.040 corresponding to B.T.N. 28.31 
04.050 corresponding to B.T.N. 28.41 


A new heading corresponding to 28.06 (for instance) could be inserted at a 
later date with the number 04.015; and if necessary a further heading cor¬ 
responding to 28.03 could be inserted later still and given the number 
04.012 (or 04.013). With this system it would be possible to carry on for a 
considerable time without running out of possible heading numbers. How¬ 
ever a stage may ultimately be reached, after several years, when there is no 
further room for expansion without recourse to a fresh series of numbers. 


2.22. We have fully considered the advantages and disadvantages of both 
these alternatives and on balance we think that heading numbers corres¬ 
ponding to those in the R.C.T. (i.e. following the system adopted in the 
draft Schedule in Part II) would be preferable. 
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CHAPTER 3 


FORMAT OF THE SCHEDULE 

,3.1. As in the case of the Customs Tariff Schedule, the Central Excise 
Tariff Schedule is issued in two different forms, which might be called for 
convenience the “Statutory Schedule”, and the “Working Schedule”. The 
Statutory Schedule is contained in the Cenlral Excises and Salt Act, 1944 
as published by the Ministry of Law. The Working Schedule is brought out 
by the Direc or-General of Commercial Intelligence and Statistics, Calcutta. 
Formerly this Working Schedule formed part of a cc mbined volume with the 
Customs Import and Export Tariff Schedules, but in the 55th issue of the 
Tariff, as in operation on the 30th April, 1965, the Central Excise Tariff 
was printed separately. There is also another Working Schedule which 
is put out in a cyclostyled form for departmental use. This is prepared by 
the Statistics and Intelligence Branch of the Central Board of Excise and 
Customs. 

3.2. The existing Statutory Schedule and the two Working Schedules 
are laid out as explained below :— 

(1) Statutory Schedule 

Item No. Description of goods Rate of duty 


(2) Working Schedule 

As published by the Director-General, Commercial Intelligence and Statistics, 

Calcutta.) 

Item No. Description of goods Rate of duty Notes (on op¬ 

posite page) 


(3) Working Schedule 

(As prepared by the Statistics and Intelligence Branch) 

Item No. Description of goods Rate of duty Exemptions 

Basic Special 
Excise 


The Statutory Schedule has a simple format, with only three columns. The 
Working Schedules are somewhat more elaborate, as they show also exemp¬ 
tion notifications and tariff values. The main difference between the two 
formats of the Working Schedule is that in the publication of the D.G.C.I. & S., 
there is shown against each commodity the excise duty leviable under all 
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applicable Acts, whereas the presentation of the Statistics and Intelligent 
Branch first lists the duties on all descriptions of cotton fabrics (for example) 
under the Central Excises & Salt Act, 1944, then those leviable under the 
Additional Excise duty on Cloth Act, 1953, and so on. The presentation of the 
D.G.C.I. & S., has the advantage that in practice it involves less turning 
over of pages for finding out the total duty leviable on a particular commodity. 

3.3. The existing presentation of the Statutory Schedule is simple 
enough and we would not suggest any changes in it, except that the column 
headings for the first two columns would have the same wording as those 
suggested in paragraph 3.4. below. In the Working Schedule, however, 
we would like to make some alterations with a view to improving its utility 
and usability. In considering this question it is necessary to take into account 
the fact that the statutory rates of duty are in effect modified by a large 
number of exemption notifications under Rule 8(1) of the Central Excise 
Rules, 1944. Some of these exemptions have the purpose of giving duty 
relief on a graduated scale to manufacturing units in the cottage and small 
scale industry sectors; others are based on the use to which a particular 
article is put; and yet others are incidental. We have examined the rationale 
of this system of relief through exemplions in Chapter 4 and have come to 
the conclusion that it will have to continue in the foreseeable future. The 
lay-out of the Working Schedule has therefore to be such as to show their 
effect in the most convenient manner for the use of the public and the Central 
Excise administration. 

3.4. In this connection we had a revised lay-out prepared on the lines 
indicated below :— 

Statutory Rate of Duty 

Heading Sub-heading No. and des- - 

No. cription of ar icle Basic Special Regulatory Addi¬ 

tional 

Effective Rate by Notification 

In this lay-out the various duties applicable under different Acts are shown 
against each commodity, so that the total burden of duty is immediately 
apparent. The effective rates of duty, after taking into account the various 
exemption notifications, are shown thereafter, also arranged commodity- 
wise. The notifications themselves would appear at the end of the volume, 
arranged in chronological order and with each notification incorporating 
all subsequent amendments. A cross reference to the notification would 
be given at the appropriate place in the Schedule where the effective rates 
are shown. A specimen chapter of the tariff incorporating the above lay-out 
is given in Appendix 9. 

3.5. We are aware that some arguments could be advanced against 
this presentation. It has been poin f ed out for instance that while such as 
presentation would make matters much easier for the Central Excise staff 
it might at the same time interfere with their sense of responsibility and 
lead them to rely on the letter of the Schedule too much without taking into 
account changes brought about by subsequent notifications. It has also been 
stated that such a Schedule might be more difficult to revise and keep up-to- 
date, because the issue of each new Notification would call for amendments 
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both in the Schedule and in the Appendix; this might be a cause of greater 
delay in publication. Again, a fear was expressed that to some extent this 
presentation would involve interpretation of the effect of various notifica¬ 
tions, which would not be a mere mechanical task. Moreover, if there was an 
erroneous interpretation, efforts might be made to take advantage of the 
error by arguing that the interpretation contained in such an official publica¬ 
tion should be treated as authoritative. 


3.6. While conceding that these objections have some force, we do not 
think that they should be allowed to override the very obvious and consi¬ 
derable advantages of the proposed presentation. Given proper administra¬ 
tive control and supervision over the field staff, it is unlikely that they would 
overlook any orders which might not be incorporated in the Schedule; 
moreover, amendments to the Schedule would naturally have to be issued 
from time to time. We do not think the task of amending the Schedule in 
two places in connection with a single notification should make a great 
difference to the time taken for issuing it. We however, fully agree that the 
responsibility for interpreting the notifications cannot in fairness be put on 
the D.G.C.I. & S., who is not in direct day-to-day touch with the Revenue 
Department. It is our view that the material for the Schedule should be 
prepared by the Statistics and Intelligence Branch of the Central Board of 
Excise and Customs under the supervision of the Director of Inspection. 
The latter, as a senior officer under the Department of Revenue, is in a 
position to approach it for clarification whenever required. In fact, he is 
even at present consulted in regard to the effect: and interpretation of exemp¬ 
tion notifications. This officer would also be guided by the very detailed 
instructions which are issued by the Department of Revenue in connection 
with Budget changes. With this arrangement we think the chances of a 
wrong interpretation would be greatly reduced. At the same time, to prevent 
any error being taken advantage of, we think the Working Schedule should 
conta’n an explicit indication that while every effort has been made to ensure 
the correctness of the rates shown, the Schedule as published should not by 
itself be regarded as an authority overriding the provisions of the Statutory 
Tariff or the relevant Notifications. We would also suggest that in listing 
the various exemptions, they may if possible be grouped separately according 
as they affect, or do not affect, the levy of countervailing duty. (A conditional 
exemption, which is attracted only when certain conditions relating to the 
scale of operations, end-use of the goods etc. are satisfied, does not affect 
the levy of countervailing duty, whereas a general exemption has a corres¬ 
ponding effect on the level of countervailing duty). If this can be done, it 
would greatly facilitate the task of the Customs staff who have to calculate 
the countervailing duty of any commodity. 


3.7. A question also arose as to the agency which should publish the 
Schedule. One view was that if the material was to be prepared by agencies 
under the Department of Revenue & Insurance that Department could as 
well undertake the publication also. It is also learnt that the Department 
of Revenue & Insurance may in the near future establish its own press faci¬ 
lities for its requirements. As against this, there was a view that the present 
arrangement of publication by the D.G.C.I. & S., should not be disturbed. 
It was pointed out that quick publication could be ensured if instead the tariff 
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were brought out as a supplement to the Indian Trade Journal issued by the 
D.G.C.I. & S. The Committee feels that this arrangement may be helpful. 
If in practice it does not come up to expectations, the arrangement should 
be changed and the Department of Revenue and Insurance may take over 
the publication through its own press, failing which the printing may be 
entrusted to private printers. Whatever the arrangement, the Committee is 
of the view that the Working Schedule should be published at least twice a 
year; the first issue should come out as soon as possible after the enactment 
of the Finance Bill. 

3.8. It has also been suggested that since a large number of Central 
Excise Officers in the field were concerned only with excise duties on one or 
two commodities, it might be economical to prepare separate sections of the 
Tariff dealing only with particular commodities. Some economy could be 
achieved by supplying these sectional tariffs to the officers concerned, in¬ 
stead of the entire tariff. 
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CHAPTER 4 


OTHER RECOMMENDATIONS 

4.1. In this chapter we examine issues of a general nature connected with 
the assessment of Central Excise duty. 

Tariff Concessions to Cottage and Small scale Industries 

4.2. A notable feature of the Central Excise Tariff is the system whereby 
in many cases different rates of du'y are applied to the same product, depending 
on the circumstances of its manufacture or use. The Chanda Committee, 
in Chapter VI, Part I, of its report, has mentioned 27 varieties of such exemp¬ 
tions. An important ca'egory of exemptions is that whereby there is a grada¬ 
tion of the level of duty, depending on the scale of the manufacturing unit. 
This system has the object of encouraging cottage and small scale manufac¬ 
turers by giving Ihem some advantage relative to large scale manufacturers. 
It may be noted that prior to 1956, this system of graduated duties was not in 
force on a large scale. As observed by the Chanda Committee “the general 
principle upto the middle of the First Five Year Plan period was to exempt 
from excise levies the output of the non-power operated sector of industries 

producing excisable goods. In the years subsequent to the [Taxation 

Enquiry] Commission’s enquiry while the “Cottage sector’’ in each newly ex¬ 
cised commodity has con'inued to be wholly exempted, varying scales of relief 
from the standard rates of duty have become the common method to favour 
the small scale sector and have even been introduced for commodities which 
had been uniformly taxed at the same rates in the past”. 

4.3. The question whether concessions should be shown to cottage and 
small scale industries is not one which is explicitly before our Committee. 
However, as the wording of the Tariff Schedule depends to some extent on the 
answer to this question, the Committee went into it in some detail. It could 
be argued that in the field of indirect taxes, there should be no discrimination 
as between different units producing the same product. The Committee had 
the benefit of an exposition of the basic concept in this regard from Shri B.N 
Banerji, who was Chairman of the Central Board of Excise & Customs 
till recently. Shri Banerji observed that while in theory it could be said that 
commodity taxes should not differ in their incidence as between two units 
producing the same product, in practice there was a case for giving fiscal 
concessions to less advantageously placed sectors in the industry to enable them 
to withstand the competition from the bigger units. Human and social con¬ 
siderations had to temper the application of economic logic. However, any 
fiscal concessions to small scale industry should be in a form and quantity 
that would stimulate efficiency, so that in course of time the small scale indus¬ 
try could do without such support. 

4.4. The Committee appreciates that in the overall national interest 
encouragement has to be given to the small manufacturing units. A furthe r 
question for consideration is whether such encouragement should be given 
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through fiscal means as at present, or whether a system of subsidies would be 
preferable. This question was also examined in detail by the Chanda Commit¬ 
tee, which came to the conclusion that rate concessions to the small scale in¬ 
dustries should be replaced by cash bounties paid periodically. That Commit¬ 
tee found two miin disadvantages in the present system. Because the conces¬ 
sions were administered through rate reductions in the day-to-day assessment 
of the goods actually released for sale, the total preference was in practice 
disbursed in such small amounts as to leave no visible effect at all on the re- 
cepient. Secondly, there are chances of the distributive channels exploiting 
the small scale producer, buying his product at prices which take into account 
the preferential rate, and selling it to the consumer at the market rate, thereby 
appropriating the benefit of ra*e concessions to themselves. A number of 
other arguments were also advanced in favour of a system of subsidies as 
opposed to rate concession. 

4.5. From the point of view of economic principles, there is much force 
in the arguments of the Chanda Committee. We found however that the pub¬ 
lic and the administration were almost unanimously opposed to any system 
of subsidies. It has been emphasised that cash subsidies would not be of much 
help to small manufacturers who are normally short of capital and cannot afford 
to wait until the subsidy is received, and that any procedure evolved for the grant 
of subsidies is bound to be dilatory, cumbersome and expensive, unlike the au¬ 
tomatic relief available through rate concessions. We consider that from the 
practical point of view this factor is of the greatest importance, and we do not 
therefore think that conditions are appropriate, at least at present, for the opera¬ 
tion of a system of subsidies. 

4.6. If it is thus assumed that rate concessions have to continue, the fur¬ 
ther question arises whe:her they should be incorporated in the statutory tariff 
schedule, or operated through exemption notifications as at present. There is 
much to be said for the theory that the ra f es of duty should be specifically fixed 
by Parliament and not left to the executive. However in regard to Central Ex¬ 
cise, which affects a very large number of units of all sizes, it is necessary that 
there should be a measure of flexibility in operating the graduated duties. 
The exemptions for this purpose sometimes have to go into considerable detail 
and the conditions require to be changed from time to time—may be for com¬ 
bating some fresh method of evasion, or to take account of factors which have 
newly come to notice, or again to accommodate the needs of the developing 
economic; situation. All this cannot be done if every small change has to be 
incorporated in the Statutory Schedule through an Act of Parliament. We 
appreciate therefore that in the foreseeable future the system of exemption 
notifications will have to be retained. 

4.7. We would, nevertheless, like it to be ensured that the rate concessions 
given do not place the small scale units in such an unduly favourable position 
as to remove any urge in them for improvement. The extent of the concessions 
should obviously be on a tapering pattern and in any case has to be graduated 
carefully. It has been pointed out to us in this context that the actual deter¬ 
mination of the quantum of relief necessary in regard to different cottage and 
small scale industries could best be examined by the Tariff Commission, which 
has the requisite machinery well suited to this type of enquiry, and whose re¬ 
commendations would command ready acceptance in view of it s independent 
semi-judicial status. We agree with the suggestion and commend it to Gov¬ 
ernment. 
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Machinery for the Settlement of Classification Disputes 

4.8. In Chapter 6 of our report on the Customs Tariff, we have made a 
detailed examination of the exisiing machinery for the settlement of disputes 
that might arise regarding Customs Tariff classification and the long standing 
demand from the public for the setting up of an independent tribunal to decide 
the disputes at some stage. We had observed that the demand for decisions 
by courts or tribunals on customs and tariff disputes was based mainly on the 
following two premises :— 

(a) that justice cannot be done and manifestly be seen to be done, when 
the deciding authority is part of, or closely connected with, the Ad¬ 
ministration; and 

(b) that it should be possible to get authoritative judicial interpretation 
of important points of law, particularly when large amounts of money 
are involved. 

4.9. On the other hand, we had noted that a system whereunder appeals 
on tariff disputes were to be decided by a judicial authority might result in 
delay in decision and also at times in a too legalistic approach to the problem. 
However, taking all the aspects into consideration, we came to the conclusion 
that the present system of settlement of disputes was due for change, particularly 
since it had been unfavourably commended upon by several bodies and seemed 
to have failed to satisfy the commercial public. We accordingly recommended 
the setting up of an independent appellate tribunal to decide revision appli¬ 
cations with a provision for reference to High Courts on points of law. 

4.10. The procedure relating to appeals and revision applications against 
orders passed by Central Excise officers is described in Sections 35 and 36 of 
the Central Excises and Salt Act, 1944. Under Section 35, read with Rule 213 
of the Central Excise Rules, an appeal against a decision or order passed by as 
officer lower in rank than a Deputy Collector of Central Excise lies to the De¬ 
puty Collector or the Collector, while an appeal against an order passed by a 
Deputy Collector of Central Excise lies to the Collector of Central Excise or 
the Central Board of Excise and Customs. All appeals against the orders of a 
Collector of Central Excise lie to the Central Board of Excise and Customs. 
Revision applications against all orders-in-appeal lie to the Central Govern¬ 
ment under Section 36 of the Central Excises and Salt Act. As in the Customs 
Act, there is no provision in the Central Excises and Salt Act for appeal to a 
court or other non-departmental authority. 

4.11. There has been a long-felt and frequently-voiced grievance regard¬ 
ing the existing appellate machinery for Central Excise cases, on the same gro¬ 
unds as apply to Customs disputes. Most of the replies received to our ques¬ 
tionnaire and also the oninions expressed during oral evidence have reiterated 
the demand for the setting up of an independent appellate tribunal for deci¬ 
ding Central Excise disputes. 

4.12. We have once again examined in detail the question regarding the 
best type of arrangement which would be acceptable both to the public and to 
the public and to the a dmini stration. Several interesting suggestions were 
made to us in this connection. Some of these were within the framework of 
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our proposals regarding the machinery for settlement ot Customs disputes 
(which was almost identical with that recommended earlier by the Chanda 
Committee for Central Excise disputes). A senior official under the Department 
of Revenue and Insurance suggested that as the Customs and Excise Schedules 
would now be on the same pattern, a common tribunal for both Customs and 
Excise disputes should be adequate and that it should consist of at least three 
members, a High Court Judge, a senior officer with working experience of tech¬ 
nical excise work and a representative of the Ministry of Commerce/Industry. 
One of the Collectors of Central Excise suggested that, if the existing machi¬ 
nery was to continue, an officer of the Law Ministry should be consulted be¬ 
fore orders were passed on any revision application. It was also suggested 
to us that any tribunal which might be set up should be bound by the general 
tariff rulings issued by Government. 


4.13. We also received proposals of a different nature in this regard. 
Some of the Collectors of Central Excise felt that the present arrangements 
were quite satisfactory. One officer, who had worked as an Appellate Collec¬ 
tor of Customs, suggested that the appointment of Appellate Collectors of 
Central Excise, with functions similar to those of Appellate Collector of Cus¬ 
toms, might be an acceptable solution. He suggested however that Appellate 
Collectors should be given an enhanced and independent status. It was also 
suggested to us that the Tariff Commission might be brought into the picture. 
The Commission might be able to function as a tribunal; alternatively, it (or 
another suitable body) might issue general rulings on classification. It appears 
that the Tariff Board in Canada is authorised to issue such rulings, and a some¬ 
what similar arrangement is said to exist in Australia and also the United 
States. 

4.14. In the Committee’s view the appointment (even with enhanced 
status) of Appellate Collectors of Central Excise, who would be under the ad¬ 
ministrative control of the Department of Revenue and Insurance and liable 
to be transferred as executive Collectors, may not satisfy those who demand 
a tribunal for the purpose. We do not also think that the Tariff Commission, 
with its volume of other work, would be able to function as an appellate tri¬ 
bunal in the near future. If such a tribunal were to be bound by rulings issued 
by Government (assuming that this would be generally acceptable), then, con¬ 
sidering the status of a Tariff Commission, every tariff ruling would have to be 
issued at a very high governmental level. We doubt whether this would be 
feasible. Even in case the Tariff Commission were to be entrusted only with 
the task of issuing general rulings, it must be noted that most such cases arise 
out of individual disputes. The issue of a single ruling may necessitate prolong¬ 
ed hearings, and a large volume of work might be thrown on the Commission. 
It has also been pointed out to us that if there were to be one body for deciding 
appeals and another for issuing rulings, the same matter might be agitated 
before both these bodies; it would be administratively undesirable to have a 
situation where quicker action by one of the bodies could lead to a more 
favourable or unfavourable result for the concerned partly than otherwise 
warranted. 

4.15. For these reasons, we do not consider that any of the alternative 
suggestions made is preferable to an independent tribunal. It was no doubt 
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explained to us that Government had not been favourably inclined to the set¬ 
ting up of appellate tribunals in the field of indirect taxes, mainly because 
tribunals in general were not able to give quick decisions and in the field of 
indirect taxes especially, any delay in the settlement of disputes might be a 
source of grave hardship to the assessment. While appreciating the force of 
this argument, we nevertheless feel that the considerations which we had set 
out in regard to Customs disputes are equally applicable to Excise disputes. 
We would therefore recommend the same type of machinery in regard to Cen¬ 
tral Excise disputes, namely, that at the revision stage there should be an in¬ 
dependent tribunal whose decision should be final, but with a provision for 
reference to the High Courts on points of law. It may be possible for the same 
tribunal to deal with Customs and Central Excise disputes for the same area; 
this would help to ensure that the two Schedules are interpreted uniformly. 


Tariff Rulings 

4.16. In our report on the Customs Tariff we have referred to the day-to- 
day problems regarding the interpretation of the Customs Tariff and to the 
Tariff rulings issued by the various departmental authorities. Similar problems 
arise in respect of the Central Excise Tariff. If a revised Central Excise Tariff 
Schedule on the lines recommended by us is adopted, there would be at large 
measure of uniformity in the language of the Customs and Central Excise 
Schedules, and it would be anomalous if identical expressions contained in the 
two Schedules were interpreted differently. This consideration naturally does 
not apply where different definitions have deliberately been adopted in the 
Central Excise Schedule, as for instance in the headings relating to textiles; 
nor, will the expression “not elsewhere specified” in the two Schedules always 
have the same scope. Again, where an article is prima facie classifiable under 
more than one heading in the Customs Tariff, it will generally be classified 
within the most specific headings; whereas the Excise tariff may include only 
one of the alternative headings, which happens to be the less specific one. 
In such a case the classification of the article within the two Schedules will 
differ. These exceptions apart, we consider it essential that the interpretation 
of identical expressions in the two Schedules should be uniform to the greatest 
possible extent. Assuming that the present arrangement whereby the Govern¬ 
ment of India and the Central Board of Excise and Customs issue tariff rulings 
continues, we consider it highly desirable that any tariff ruling of these bodies 
should (subject to the exceptions indicated earlier) be such as to cover both 
the Customs and the Central Excise Schedules. Further, any order by the 
Government or the Board in revision or appeal which implicitly incorporates 
a ruling on the Customs or the Cen f ral Excise tariff as the case may be should 
be fallowed by a tariff ruling applicable to bo^h Schedules. 


Transitional Measures : Training of Staff 

4.17. We have considered whether any special transitional arrangements 
would be required prior to the introduction of the revised Schedule. In con¬ 
trast to the Customs, field officers on the excise side would normally be dealing 
with the excise duty on only one or a few commodities. This also applies to 
manufacturers. In fact, one of the Collector had suggested to us, as a measure 
of economy and convenience, that the field officers need be supplied only with 
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“sectional” tariffs relating to the particular commodities which each of them 
would deal with (vide para 3 ■ 8). In the circumstances, we do not think there 
is need for any elaborate programme of prior training to field officers, nor for 
anything like “trial run”. It is however necessary that the revised Tariff should 
be made available to the public and to the administration two or three months 
before it is brought into force. We observe that the Central Board of Excise 
and Customs have prepared small commodity-wise departmental manuals for 
the use of their field officers, and if those are suitably amended and furnished 
to all concerned officers in advance, they would amply serve the purpose of 
making the field officers sufficiently conversant with the revised tariff. 


Requirements of Departmental Laboratories 

4.18. While drafting the revised Schedule, our Sub-committee has in 
general sought to avoid adopting definitions or criteria which would involve 
new methods of test. We do not therefore think that the adoption of the revised 
Schedule would impose any extra strain on the departmental laboratories under 
the Central Board of Excise and Customs. On the contrary, if any Central 
Excise headings introduced in future are based to the extent possible on the 
revised Customs Tariff, there may be some economy due to the avoidance of 
two sets of criteria which might otherwise involve different methods of test. 
However, while making an assessment of the requirements of the departmental 
laboratories as we had recommended in connection with the revision of the 
Customs tariff, Government may like to bear in mind any marginal require¬ 
ments arising from the adoption of a revised Central Excise Tariff Schedule 
also. 
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CHAPTER 5 


SUMMARY OF CONCLUSIONS AND RECOMMENDATIONS 


{The figures in brackets refer to paragraphs of the report) 

Chapter 2. —Framework of the revised Central Excise Tariff Schedule 

5.1. It is necessary that the revision of the Central Excise Tariff Schedule 
should be on a scientific basis so as to put it in a form capable of logical and 
orderly expansion. The alignment of the Central Exise Tariff Schedule with the 
Customs Tariff Schedule would go a long way to ensure uniformity in the ad¬ 
ministration and interpretation of the two Schedules, particularly because at 
many levels the authorities administering them are the same. (2.7) 

5.2. The Central Excise Schedule should continue to be selective, as at 
present, and should by and large cover only articles on which duty is actually 
being levied. (2.9) 

5.3. The need to levy countervailing duty on imported articles has placed 
a burden on customs assessing staff which is out of proportion to the revenue 
involved in such a levy, and the alignment of the Central Excise Tariff Schedule 
with the Customs Tariff Schedule would simplify the levy of countervailing duty. 

( 2 . 11 , 2 . 12 ) 

5.4. The Customs Tariff Schedule and the Central Excise Tariff Schedule 
should be aligned and should have a common nomenclature to the extent pos¬ 
sible. (2.12) 

5.5. A complete alignment of the twc Schedules is not feasible where it 
would seriously affect the compactness of the existing Central Excise headings, 
or in a few instances where the accepted terminology in India differs consider¬ 
ably from that for imported goods, as in the case of textile fabrics. (2.13) 

5.6. While the specifications laid down by the I.S.I. could usefully be re¬ 
ferred to in many cases, it would not be practicable to adopt those specifications 
for taxation purposes. (2.13) 

5.7. Rule 56-A of the Central Excise Rules, 1944, may be suitably amend¬ 
ed or exemption secured otherwise, so that credit of duty paid on raw materials 
and component parts, which is now admissible, is not denied to manufacturers 
merely as a result of the existing Central Excise headings having been split up. 

(2.14) 


5.8. There would be no particular advantage in attempting an alignment 
of the Central Excise Tariff Schedule with the R.I.T.C. Any such attempt 
is likely to make the schedule unduly complicated. (2.15) 


3—2 D.C.P./68 
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5.9. The revised Schedule does not incorporate exemption notifications 
based on the scale of output of the manufacturing unit, the end-use of the 
article, and similar factors, but general exemptions which appear to be per¬ 
manent have been incorporated. (2.16, 2.17) 

5.10. The omission of headings for salt and silver has been suggested. 

(2.17) 

5.11. The levy of countervailing duty should be selective, and should be 
confined to a list of specified articles. It would be convenient to achieve 
this object through a general exemption notification. (2.19) 

5.12. It is desirable to have a grouping of the Central Excise headings into 
sections. These should however be based on the Sections of the R.C.T. and not 
on the Sections of the S.I.T.C. as at present. (2.20) 

5.13. It is desirable, on balance, to give the same number to the headings 
in the Central Excise Schedule as the numbers of the corresponding R.C.T. 
headings. (2.22) 

Chapter 3 .—Format of the Schedule 

5.14. The format of the Statutory Schedule is simple and does not need 
amendment, except for a slight modification of the column headings. (3.3) 

5. 15. The lay-out of the Working Schedule has to be such as to show in the 
most convenient manner the effect of the several exemption notifications in 
force. (3.3) 

5.16. A revised lay-out, which will show at. a glance the statutory rates 
of duty on any commodity (whether under the Central Excises and Salt Act, 
1944 or under any other Central Act), as well as the effective rates of duty, has 
been suggested. (3.4) 

5.17. The adoption of the revised lay-out will involve the interpretation 
of exemption notification. The task of compiling the Working Schedule on 
these lines may therefore be carried out by the Statistics and Intelligence Branch 
of the Central Board of Excise and Customs under the supervision of the 
Director of Inspection. (3.6) 

5.15. The Working Schedule should contain an indication that the effective 
Tates have been shown for convenience and that this publication should not be 
regarded as an overriding authority. (3.6) 

5.19. Exemption notifications may if possible be grouped separately ac¬ 
cording as they affect or do not affect the levy of countervailing duty. (3.6) 

5.20. The Working Schedule may be brought out as a supplement to tho 
Indian Trade Journal. If this arrangement does not come up to expectations, 
tho Committee has suggested alternative methods to reduce delays in publica¬ 
tion. There should be at least two issues a yeaf t of which the first should be 
published immediately after the enactment of the Finance Bill. (3.7) 
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Chapter 4 .—Other Recommendations 


5.21. The Committee has accepted the principle that some kind of en¬ 
couragement should be given to cottage and small-scale industries. The degree 
of encouragement should however be in a form and quantity that would sti¬ 
mulate efficiency. (4.3, 4.4) 

5.22. It would not be practicable at present to replace rate concessions to 
cottage and small scale industries by subsidies. (4.5) 

5.23. The system of giving effect to rate concessions to cottage and small 
scale industries through exemption notifications will have to be retained for the 
present. (4.6) 

5.24. The duty differentials in the above-mentioned cases may be fixed 
in consultation with the Tariff Commission. (4.7) 

5.25. There is a widespread demand for the setting up of an independent 
appellate tribunal for deciding Central Excise disputes. (4.11) 

5.26. The appointment of Appellate Collectors of Central Excise will 
not satisfy the demand for an independent tribunal. (4.14) 

5.27. The Tariff Commission would not be able to function as an appel¬ 
late tribunal, in the near future. Nor would it be feasible for it to issue general 
tariff rulings. (4.14) 

5.28. There should be an independent tribunal to deal with Central Excise 
disputes at the revision stage, with a revision for reference to the High Courts 
on points of law. The same tribunal could deal with both Customs and Central 
Excise disputes for the same area. (4.15) 

5.29. Tariff rulings issued by the Government of India and the Central 
Board of Excise and Customs should ordinarily apply to both the Customs and 
the Central Excise Schedules. (4.16) 

5.30. Any order by the Government or the Board in revision or appeal 
which implicitly incorporates a tariff ruling should be followed by a regular 
tariff ruling. (4.16) 

5.31. There is no need for an elaborate programme of training to field 
officers prior to the introduction of the revised Schedule, nor for a “trial run”. 
However, the revised tariff should be made available in advance to the public 
and to the administration. (4.17) 

5.32. The adoption of the revised Schedule is not likely to impose any ex¬ 
tra strain on the departmental laboratories. However, this factor may be taken 
into account while making an assessment of the requirements of the departmen¬ 
tal laboratories in connection with the adoption of the revised Customs 
Tariff Schedule. (4.18) 



CHAPTER 6 

ACKNOWLEDGEMENTS 

6.1. The present Central Excise Tariff has grown over a period of time and 
contains headings which are based on headings in the existing Customs Tariff, 
some evolved purely for administrative purposes and some others based on the 
B.T.N. The task of recasting the Schedule so that it might maintain an iden¬ 
tifiable relationship with the revised Customs Tariff, without creating fresh 
difficulties, was a somewhat difficult one and raised many problems. The Com¬ 
mittee was fortunate in having the co-operation of all concerned in analysing 
the various factors involved and arriving at what appeared to be a workable 
compromise. 

6.2. The views expressed by those who replied to our questionnaire brought 
out many points of interest. The Committee received much help from the Gov¬ 
ernment, and benefitted from the inspiration given by the then Commerce 
Minister, Shri Manubhai Shah, and the present Commerce Minister, Shri 
Dinesh Singh. The Commerce Secretary, Shri K. B. Lall, with his wide range 
of interests and responsibilities, still found time to keep himself in touch with 
the Committee’s work. Shri B. N. Banerji, Special Secretary, took particular 
interest in the labours of the Committee and his exposition of various points 
connected with Central Excise administration at the Committee’s fifteenth 
meeting was of great benefit to the Committee, especially in view of his long 
experience in the Excise Department and more recently as Chairman of the 
Central Board of Excise and Customs. 

6.3. The Committee is grateful to Shri T. T. Krishnamachari who as the 
then Finance Minister gave impetus to the idea of revising the Central Excise 
Tariff also on the same lines as the Revised Customs Tariff, particularly in the 
context of countervailing duties. In the course of our work, continuous con¬ 
tact had to be maintained with the senior officials of the Central Board of Ex¬ 
cise & Customs. Our thanks are particularly due to the Chairman of the Board, 
Shri D. P. Anand, whose assistance and encouragement were unfailingly given 
when needed. Shri S. P. Kampani, Director of Inspection, Customs & Cen¬ 
tral Excise, not only sent a detailed reply to our questionnaire but also attend¬ 
ed the Committee’s fifteenth meeting and gave many valuable suggestions. 
In addition, the Committee is greatly indebted to him for making available the 
services of Shri S. A. Prabhu, an Inspecting Officer in his Directorate, who acted 
as the Member-Secretary of the Central Excise Sub-Committee. The volume 
of work which was involved in examining the various suggestions received and 
drafting the Central Excise Schedule turned out to be much greater than had 
been anticipated, and the work of the Committee was considerably lightened 
by this arrangement. The Committee has also benefitted greatly from the advice 
and assistance given by Shri V. J. Bakre, Chief Chemist, Central Revenues, 
is regard to technical matters. 

6.4. We are also indebted to all the Collectors of Central Excise and of 
Customs, who assisted us in various ways, by giving us the benefit of their views, 
attending bur meetings and arranging for the Committee’s and the Central 
Excise Sub-committee’s visits to their centres for taking oral evidence. 
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6.5. As part of enquiry, we sought information from our Embassies and 
trade representations in foreign countries regarding the different Excise Tariffs. 
We have to thank our representatives, abroad for taking the trouble to obtain 
and send this information to us. 

6.6. The brunt of the drafting work fell on Shri S.A. Prabhu, the Member- 
Secretary of the Central Excise Sub-committee. Shri Prabhu carried out his 
task in an admirable manner, displaying intelligence, initiative and industry. 
Shri B. L. Sud, Statistician in the Statistics and Intelligence Branch under the 
Central Board of Excise and Customs, undertook the difficult task of working 
out an improved layout for the Working Schedule and of recasting the entire 
Schedule in the revised form. The Committee greatly appreciates his part in 
making the Working Schedule so useful to all concerned. 

6.7. It would be appropriate for us to acknowledge here the unstinted 
cooperation given by the Member-Secretary Shri Venkatesan who, because 
of his additional duties connected with the implementation of our Report on 
the Customs Tariff, had to shoulder a tremendous burden in the formative 
period at the second stage of the Committee’s work on the Central Excise 
Tariff. During his absence Shri Raghavan was good enough to perform the 
duties of Secretary to the Committee. We must also mention the hard v/brk 
put in by the Assistant Secretaries, Shri Malhan and Shri Sharma, the Principal 
Appraiser Shri Punwani and the Appraiser with the Committee Shri Krishna® 
who also acted as Assistant Secretary and Principal Appraiser respectively from 
imetotime. 
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(R. V. LEYDEN) 

(D. S. MULLA) 

(R. C. SHAH) 
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(E. S. KRISHNAMOORTHY) 
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(RAM SARAN) 
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(P. V. RAGHAVAN) 

(S. G. RAO) 

(P. M. MUKERJI) 

(S. VENKATESAN) 


Bombay, 

16 th August, 1967. 
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Copy of the letter conveying Shri E. S. Krishnamoorthy’s concurrence, 


E. S. Krishnamoorthy “Gauri Shankar ”, 

Plot No. 29, 

Srinagar Colony, 
Madras- 15. 

15th September, 1967. 

My dear Venkatesan, 

Since my return from Europe, I have seen a copy of the Report on the 
Central Excise Tariff, which you have been good enough to send to my Madras 
address. The Report is on the lines that we had discussed already and decided 
upon and there is therefore hardly anything for me to add at this stage. I agree 
with the text of the Report and the recommendations contained therein. If 
you consider it necessary, you may annex this letter to the Report as my formal 
concurrence in the Report. 

Yours sincerely, 

E. S. KRISHNAMOORTHI 


Shri S. Venkatesan, 

OSD & Member-Secretary, 
Tariff Revision Committee, 
Ministry of Commerce, 
New Dhlhi-11. 
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APPENDIX 1 


A—Resolution setting tip the Tariff Revision Committee (incorporating subsequent 
amendments prior to the 1st February, 1966) 


MINISTRY OF INTERNATIONAL TRADE 
RESOLUTION 
Customs Tariff 

New Delhi, the 17 th March, 1964 

No. 10(8)/63-GATT,—The present structure of the Indian Customs Tariff follows, 
in its broad aspects, the League of Nations Draft Customs Nomenclature, prepared by the 
Sub-committee of Experts of the Economic Committee of the League of Nations, set up 
in 1927. In the post-war period, new classifications and nomenclature of products have 
been evolved to suit the changed pattern of international trade. One of them is the “Brussels 
Tariff Nomenclature” prepared by the European Customs Union Study Group, 1955, which 
claims to have taken into account the common features of the tariff nomenclatures of the 
seventeen European countries which constituted the Group and also the latest technological 
and commercial developments. Another is the “Standard International Trade Classification” 
prepared by the United Nations Organisation for compilation of national trade statistics 
on a uniform basis. 

2. With the implementation of the successive Five Year Plans, considerable progress 
has been made in industrial and economic development leading to a substantial change 
in the composition and pattern of India’s external trade. Both the Government of India 
and the business community have, therefore, felt the need for a detailed study of the present 
tariff with a view to revising it on modem lines, and in a manner which, having regard to 
the pattern and composition of India's external trade, Will be more appropriate. The need 
for a complete reforms of the Indian Customs Tariff has also been stressed in the reports 
submitted by the various Committees and Commissions set up by the Government of India 
from time to time, the most recent among them being the Shri A. Ramaswami Mudaliar 
Committee. The Government of India have accordingly decided to appoint a Committee 
to conduct a comprehensive enquiry into the Indian Customs Tariff structure ard to re¬ 
commend the lines on which it may be revised and improved. 


3. The Committee will consist of the following : 


(1) Shri S. Subra manian, Indian Statis¬ 
tical Service 

(2) Shri P. Chentsal Rao, Secretary . 


(3) Mr. R. V. Leyden, M/s. Voltas Ltd., 
Bombay 

C4) Shri Y. A. Fazalbhoy, M/s. General 
Radio and Appliances Ltd., Bom¬ 
bay 

(5) Shri Gulabchand G. Siraj, President 

(6) Shri R. C. Shah, President 


Chairman 


Federation of Indian Chambers of Com¬ 
merce & Industry, New Delhi 

Associated Chambers of Commerce, Cal¬ 
cutta 

All-India Manufacturers’ Organization, 
Bombay 

All-India Exporters’ Chr.mltr, Ecmtay 
All-India Importers’ Association, Bombay 
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(7) Shri M. Panchappa, Deputy Secre¬ 
tary 

(8) Dr. B.D. Kalelkar, Deputy Director- 
General (Engineering) 


(9) Shri C. Balasubramaniam, Deputy 
Secretary 

(10) Sbri S. C. Mukhetjee, Deputy Iron & 
Steel Controller 

(11) Shri S. P. Gugnani, Deputy Secretary 

(12) Shri S. D. Bhambri, Deputy Secretary 


Ministry of Finance (Department of Reve¬ 
nue) New Delhi 

Ministry of Supply & Technical Develop¬ 
ment (Directorate General of Technical 
Development), New Delhi 

Ministry of Industry, New Delhi 


Ministry of Iron & Steel, New Delhi 


Ministry of Mines & Metals, New Delhi 

Ministry of Petroleum & Chemicals, New 
Delhi 


(13) Shri J. Banerjee, Director, Export Ministry of Commerce (Export Prcmoticn 

Assistance Organisation), New Delhi 

(14) Shri V. A. Padmanabhan, Special Ministry of Commerce, New Delhi 
Officer (GATT & Tariff) 

(15) ShriRam Saran, Additional Economic Ministry of Food & Agricultuie, New 

and Statistical Adviser Delhi 

(16) Dr. P. V. Gunishastri, Director Tariff Commission, Bombay 
(Review &. Research) 

(17) Shri P. V. Raghavan, Director of Office of the Chief Controller cf Imports 

Statistics & Exports, New Delhi 

(18) Dr. S. G. Rao, Director-General Department of Commercial Intelligence & 

Statistics, Calcutta 

(19) Shri S. Venkatsan, Indian Revenue Member-Secretary 

Service 

4. The following will be the term of reference of the Committee :— 

(1) To examine the present structure of-the Indian Customs Tariff (Import and Export! 
Schedule with reference to the composition of products and pattern of India’s 
import and export trade. 

(2) In the light of the examination made under item (1) and having regard to the inter¬ 
national developments and changed pattern of trade, to recommend whether the 
Import Tariff Schedule should be based on the Brussels Tariff Nomenclature or 
other international nomenclature or whether India may continue to have its 
separate import Tariff Schedule after necessary improvement. 

(3) To advise the Government of India regarding the lines on which the Customs Tariff 

Schedule should be revised, with particular reference to the need for— 

(a) the creation of additional tariff items for articles of recent development and of 
commercial importance; 

(A) revision of the classification of machinery, iron and steel and textiles in the conte x 
of the changed pattern of trade; and 
(c) provision for assessment of parts of articles. 

(4) To racomneni suitable amendments to the classifications and nomenclature of 

the Export Tariff Schedule. 

(5) To review ths substantive provisions of the Indian Tariff Act, 1934, Tariff (Amend¬ 

ment) Act, 1949 as well as other relevant legislations and to recommend modifi¬ 
cations or amendments required in respect of them. 
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(6) To mike such other recommendations as may seem germane to the objective of 
the enquiry. 

5. The Committee is not required to go into the question of the rates of duty applicable 
in Aspect of individual products or the different classes of products and it will not be con¬ 
cerned with the level of duty applicable under the Customs Tariff. 

6. The Committee may coopt members as may be necessary from time to time. 

7. The Cemmitteo will submit its report to the Government of India within *one year 
from the date of its appointment. 


ORDER 


Ordered that a copy of the Resolution be communicated to all concerned. 

Ordered also that the Resolution be published in the Gazette of India, for general 
information. 

C. S. RAMCHANDRAN, 
Joint Secretary. 


B —Resolution referring flit Import Trade Control end Central Excise Tariff Sch e d ul e 
to the Committee and Rnolatloa cm the Committee's composition 

MINISTRY OF COMMERCE 
RESOLUTION 

Customs Tariff, Import Trade Control and Central Excise 
Tariff Nomenclature 

New Delhi, the 1st February, 1966 

No. l(54)TRC/66.—In modification of the Resolution of the late Ministry of Inter¬ 
national Trade No. 10(8)/63-GATT dated the 17th March. 1964, the Government of India 
have decided to ontrust the Tariff Revision Committee with the revision of the Import Trade 
Control Schedule and the Central Excise Tariff Schedule. 

2. Accordingly, the aforesaid Resolution shall be further amended as indicated below > 

(1) For tho words “Customs Tariff", appearing as the subject of Resolution, the follow¬ 

ing words shall be substituted :— 

"Customs Tariff, Impqrt Trade Control and Central Excise Tariff Nomenclature” 

(2) In paragraph 4, after sub-paragraph (5), the following sub-paragraphs shall bn 

inserted :— 

"(5 A) to examine the classification of commodities in the Import Trade Control Schedule 
and make recommendations for its revision, taking into account in particular:— 

(a) the proposed Import Tariff Schedule and the need for consistency between tho 

interpretation of the Tariff and the Import Trade Control Schedules; 

(b) The need for correlation of the Import Trade Control Schedule with the statistical 

classification of commodities in the import an,d export trade, so as to facilitate 
the framing of Import Trade Control policy in greater detail. 


Subsequently extended upto 28th February, 1966 by resolution No. l<K8)/63-GATT- 
dated the 25th June, 1965. 
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(SB) to scrutinize the nommclature adopted in the Central Excises Tariff Schedule (viz. 
the First Schedule to the Central Excises and Salt Act, 1944), and to suggest 
suitable amendments thereto; in doing so, the Committee will 

(a) examine the desirability of achieving a closer alignment between the Customs Im¬ 
port Tariff Schedule and the Central Excise Tariff Schedule with a view to— 
(0 ensuring as far as practicable, uniformity in the interpretation and adminis' 
tration of the two Schedules, and 

( 11 ) facilitating the removal of doubts and difficulties in the levy of countervailing 
duties; 

(ft) examine also the question whether, and to what extent, the Central Excise Tariff 
Schedule can be aligned, for statistical purposes, with the system adopted for 
the maintenance of statistics of import and export trade.” 

(3) The following sentence shall be added at the end of paragraph 5 :— 

“Similarly, the Committee will be concerned with the nomenclature and not with the 
rate structure as such of the Central Excise Tariff Schedule.” 

(4) The fallowing words shall be added at the end of paragraph 7 :— 

“or such extended period as Government may decide.” 


ORDER 

Ordered that a copy of the Resolution be communicated to all concerned. 

OKD3REO also that the Resolution be published in the Gazette of India, for general 
information. 

A. V. VENKATESWARAN, 
Joint Secretary. 


MINISTRY JOF COMMERCE 
RESOLUTION 

New Delhi, the X5th April, 1966 

Customs Tariff, Import Trade Control and Central Excise 
Tariff Nomenclature 

No. l(54)-TRC/66. —Tn partial modification of the Resoultution of the late Ministry 
of International Trade No. 10(8)/63-GATT, dated the 17th March, 1964 (as amended), 
the Govarnmint of India have decided to re-constitute the Tariff Revision Committee on the 
basis of the new termi of reference of the Committee as contained in the amending Resolu¬ 
tion of the Government of India in the Ministry of Commerce No. l(54)-TRC/66, dated 
the 1st February, 1956. The following amendment shall accordingly be made in the first 
mentioned Resolution dated the 17th March, 1964 :— 

After paragraph 3, insert the following as paragraph 3A t— 

“3A. After the completion of the enquiry on the Customs Tariff, and for the purpose 
of the revision of the Import Trade Control Schedule and the Central Excise Tariff Schedule, 
the composition of the Committee shall be as follows : 

1. Shri S. Subraminian, Indian Statis- Chairman 

tical Service 

2. Mr. R. V. Leyden M/s. Voltas Ltd., Associated Chambers of Commerce of India, 

Bombay Calcutta. 

3 Shri D. S. Mulla .... All-India Manufacturers’ Organisation, 

Bombay. 
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4. Shri Gulabchand O. Siraj . - All-India Exporters’Association, Bombay- 

5. Shri R. C. Shah, President . . All-India Importers’ Association, Bombay. 

6. Dr. R. G. Agarwal, Deputy Secretary Federation of Indian Chambers of 

Commerce and Industry, New Delhi. 

7. Shri E. S. Krishnamoorthy . . Ex-chairman, Central Board of Revenue- 

8. Shri K. Narasimhan, Officer on Special Min.istryofFinance,(Department of Reve- 

Duty nue and Insurance), New Delhi. 

9. Shri P. L. Sahgal, Industrial Adviser Ministry of Supply & Technical Develop¬ 

ment, (Directorate General of Technical 
Development), New Delhi. 

10. Shri C. Balasubramaniam, Deputy Ministry of Industry, New Delhi. 

Secretary 

11. Shri S. C. Mukherjee,Deputy Iron & Ministry of Iron & Steel, New Delhi. 

Steel Controller 

12. Shri S.P. Gugnani, Deputy Secretary Ministry of Mines & Metals, New Delhi- 

13. Shri A. P. Verma, Deputy Secretary Ministry of Petroleum & Chemicals, New 

Delhi. 

14. Shri Ram Saran, Additional Economic Ministry of Food & Agriculture, New 

and Statistical Adviser Delhi. 

15. Dr. P. V. Gunishastri, Secretary . Tariff Commission, Bombay. 

16. Shri P. V. Raghavan, Director of Office of the Chief Controller of Imports & 

Statistics Exports, New Delhi. 

17. Dr. S. G. Rao, Director-General • Department of Commercial Intelligence & 

Statistics, Calcutta. 

18. Shri S. Venkatesan, Indian Revenue Member-Secretary. 

Service 


ORDER 

Ordered that a copy of the Resolution be communicated to all concerned and that 
it be published in the Gazette of India for general information. 


S. BANERJEE, 
Deputy Secretary - 
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APPENDIX 2 


List of Members of the Tariff Revision Committee (as reconstituted) 


1. Shri S. Subramanian 

2. Mr. R. V. Leyden .... 

3. Shri D. S. Mulla .... 

4. Shri Gulabchand G. Siraj 

5. Shri R. C. Shah, President 

6. Dr. R. G. Agrawal, Deputy Secretary 

7. Shri E. S. Krishnamaorthy 

8. Shri K. Narasimhan, Officer on Special 

Duty 

9. Shri P. L. Sahgal, Industrial Adviser 

10. Shri C Balasubramaniam, Deputy 

Secretary 

11. Shri S. C. Mukherjee, Deputy Iron & 

Steel Controller 


12. Shri S. P. Gagnani, Director 


13. Shri A. P. Vermi, Deputy Secretary 

(Upto 31-12-1966) 

Shri K. G. Paranjpe, Deputy Secretary 
(from 1-1-1967) 

14. Shri Ram Saran, Additional Economic 

& Statistical Adviser 


15. Dr. P. V. Gunishastri, Secretary . 

16. Shri P. V. Raghavan, Director of 

Statistics 


17. Dr. S. G. Rao, Director-General 


18. Shri P. M. Mukerji,(Co-opted at meet¬ 
ing of 3-9-1966) 


Chairman 


Associated Chambers of Commerce of 
India, Calcutta. 

All India Manufacturers’ Organization, 
Bombay. 

All-India Exporters’ Chamber, Bombay. 

All-India Importers’ Association, Bombay. 

Federation of Indian Chambers of Com¬ 
merce and Industry, New Delhi. 

Ex-Chairman, Central Board of Revenue. 

Ministry of Finance (Department of Revenue 

. & Insurance), New Delhi. 

Direcorate General of Technical Develop¬ 
ment, New Delhi. 

Ministry of Industrial Development & 
Company Affairs, New Delhi. 

Ministry of Steel, Mines & Metals, (Depart¬ 
ment of Steel), New Delhi. 

Ministry of Steel, Mines & Metals (Depart¬ 
ment of Mines & Metals), New Delhi. 

Ministry of Petroleum & Chemicals, New 
Delhi. 


Ministry of Food & Agriculture, New 
Delhi. 


Tariff Commission, Bombay. 

Office of the Chief Controller of Imports & 
Exports, New Delhi. 

Department of Commercial Intelligence & 
Statistics, Calcutta. 

Retired Director-General, Commercial 
Intelligence & Statistics, Calcutta. 


19. Shri S. Venkatesan . 


. Member-Secretary. 
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APPENDIX 3 


Membership of Policy Sub-committee and Central Excise Tariff Sub¬ 
committee 


A—POLICY SUB-COMMITTEE 
Terms of reference 

To suggest to the Committee the lines on which the Import Trade Control (I.T.C.) 
Schedule and the Central Excise Tariff Schedule might be revised, having regard to the Com¬ 
mittee’s terms of reference, the suggestions in its Report on the Customs Tariff, the view 
expressed at the meeting of the Committee held on the 18th April, 1966, and other relevant 
factors. 


Membership 


Convener 


Members 


Mr. R. V. Leyden, Associated Chambers of 1. ShriE. S. Krishnamoorthy, Ex-Chairman, 
Commerce of India, Calcutta Central Board of Revenue. 

2. Shri R. C. Shah President, All-India 
Importers’ Association, Bombay. 

3. Shri D. S. Mulla, All-India Manufac¬ 
turers’ Organisation, Bombay. 

4. Dr. R. G. Agrawal, Deputy Secretary, 
Federation of Chambers of Commerce 
& Industry, New Delhi. 

5. Shri P. M. Mukerji, Retired Director- 
General, Commercial Intelligence & 
Statistics, Calcutta. 

6. Shri K. Narasimhan, Officer on Special 
Duty, Ministry of Finance (Department 
of Revenue & Insurance), New Delhi. 

7. Shri S. Vcnkatesan, Member-Secretary, 
Tariff Revision Committee. 

8. Shri P. V. Raghavan, Director of Statis¬ 
tics, Office of the Chief Controller of 
Imports & Exports, New Delhi. 

9. Shri S. R. Minocha, Deputy Chief 
Controller of Imports & Exports, Office 
of the Chief Controller of Imports & 
Exports, New Delhi. 


B—CENTRAL EXCISE TARIFF SUB-COMMITTEE 

Terms of refemce 

(1) To draft the revised Central Excise Tariff Schedule on the lines indicated by the 
Committee at its meeting held on the 3rd September, 1966. 

(2) To record evidence of the public and of departmental officials on behalf of the 

Committee. 
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Membership 


Convener Members 


Shri E. S. Krishnirmorthy Ex-chairman, 1. Mr. R. V. Leyden, Associated Chambers 
Central Baird of Revenue. of Commerce of India, Calcutta. 

2. Shri D. S. Mulla, All-India Manufac¬ 
turers’ Organisation, Bombay. 

3. Dr. R. G. Agrawal, Deputy Secretary, 
Federation of Chambers of Commerce 
& Industry, New Delhi. 

4. Shri K. Narasimhan, Officer on Special 
Duty, Ministry of Finance (Depart¬ 
ment of Revenue & Insurance), New 
Delhi. 

5. Shri K. G. Paranjpe, Deputy Secretary, 
Ministry of Petroleum & Chemicais, 
New Delhi. 

6. Shri C. Balasubramaniam, Deputy 
Secretary, Ministry of Industrial Develop¬ 
ment & Company Affairs, New Delhi. 

7. Shri S. C. Mukherjee, Deputy Iron & 
Steel Controller, Ministry of Steel, 
Mines & Metals, (Department of Steel) 
New Delhi. 

8. Shri P. L. Sahgal, Industrial Adviser, 
Directorate General of Technical 
Development, New Delhi. 

9. Shri S. Venkatesan, Member-Secretary, 
Tariff Revision Committee. 

10. Shri I. B. Dutt, Industrial Adviser, 
Textile Commissioner’s Office, Bombay. 

11. Shri S. A. Prabhu, Inspecting Officer, 
Directorate of Inspection, Customs 
& Central Excise, New Delhi. 

(Member-Secretary) 
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APPENDIX 4 


Questionnaire Issued by the Committee 


Ministry of Commerce 

TARIFF REVISION COMMITTEE 


The attached questionnaire is designed to cover the enquiry in connection with the 
revision of the Central Excise Schedule, which has been entrusted to the Tariff Revision 
Committee by Government of India Resolution No. l(54)-TRC/66, dated the 1st February, 
1966. The terms of reference of this further enquiry are as follows : 

“To scrutinize the nomenclature adopted in the Central Excise Tariff Schedule {viz. 
the First Schedule to the Central Excises and Salt Act, 1944), and to suggest suitable 
amendments thereto; in doing so, the Committee will:— 

(а) examine the desirability of achieving a closer alignment between the Customs 

Import Tariff Schedule and the Central Excise Tariff Schedule with a view to :— 

(/) ensuring as far as practicable, uniformity in the interpretation and adminis¬ 
tration of the two Schedules, and 

(|7) facilitating the removal of doubts and difficulties in the levy of countervailing 
duties; 

(б) examine also the question whether, and to what extent, the Central Excise Tariff 

Schedule can be aligned, for Statistical purposes, with the system adopted for 
the maintenance of statistics of import and export trade”. 

2. In case you do not find it possible or necessary to answer all the questions, please 
give replies to only those questions on which you wish to offer your views. 

3. The residual questions, generally those occurring at the end of each part, invite on 
the subject. It is assumed that in replying to these questions the overall framework of 
the terms of reference will be kept in view. 

4. The Revised Indian Trade Classification (R.I.T.C.), and the Committee's Report 
on the Customs Tariff, containing the draft of revised tariff schedule, are priced publications 
which can be obtained from the Manager of Publications, Government of India. Copies 

’ill be available for reference in the Public Relations or Enquiry Officers of the various 
''-entral Excise Collectorates. 

5. The Committee would be grateful if the replies are typed on one side of the sheet 
and if replies to different parts are given separately. It would also be greatly appreciated' 
if you could send 6 copies of your reply. 

6. Please send your reply so as to reach the Secretariat of the Committee by the 15th 
November, 1966 at the following address :— 

Tariff Revision Committee, 

Ministry of Commerce, 

Room No. 562, 

Udyog Bhavan, 

New Delhi, 


4—2 D.C.P./68 
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TARIFF REVISION COMMITTEE 
QUESTIONNAIRE 
on 

CENTRAL EXCISE TARIFF SCHEDULE 
PART A 
(Principles) 

1. In thelight of the term of reference, would you agree that the Central Excise Tariff 
Schedule, while continuing to be a selective tarifF, covering only dutiable categories of goods, 
should follow broadly the sequence, and the wording of the headings, in the Revised Customs 
Tariff Schedule? 

2. Alternatively, would you suggest that the Central Excise TarifF Schedule should be 
based on the S.I.T.C., Revised, or some other standard classification? 

3. Would you suggest that the individual headings in the Central Excise Tariff should 
be related as closely as may be practicable to the scope and description of the corresponding 
headings in the Revised Customs Tariff? 

4. Bearing in mind the Committee’s recommendation that the Central Excise headings 
should cover by and large the type of goods which are known to bo manufactured in India, 
would you suggest that the wording of the sub-headings should be framed accordingly? 

5. Do you have any other suggestions regarding the manner in which individual head¬ 
ings or sub-headings may be framed? 

6. Do you consider that it would be useful to continue the present practice of arranging 
the Central Excise headings in Sections corresponding to broad groups of commodities? 

7. Where concessions in duty to small-scale industries may be called for, do you think 
it would be preferable to maintain uniform rates of duty and give the necessary assistance 
through subsidies ? Would such a procedure be feasible? 

8. Assuming that the duty concessions referred to in Question No- 7 above are to 
continue, would you suggest that such concessions may be given through exemption not- 
fications, the statutory rates of duty being the same for all units producing like goods? 

9. Do you have any other suggestion regarding the subject matter of this Part? 

PART B 

(Modifications and Details) 

10 What are your suggestions regarding amendment (whether by amplification, abric 
gement or otherwise; of the nomenclature of the Central Excise Tariff Schedule ? Please 
confine your suggestions to the descriptions of the headings. Suggestions may be classi¬ 
fied according to the following broad groups of commodities :— 

(0 Food. 

(if) Beverages and Tobacco. 

(iff) Crude materials, except Fuels. 

(iv) Mineral Fuels, Lubricants and related materials. 

(v) Vegetable oils and fats. 

(vi) Chemicals. 

(vii) Manufactured goods classified chiefly by material- 
(vffi) Machinery and Transport Equipment. 

(/x) Miscellaneous manufactured articles. 
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PART C 

(General) 

11. I'the Central Excise headings are closely aligned with the headings in the Customs 
Tariff, there would be less difficulty in deciding in which cases a countervailing duty is leviable 
on the like imported articles under Section 2 A of the Indian Tariff Act, 1934. Do you have 
any other suggestions to facilititate the removal of doubts and difficulties in the levy of 
countervailing duty ? 

12. If the Central Excise headings are aligned with those in the Revised Customs Tariff 
(Which is based on the B.T.N.), they could be correlated fairly closely to the classification 
adopted for compiling statistics of imports and exports (R.I.T.C.). Do you have any other 
suggestions regarding the desirability or the method of achieving such a correlation? 

13. Can you suggest any improvement in the procedure followed for resolving disputes 
arising out of the interpretation of the Central Excise Tariff ? 

14. Do you have any other suggestions for facilitating the assessment of Central Excise 
duty, or which you consider germane to the revision of the Central Excise Tariff Schedule ? 

GENERAL EXPLANATORY NOTES ON THE QUESTIONNAIRE 

Central Excise Schedule 

Note. —The significant of some of the terms used in the questionnaire and in these 
notes is as shown below :— 

Brussels Tariff Nomenclature (BT.1V.).—A classification of goods evolved for tariff 
purposes, and now adopted by about 100 countries and territories as the basis 
of their tariffs. It is administered by the Customs Co-operation Council, which 
has its headquarters at Brussels. It is correlated to the S.I.T.C., Revised. 

Standard International Trade Classification {Revised) — {S.I.T.C. Revised). —A classi¬ 
fication of goods evolved for the purpose of trade, statistics, and adopted by a large 
number of countries for that purpose. It is administered by the Statistical Officer 
of the U.N. 

Revised Customs Tariff {R.C.T. ). —The draft customs tariff has been prepared by the 
Committee. It is based on the B.T.N., with necessary modifications to make it 
suitable for the needs of India. Tt is correlated to the R.I.T.C. 

Revised Indian Trade Classification {R.I.T.C.')- —The classification used for compiling 
statistics of India’s import and export trade. It is an amplified version of the S.I. 
T.C., Revised, with a few modifications. 


PART A 
(Principles) 

Question No. 1 

The Central Excise Tariff Schedule, which is the schedule to the Central Excises and 
Salt Act, is not a comprehensive Schedule but comprises only those particular commodities 
on which central excise duty is leviable. Although some of the headings are broken up into 
a large number of detailed sub-headings, much of the differentiation for duty purposes is 
effected through exemption notifications issued under Rule 8 of the Central Excise Rules. 
Tne Central Excise Schedule consists at present of 68 headings and 179 sub-headings. Some 
of these headings are based on existing headings in the present Customs Tariff, some on 
headings in the B.T.N., and others have been drafted ad hoc. 

There is a close relationship between the Central Excise Tariff and the Customs Import 
Tariff. Both are administered by the Ministry of Finance (Department of Revenue and 
Insurance) and the Central Board of Excise and Customs. and the staff at executive levels 
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administering these two Tariffs are frequently interchangeable. In addition, the two duties 
are closely related through the.practics of levying a countervailing duty on an imported arti¬ 
cles if central excise duty is chargeable on a similar indigenous article. Under Section 2A of 
the Indian Tariff Act, 1934, wherever there is a central excise duty on an article produc¬ 
ed or manufactured in India, an equivalent countervailing import duty is leviable on a 
like article imported into India. Accrodingly, at the time of importation of an article, the 
Customs Aopraising Officer has to determine its classification and duty liability not only 
under the Tariff Act, but also under the Central Excises and Salt Act. If the terminology 
used in the two Tariffs and the scope of tne headings therein are closely aligned the assessment 
of countervailing duty would be facilitated, and the possibility of conflcting interpretations 
on the two sides reduced. 

The Committee has, in its report on the Customs Tariff, submitted a draft Tariff (here¬ 
after referred as the Revised Customs Tariff or R.C.T.), based on the international Tat iff 
nomenclature known as the Brussels Tariff Nomenclature or the B.T.N., suitably modified 
to meet the needs of Ind ia. If the Central Excise Tariff were to be aligned with the Revised 
Customs Tariff to the Extent practicable, this would facilitate the administration of the 
two Tariffs. 

Question No. 2 

Another important international classification is the S.I.T.C., Revised, evolved by the 
United Nations for compiling statistics of imports and exports of goods. In drafting a 
revised Customs Tariff, the Committee decided to base it on the B.T.N., preferring it 
to the S.I.T.C., Revised, because the B.T.N. is more precisely worded, and has been adopted 
by a large number of other countries. Since one of the objects in revising the Central Excise 
Tariff is to achieve a closer alignment with the Customs Tariff, it may be considered whether 
there is any advantage in trying to base the Central Excise Tariff on the S.I.T.C., Revisedr 

Question No. 3 

One of the difficulties in levying countervailing duty is in finding out whether a particular 
imported article is covered by any heading in the Central Excise Tariff. If tne Central Excise 
Tariff were to have the same broad sequence and wording as the items in the Customs Tariff, 
it would be much easier to see at a glance whether the article imported is covered by a head¬ 
ing in the Central Excise Tariff and therefore liaole to countervailing duty. 

Question No. 4 

The Committee had recommended that the headings in the Central Excise Tariff should 
cover by and large the type of goods which are known to be manufactured in India. This 
would avoid countervailing duty, which is in the nature of a protective duty, being levied 
on imported articles even though such articles are not being manufactured in India. 

Question No. 5 

In this connection, suggestions may be made regarding any other considerations which 
could be kept in mind in framing the revised headings and sub-headings, for instance, how 
the existing headings might be further sub-divided or merged. 

Question No. 6 

The headings in the existing Central Excise Schedule have been arranged in 9 Sections 
covering broad groups of commodities, based on the Sections of the S.I.T.C., Revised.-CThe 
wording of the headings is not based on the S.T.C., Revised)'. 

Some of the Sections have a broad scope, and therefore the same section may contain 
a number of dissimilar articles. This is particularly so in the-case of the Section covering che¬ 
micals etc., and the Section covering “manufactured goads classified chefly by material.”' 
In view of this a suggestion has been made that there is no need to divide the.Central Excise 
Tariff into Sections. It may be considered however whether it would not be useful-to have a 
Sect ion wise division, such as Chemicals, machinery and transport equipn.-nt etc., as in the 
R. C. T. and the S.I.T.C., Revised. In the R.C.T.,it is proposed.to have 2i Sections asm the 
B.T.N., with an add ional chanter for baggage. If the revised Central Excise Schedule is 
broken up into Sections on similar lines, there would be greater homogenity between the; 
articles within each Section. 
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Question No. 7 

In a large n umb er of cases the Central Excise duty on articles manufactured by small- 
scale or cottage industries is less than that on articles manufactured by large-scale units. 
This policy was adopted in order to give some relief to the small-scale and cottage industries. 
In some cases the reduced rates have been incorporated in the Central Excise Schedule, while 
in others the reduction has been effected through notification. 

It has been suggested that it Jisundersirable to have such differential rates of duty, and 
that it would be preferable to give subsidies to small-scale and cottage industries, wherever 
necessary. It may be considered whether such a procedure would be feasible. 

Question No. 8 

In case it is decided that the differential rates of duty should continue, it may be consi¬ 
dered whether such concessions may be given through exemption notifications, so that the 
Statutory Tariff Schedule does not become very complicated, and so that the distintions i n 
the Statutory Tariff Schedule are based as far as possible on the nature of the goods, and not 
on the circumstance of their manufacture. 


PART B 

(Modifications and Details) 


Question No. 10 

Suggestions may be made for the removal of ambiguities in the descriptions of the head¬ 
ings for the various categories of dutiable goods, for any other changes in nomenclature which 
may be considered desirable. 

PART C 
(General) 

Question No. 12 

The R. C. T., while being based on the B.T.N., would also be correlated to the headings 
in the Revised Indian Trade Classification (R.I.T.C.), which is based on the S.I.T.C., Revised. 
If therefore the revised Central Excise Tariff were based on the R.C.T., it could be correlated 
to the R.I.T.C. in the same manner. If it were based on the S.I.T.C., Revised, it would be 
automatically correlated to the R.LT.C. The advantage of such correlation between the Cen¬ 
tral Excise Tariff and the classification of goods entering into the import and export trade 
may be examined. 

Question No. 13 

In its report on the Customs Tariff, the Committee had suggested that in regard to dis¬ 
putes on matters of Tariff Classification, the first appeal might lie to the departmental autho¬ 
rities as at present, while a second appeal should he to an independent tribunal. Similar re¬ 
commendations have been made by the Central Excise Re-organization Committee and other 
bodies. 
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APPEND rx 5 


List of Bodies and Persons who Replied to the Committee’s Questionnaire 

A — Chambers, Associations, Export Promotion Councils, etc. 

1. The Madras Chamber of Commerce & Industry, Madras. 

2. The Madura Ramnad Chamber of Commerce, Madurai. 

3. Indian Jute Mills Association, Calcutta. 

4. The Indian Tobacco Merchants' Association Ltd., Bombay. 

5. Indian Electrical Manufacturers’ Association, Bombay. 

6. Indian Rubber Industries Association, Bombay. 

7. Indian Chemical Manufacturers’ Association, Calcutta. 

8. The Vanasapati Manufacturers’ Association of India, Bombay. 

9. Motor Vehicles & Allied Industries Association, Madras. 

10. Federation of Paper Traders Associations of India, Bombay. 

11. Federation of Associations of Small Industries of India, New Delhi. 

12. The Millowners’ Association, Bombay. 

13. Shellac Export Promotion Council, Calcutta. 

14. Export Promotion Council for Finished Leather & Leather Manufactures, Kan¬ 

pur. 

15. The Federation of Gujarat Mills & Industries, Baroda. 

16. Gujarat Vepari Mahamandal, Ahmedabad. 

B— Government Departments and Officials 

1. Shri S. P. Kampani, Director of Inspections, Customs & Central Excise, New 

Delhi. 

2. Shri R. Prasad, Collector of Central Excise, New Delhi. 

3. Shri A. K. Roy, Collector of Central Excise, Bombay. 

4. Shri D. N. Kohli,Collector of Customs and Central Excise, Cochin. 

5. Shri Tilak Raj, Collector of Central Excise & Land Customs, Patna. 

6. Shri A. R. Shanmugam, Collector of Central Excise, Baroda. 

7. Shri A. K. Bindyopadhyay, Collector of Central Excise, Poona. 

8. Shri N. Mukherjee, Collector of Central Excise, Calcutta & Orissa, Calcutta. 

9. Shri M. C. Das, Collector of Customs, Alfandega, Panjim. 

10. Shri S. Venkrtaraman, Collector of Central Excise, Madras. 

11. Shri G. S. Sawhney, Collector of Central Excise, Assam, Manipur & Tripura, 

Shillong- 

12. Shri K. Purushotham, Collector of Customs & Central Excise, Pondicherry. 


C —Firms 

1. Lucas-TVS Limited, Madras. 

2. Escorts Limited, New Delhi. 

3. Jyoti Limited, Baroda. 

4. Metal Distributors Limted, Calcutta. 
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APPENDIX 6 


List of Bodies and Persons who Gave Evidence Before the Tariff Revision Committee 
and Central Excise Tariff Sub-Committee 

A— Chambers, Associations, etc. — 

(i) Evidence before the Tariff Revision Committee — 

1. The Madras Chamber of Commerce, Madras. 

1. The Southern Chamber of Commerce, Madras. 

3. Andhra Chamber of Commerce, Madras. 

4. Tamil Chamber of Commerce, Madras. 

5. Motor Vehicles & Allied Association, Madras. 

6. The All India Manufacturers' Organisation, Bombay. 

7. The Indian Merchants’ Chamber, Bombay. 

8. The Indian Cotton Mills Federation, Bombay. 

9. Bharat Chamber of Commerce, Calcutta. 

10. Engineering Association of India, Calcutta. 

11. Associated Chamber of Commerce of India, Calcutta. 

12. The Bengal Chamber of Commerce, Calcutta. 

13. Steel Re-rolling Mills Association, Calcutta. 

14. Bengal National Chamber of Commerce & Industry, Calcutta- 

15. Punjab & Delhi Chamber of Commerce & Industry, New Delhi. 

16. Merchants Chamber of U.P., Kanpur. 

(ii) Evidence before the Central Excise Tariff Sub-committee — 

1. Indian Chamber of Commerce, Cochin. 

2. Cochin Chamber of Commerce & Industry, Cochin. 

3. Ernakulum Chamber of Commerce, Cochin. 

4. Mysore Chamber of Commerce, Bangalore. 

5. Federation of Andhra Pradesh Chamber of Commerce & Industry, Hydera¬ 

bad. 

6. Gujarat Vep'ari Mahamandal, Ahmedabad. 

7. Ahmedabad Engineering Manufacturers’ Association, Ahmedabad. 

8. Bihar Chamber of Commerce, Patna. 

B— Firms & Companies — 

Evidence before the Tariff Revision Committee — 

1. Lucas—TVS., Madras. 

2. Metal Distributors Limited, Calcutta. 

C — Government Departments — 

(i) Evidence before the Tariff Revision Committee — 

1. Shri S. Venkataraman, Collector of Central Excise, Madras. 

2. Shri A. K. Roy, Collector of Central Excise, Bombay. 
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3. Shri I. B. Dutt, Industria Adviser, Textile Commissioner’s Office, Bombay. 

4. Shri M. G. Abrol, Collector of Customs, Calcutta. 

5. Shri N. Mukherjee, Collector of Central Excise, Calcutta & Orissa, Calcutta. 

6. Shri D. R. Kohli, Collector of Central Excise, West Bengal, Calcutta. 

7. Shri R. Prasad, Collector of Central Excise & Land Customs, New Delhi. 

(ii) Evidence before the Central Excise Tariff Sub-committee — 

1. Shri D. N. Kohli, Collector of Customs & Central Excise, Cochin. 

2. Shri Thomas Koshi, Assistant Collector (Technical), Bangalore. 

3. Shri M. L. Routh, Collector of Central Excise, Hyderabad. 

4. Shri V. R. Sonalkar, Deputy Collector of Central Excise, Ahmedabad 

5. Shri A. K. Bandhopadhyay, Collector of Central Excise, Shillong. 

6. Shri Tilak Raj, Collector of Central Excise, Patna. 

D— Others — 

Evidence before the Central Excise Tariff Sub-committee — 

Coffee Board, Bangalore. 
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APPENDIX 7 


Gist of evidence given before the Committee and Central Excise Sob-Committee on the Revision 
of the Central Excise Tariff Schedule 

[As the Committee was concerned with the revision of the Central Excise and also the Im¬ 
port Trade Contiol Schedule, points relating to both Schedules were raised during oral evi¬ 
dence. In the record below, references to Import Trade Control matters have been omitted; 
they willfind a place in the Committee's report on the Import Trade Control Schedule]. 

TARIFF REVISION COMMITTEE 

Madras 

(23rd February, 1967) 

Shri S. Venkataraman, Collector of Central Excise, Madras 

Shri S. Venkataraman stated that basically the co-ordination between the B.T.N. (revised 
Customs Tariff) and the Central Excise Tariff was to be welcomed but after going through 
the cyclostyled Chapters of the Excise Tariff it appeared that co-ordination with R.C.T. would 
lace practical difficulties and alignment was possible only to a very limited extent. In the 
cast of mare sophisticated items like engines, iron & steel and mineral oils, manufactured in 
India the R.C.T. classification could be adopted but this was not possible in all cases. 

In some cases the main heading of the R.C.T. might include items which were not taxed 

at present e.g., cement. Actually in the case of cement, the heading in the R.C.T. stood as 
“Cement of all sorts including Portland Cement and Clinker". At present Clinker was no 
taxed and only cement was taxed, but the inclusion of the word ‘Clinker’ in the main heading 
gave the impression that although Clinker was not taxable at present.it might be taxed later 
on, even though nil duty was shown againstit. His suggestion was therefore not to include 
any sub-item which was not taxed at present. 

Dr. Agrawal agreed with Shri Venkataraman’s view and said that the Cement Manufac¬ 
tures Association had also made a similar point. Similarly the Indian Chemical Manufac¬ 
turers Association were also of the view that nothing would be gained by aligning the Central 
Excise Tariff with R.C.T. As such no purpose would be served if alignment was not there all 
along the line. The Caairman however said that the difficulties pointed out by them could 
be overcome by giving some explanatory note but for the sake of countervailing duty rules, 
the classifications should be reasonably complete. Besides, these exemptions were not neces¬ 
sarily permanent. Shri Venkataraman pointed out that the Customs Tariff was now complete 
and so alignment with B.T.N. was possible bu> in the case of Central Excise it was difficult 
because it was a growing One and the pattern of Excise levies had not yet crystallised. Shri 
Sen, Collector of Customs said that some anomalies would arise as a result of the alignment, 
e.g.,in the case of Glassware items if optical lenses were imported, they would fall under one 
tariffin the Central Excise Tariff and in a different tariff in the R.C.T. Similar was the case 
of C.ramies. Shri Krishnamoorthy observed that uniform alignment was the solution for 
these difficulties. At any rate, he felt that they should go by the decision of the Policy Sub¬ 
committee in favour of alignment. 

Shri Shah pointed out that as the R .C.T. had been accepted and had come to stay, the pro¬ 
blem was to align the I.T.C. and Central Excise Schedules with it to the maximum extent 
possible. What was to be done was only to fit in the existing items specified in the Central 
Excise Tariff with the R.C.T., their responsibility of laying down the proper nomenclature for 
that purpose could not be avoided. 

Shri Venkataraman remarked that the aim was to achieve alignment but certainly not 
at the cost of clarity. The revised Schedule might not help the Central Excise Officers in ad¬ 
ministration as the way in which thp alignment was proposed now would make the Schedule 
much more complicated especially foi the Officers servirigin the interior. Dr. Rao was of the 
view that ther* was no harm in having more elaborate classifioation although a few items were 
alone liable for tax now in view of the fact that the Finance Ministry would in all probability 
rope in progressively many more items into the Schedule. Moreover, the policy of progressive 
import substitution required close correspondence between the Import Tariff an/d Central 
Excise classifications. Shri Balasubramaniam and Shri Paranjpe were also of the same view. 
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Shri Krishnamoorthy said that the main purpose was to have a more rational system of 
classification. A few years ago when the system of international classification was thought of 
for the Customs Tariff, many objections were raised but now all of them were overcome. 
He felt that even from the narrow administrative point of view there was a great deal to be 
said in favour of a scientific system of classification so that when a particular article was taxed, 
articles similar to that were also taxed, which was not done now because of the loophole in 
the Schedule. In an industrially developing country like India, he believed that they had not 
yet covered thewhole field in regard to the taxable items. He agreed that it was quite true that 
there was difficulty in alignment but these difficulties would be looked into, in regard to the 
individual items before the Schedule was finalised. 

The Chairman then asked whether I.S.I. specifications could be incorporated in the Cen¬ 
tral Excise Schedule. It was felt there was one difficulty in the way namely that the I.S.I. 
specifications were for industrial items and not for agricultural items. We should not have 
different specifications far the same Schedule. However if necessary I.S.I. reference could 
be given. 

Asked by the Chairman for opinion as to whether he would prefer separate classification 
for small scale industrial products, Shri Venkataraman said that in many cases like matches 
it was vexatious to have an unduly fine classification. 

As regards disputes and mode of settlement of classification disputes etc., Shri Venkata- 
raman’s view was that an extra Departmental Body should be there but there were not many 
cases as compared to the customs side. He however agreed that a common Tribunal for Cus¬ 
toms and Central Excise classification disputes would serve the purpose. 


Lucas—TVS and Motor Vehicles and Allied Association, Madras. 

The following witnesses representing the two Associations were examined : 

1. Shri T. S. Ramamurthy . . . Lucas—TVS Association. 

2. Shri K. R. Raghavan . Manager, India Motor Parts & Accessories 

Ltd., Madras. 

3. Shri S. Govindaswamy . . Secretary, Motor Vehicles & Allied Asso¬ 

ciation, Madras. 

The witnesses agreed that the Central Excise Tariff Schedule required revision and re¬ 
orientation and that it should be aligned with the R.C.T. (which is based on an international 
Tariff nomenclature viz. the B.T.N.). The witnesses also considered that the revised descrip¬ 
tion in the Central Excise Tariff should be on some scientific basis to avoid any ambiguity 
in classification. The witnesses remarked that the exemptions in the Central Excise rates 
were not projected in the tariff. They were of the opinion that it would be better to have a 
Central Excise Schedule as detailed as necessary but some anomalies like that in the case of 
automobile parts could be considered eliminated by proper classification. Further, they were 
of the view that if the Schedule broadly corresponded to the B.T.N. and was elaborated, there 
might not he any trouble in the interpretation of the Central Excise Schedule. 

The Madras Chamber of Commerce, Madras. 

Dr. B. V. Reddy represented the Madras Chamber of Commerce. Though the Cham¬ 
ber had no comments on the Questionnaire on the Central Excise Tariff Schedule, they 
were for the revision of the schedule in alignment with the R.C:T. 

The Southern Chamber of Commerce, Madras. 

The following witnesses representing the Chamber were examined 

1. Shri G. D. Damodaran. 

2. Shri D. A. Rajan. 

3. Shri V. K. Ranganathan. 
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Asked aoout the reform in the present tariffs, the witnesses opposed the present “exces¬ 
sive” taxation as it was said to hamper the trade. The witnesses also stated that the levy of 
excise tax should not normally be on ad-valorem basis but on the basis of classification. Both 
specific and ad valorem duties should be employed depending upon the commodity. However, 
on low priced goods, the duty should be practically nil. 

Asked about the revision of the Central Excise Tariff Schedule, the witnesses appreciated 
that the object of the Committee, to bring into uniformity all the three schedules, import trade 
control. Central Excise and the Customs tariff schedule, was quite laudable. In order to have 
uniformity, the I.T.C. and Central Excise Tariff Schedules should be aligned with the R.C.T., 
but care should be taken that the rates were not altered as a result of this revision. 


Andhra Chamber of Commerce, Madras. 

The following witnesses representing the Chamber were examined ; 

1. Shri V. P. Sarangapani. 

2. Shri M. M. Rawal. 

3. Shri M. S. Sambasivan. 


On a query by Shri Krishnamoorthy, the witnesses stated that the Sales Tax should be 
replaced by Central Excise duty, which would facilitate the work of the trade from the point 
of view of maintenance of account. 


Asked about their views regarding the revision of the I.T.C. and Central Excise Tariff 
Schedules, the witnesses stated that I .T.C. was more important and the Central Excise Tariff 
was only next in order of importance. The witnesses stated that unless there were imports 
there could be no excise, and so in the revision the two Schedules should have some co-ordina¬ 
tion. While I.T.C. was a quantitative mechanism depending more on foreign exchange avail¬ 
ability, and international factors, the Central Excise was a fiscal mechanism which nad now 
come to stay with an air of permanancy and would by and by improve in range, coverage and 
constitution. 


The witnesses stated that the Central Excise Tariff should be aligned with the R.C.T. 
and all theitems in the R.C.T. should not necessarily be repeated in Excise Tariff and as and 
when more items were subjected to excise duty these could be added, in the schedule. In the 
matter of revision of the Central Excise Tariff the countervailing duty should also be taken 
into account so that the Central Excise Tariff and the R.C.T. Schedule could be uniform and 
comparable. 

Asked about the export of ‘Bleeding Madras’ of sub-standard quality, the witnesses 
stated that it was not standardised, as it differed from loom to loom and it was also pre¬ 
mature to standardise it. As regards Small Scale Industrial Units, preference should be given 
by notification rather than through the Schedule. 

When setting up the Appellate Tribunal for Customs matters, the witnesses felt that the 
same Tribunal should also attend to Central Excise appeals. 


Tamil Chamber of Commerce, Madras. 

Shri G. K. Sanker represented the Tamil Chamber of Commerce. 

The Chairman informed the witness that the Government had generally accepted the main 
conclusions in the Committee’s Report on the revision of the Customs Import & Export Sche¬ 
dules and that the Committee’s intention was now to align and correlate the I.T.C. and Cen¬ 
tral Excise Tariff Schedules with the Customs Tariff Schedule. He asked for the views of the 
witness regarding the approach of the Committee. The witness, while agreeing with the ob¬ 
jective said that there was some difficulty ih the classification of radiograms under the Central 
Excise Tariff because they were taxed at two stages—first as Radio and Radio changer and 
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secondly as a Radiogram when completed. Shri Venkataraman, Collector of Centra] Excise, 
Madras informed the witness that the problem of radiograms was matter of control rather 
than of taxation, because manufacture includes any incidental or ancillary process and so all 
radiogram manufacturers should take out a manufacturer’s licence. The Chairman agreed 
witn Shri Venkataraman and said that on the basis of international definition anythingwhich 
added to the value of an article was “manufacture”. However, he was prepared to commu¬ 
nicate the views of the Chamber to the authorities concerned for consideration. 

Asked about the Appellate Tribunal for resolving Central Excise Tariff classification, 
etc. the witness stated that such a Tribunal would be useful and helpful. 


CENTRAL EXCISE TARIFF SUB-COMMITTEE 
Cochin (6-3-1967) 

Shri B. M. Kohli, Collector of Customs and Central Excise, Cochin. 

Shri D. N. Kohli thanked the Sub-commi t tee for the opportunity to present his views on 
the revision of the Central Excise Schedule. While agreeing in principle that there should be 
greater alignment between the Excise and the Revised Customs Tariff, he felt that the Excise 
Tariff at present was more or less simple and the different dutiable commodities were broad¬ 
ly classified within the compass of about 68 items: on tne other hand, the Revised Customs 
Tariff was far more elaborate, and many of the items which fell under a single heading in the 
Excise Tariff were assigned different headings and items in the Revised Customs Tariff. 
The essential difference hetween the two Tariffs might well lead to difficult situations when 
alignment between the two was attempted. As such, he felt that there was a possibility of an 
overwhelming increase in the number of items under the Excise Tariff. He emphasised that 
it was, therefore, necessary that the question of reclassification of the Central Excise Tariff 
should be taken up only after the revision of the Tariff items themselves and the reflation 
of rates for each head were finalised. Reorientation of the rate structure in the Central Excise 
Schedule to fit in with the pattern in the revised Custom Tariff, if attempted prior to reclas¬ 
sification of the Excise items on the pattern of the R.C.T. might reduce considerably the 
problems which would otherwise arise in the attempt to align the two Schedules. 

The Collector also felt that the Sub-committee, in its attempt to revise the Excise Sche¬ 
dule on thelines of the Revised Customs Tariff, should bear in mind the following ;— 

(i) Unlike the Customs Tariff in which the majority of items have a ad-valorem rates 
of duty, the Excise Schedule has more items with specific rates. 

(ii) Standards in the B.T.N. and R.C.T. are designed more to lit in with those prevailing 
in trade as against standards in the Exrise Schedule which are based more on those 
obtaining in manufacturing industries. 

(nil In the R.C.T. and the B.T.N. a number of bulk headings figure. In several such cases 
the Excise Schedule covers only a few sub-items thereunder. Adoption of such bulk 
headings in the Excise Schedule may result in a number of items being created in the 
Excise Schedule with ‘nil’ rates of duty. 


Shri Kohli also felt that concessions to smallindustries should be given preferably through 
exemptions rather than through cash subsidies, which, apart from creating budget compli¬ 
cations might also prove wasteful. Elaborating this, he emphasised that while exemptions 
would help the manufacturers or units in continuous competition with bigger units, the cadi 
subsidies arelikely to be utilised by them in lump for capital or working expenditure and treat¬ 
ed as a general addition to their income, more than as a consideration in each transaction 
they put through. As such, cash subsidies may not have the desired effect and may on die 
other hand, ultimately prove to be wasteful in addition to requiring special budget provision 
each year. If the budget in any one year is tight and no subsidies are given, the small factories 
will not be able to withstand the competition. 

The following witnesses representing different Chambers were examined : 

1. Indian Chamber of Commerce, Cochin : 

1. Shri "D. B. Khora. President 

2. Shri P. Achutan Pillai . . . . Member 

3. Shri V. K. Raja ... . . Secretary 
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2. Cochin Chamber of Commerce & Industry 

1. Shri B.V. Pai. President 

3. Ernakulam Chamber of Commerce 

Shri A. K. Karuppuswami . * « . Secretary 

The witnesses favoured the Excise Schedule being based broadly on the Revised Customs 
Tariff which was on the pattern oftheB.T.N. Yet they were not sure whether adoption of the 
B.T.N. pattern would, byitself, solve the difficulties of trade and industry, as such difficul¬ 
ties arose more out of erroneous interpretation of the Schedule by the Department than by 
any ambiguitv in the Schedule itself. It was explained to them that the B.T.N. with its tech¬ 
nical literature as an aid to interpretation should prove to be of considerable help in this 
regard. They stated that such aids to interpretation apart, every effort should be made to 
have as clear definitions as possible in the Schedule itself, to obviate the possibility of disputes. 
The representatives of the Indian Chamber of Commerce also suggested that the Committee 
should examine the possibility of adopting I.S.I. specifications in the Excise Schedule, as far 
as possible. 

As regards concessions to small industries, the witnesses preferred rate concessions 
to cash subsidies. 


The witnesses also stated that they favoured the formation of a tribunal to decide ap¬ 
peals arising out of Central Excise disputes. 

They also stated that when the Revised Central Excise Schedule was ready, at least six 
months time should be given to the t rade and industry to study the Schedule and get acquainted 
with it before it was actually brought into force. 


CENTRAL EXCISE TARIFF SUB-COMMITTEE 
Bangalore (8-3-1967) 

Shri Thomas Koshi, Assistant Collector ( Technical ).— 

He stated that the Collector had no comments to offer on the draft chapters of the 
revised excise schedule prepared by the Sub-committee. 

The Mysore Chamber of Commerce, Bangalore 

The Coffee Board, Bangalore 

The following witnesses representing the Chamber and the Coffee Board were exa¬ 
mined : 


1. Shri S. Arunadri Ram 


Assistant Secretary, Mysore Chamber of 
Commerce. 


2. Shri R. Venkatram . 

3. Shri D. Raghavendra 


} Mysore Electrical Industries Ltd.* 
on behalf of the Mysore Chamber of 
Commerce. 


4. Shri D. Balagopalan 


Chief Marketing Officer, Coffee Board. 


Shri S. Arunadri Ram, Assistant Secretary of the Mysore Chamber of Commerce 
stated that their constituent associations were examining the draft chapters. Hfe, however* 
made the following points before the Sub-committee :— 

(i) The Chamber was in favour of basing the revised Excise Tariff on the R.C.T. 

(ii) Concessions granted to small-scale industries might be given effect to, as hitherto* 
by way of notifications. 

(iii) Only items which were now excisable should beincluded in the Schedule. When 
amendments were made through notifications, an explanatory note of the effect of 
the amendment should be annexed to each such notification for better compre¬ 
hension by the public. 
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Ov) An Appellate Tribunal for hearing appeals in respect of Excise and Customs 
dispute should be constituted, composed among others, of retired officers of the 
Judiciary, representatives of trade and ex-officials of the Department. The appeal 
before the tribunal should constitute the final stage, before recourse to Courts. 
Otherwise the existing appeal procedure might continue. 

Shri R. Venkataram and Shri D. Raghavendra of the Mysore Electrical Industries 
Ltd., appeared on behalf of the Mysore Chamber of Commerce to represent the view point 
of their firm on matters of specific interest to them. They stated that while alignment bet¬ 
ween the Customs and Excise Schedules might reduce considerably the proolems now 
arising in the matter of levy of countervailing duty, further efforts must also be made to 
ensure that the new schedules ate corretly interpreted by the Customs authrorities. As- 
an instance, they stated that they were importers of copper bars of special cross section. 
These were being assessed to countervailing duty by Customs under C.E.T. item 26A(2) 
as ‘strips’. Being of special cross-section, they were not “strips” and if at all countervailing 
duty was leviable, it should be under 26A(1) as copper ‘in any crude form’ which again 
was inappropriate—as the goods were semi-manufactures. The witnesses were told that 
while in the particular cases of imports referred to by them, they must seek redress through 
the normal channels, the Sub-committee would bear in mind the point made and endeavour 
to clarify the position in the new schedule. 

Shri D. Balagopalan, Chief Marketing Officer representing the Coffee Board, appeared 
before the Sub-committee. He statedthat the Coffee Board generally was infovour of aligning 
the excise schedule with theR.C.T. but would confine his suggestions and comments only 
tothe C.E. item. Coffee. In respect of Heading No. 0901 iilthe draft chapter, he stated 
that while the description red “Coffee cured”, a note there under stated that the heading 
would cover uncured coffee as well, and this might create some confusion. Shri Prabhu ex¬ 
plained that while only coffee cured was dutiable under 09 01, the note would facilitate 
excise control of uncured coffee as well. The witness suggested that this end could be 
better achieved by hiving r he description under 09-01 as “Coffee” by mentioning the rate 
of duty as — 

(1) Rs. 55-00 per quintal of clean coffee beans 

(2) Rs. 41 - 35 per quintal of clean coffee beans 

(3) Nil 

and slightly amending the note to read “Coffee” means the beans of the coffee tree 
(coffea), whether with or without husk, whether cured or uncured, hut does not 
include the beans whilestill attached to the tree”. The Convener suggested that the technical 
aspects of this suggestion should be examined by the Sub-committee. 

Regarding the sub-headings under 09 01, apart from “Robusta” and “Liberia” the 
varieties now included in sub-heading (2), a third variety known as “Excelsia” which was 
of some importance might also be specifically numbered in the tariff. At present, it was 
being assessed along with the other two varieties. He also suggested that the term “intended 
forthe purpose of sowing”, used in sub-heading (3) was a rather loose expression and might 
be replaced by the term “seed coffee for the purpose of sowing”. 


CENTRAL EXCISE TARIFF SUB-COMMITTEE 
Hyderabad (11-3-1967) 

Shri M. L. Routh, Collector of Central Excise, Hyderabad 

Thanking the Sub-committee for the opportunity given to him, the Collector stated that 
he was broadly in agreement with the Subcommittee’s approach, to bring the excise schedule 
in line with theR.C.T. However, he felt that the B.T.N. on which the R.C.T. was based 
was an elaborate and highly technical system of classification and if the Central Excise 
Schedule was to conform to thispatternin details, the lower officials of the Excise Depart¬ 
ment, such as Inspectors would find it mo3t difficult to interpret it in their day-to-day 
working. The Committee must bear in mind that unlike Customs, where assessment 
work was centralised at a few ports, where expert technical assistance was readily avail¬ 
able, excise assessment was spread over the remotest corners of the country where the 
officials were practically without any access to such expert technical advice etc. Shri Krish- 
namoorthy pointed out that for that very reason, an excise schedule based on B.T.N. with 
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its volumes of technical aids to interpretation should prove a boon to the excise officers. 
Shri Routh further suggested that in the interests of clarity and easy interpretation of the 
schedule, frequent changes in the items should be avoided as far as practicable. 

Further, in order to help C Electors of Central Excise in deciding assessment disputes, 
Shri Routh suggested the constitution of groups oftechnical and legal experts at certain 
zonal centres. Experience had proved that the present practice of seeking the Board’s 
advice in complex mitteri of dispute was dilatory. If such expert groups were available for 
Collectors for cumulation, it might facilitate quicker and more satisfactory decisions being 
taken by Excise Collectors. Shri Narasimhan pointed out that the constitution of such gro¬ 
ups might give rise to other problems for instance : if the function of the proposed bodies 
was to be purely advisory, they might be tempted to give advice without any responsibility. 

As regards incentives to small scale industries, the Collector felt that cash subsidies 
might prove more difficult to work administratively. As such, he preferred slab concession 
in rates of duty. 

In respect of appeal procedure, he favoured the constitution of independent tribunal 
to hear appeal at second stage. 

Federation of Andhra Pradesh Chambers of Commerce and Industry, 

Hyderabad. 

The following witnesses appeared on hehalf of the Federation : 

1. Shri C. A. Rebello 

2. Shri M. Vishwanatham 

3. Shri P. D. Bhaiya 

4. Shri Guru Pershad 

5. Shri Ganashyamadas J. Shah 

6. Shri B. M. Mirza 

They welcomed the attempt being madetocorrelatetheexcise schedule with the R.C.T. 
which was based on an international classification. They also favoured the constitution of 
an independent tribunal to decide appeals on excise disputes. They also preferred incentives 
to small industries being given through rate concessions rather than through cash subsidies. 

TARIFF REVISION COMMITTEE 
Bombay (13-3-67 and 14-3-67) 

Shri A. K. Roy, Collector of Central Excise, Bombay 

Shri Roy stated that he welcomed the revision of the Central Excise Schedule on the 
lines of the R.C.T. As regards assistance to the small-scale sector his personal preference 
was to maintain uniform rates of duty in the Schedule and to give necessary assistance 
through subsidies, as this would avoid the application of different rates of duty in respect 
of different categories of producers. While the scheme of subsidies might have its own dif¬ 
ficulties, a schedule with uniform rates of duty would be easier to operate for the assessing 
officers in the Central Excise Department. While no doubt the Department gave refresher 
training to the Inspectors, there was hardly any chance of deep specialisation. Asked for 
his views on the draift of the revised Central Excise Tariff Schedule, Shri Roy stated that care 
would have to be taken to ensure that the intention of the Government to levy central 
excise duty on the specific commodities produced in India was brought out while revi¬ 
sing the Central Excise Nomenclature. This was necessary because of the fact that some 
of the products which did not fall under the existing Central Excise Tariff item might 
fall under the general terminology adopted under the R.C.T. For example, heading 34 01 
of the revised draft schedule specifically included ‘medicated soap’ while such soap was not 
covered by the existing Central Excise item No. 15, which covered products commercially 
known as soap. Shri Krishnamoorthy pointed out that as far as possible, the existing 
Central Excise Tariff would be reflected while bringing it into alignment with the descriptions 
in the R. C. T. and that any suggestions for making the definitions more clear would 
be taken care of in drafting. 

Regarding the procedure for resolving disputes, Shri Roy stated that in case an inde¬ 
pendent body like the Income Tax Appellate Tribunal was set up to hear appeals in Central 
Br.ctse cases, disposal would be quicker if it could travel to the various ports periodically. 
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Skri I. B■ Dutt Industrial Adviser, Textile Commissioner's Office, Bombay 

ShriDutt said that as there were no imports of textile fabrics and yarn and the excise 
revenue yield on these articles was very high, perphaps it might be desirable that the 
revised customs tariff was based on the central excise tariff in this sector. 


The All-India Manufacturers Organisation, Bombay 


The following witnesses representing the organization were examined :— 


1. Dr. B. V. Bhoota . 

2. Shri Firoz Baldiwala 

3. Shri P. L. Badami . 

4. Shri S. P. Subramanian . 


Vice-President 
, Honorary Secretary 
. Secretary 
. Joint Secretary 


The witnesses stated that they were concerned with pharmaceutical and chemical 
products. The witnesses preferred that concessions in duty to small scale industries should 
be given through exemption notifications rather than through subsidies. They also said 
that the chances of misinterpretation were less in the case of a detailed schedule. 


The Indian Merchants' Chamber, Bombay 

The following witnesses representing the Chamber were examined :— 

1. Shri D. S. Pemlurkar .... Deputy Secretary 

2. Shri N. Ramamoorthy 

3. Shri N. A. Samanta 

4. Shri V. M. Rangnekar 

The witnesses agreed that the Central Excise Tariff Schedule should broadly follow the 
sequence and description of the headings in the R.C.T. 

The witnesses favoured the setting up of an independent tribunal to decide cases at 
the revision stage. 

The Indian Cotton Mills federation, Bombay 

S/Shri R. L. N. Vijayanagar, P.V. Jois and M.P. Gajoria represented the Federation. 

The witnesses submitted for the Committee’s perusal a copy of the memorandum 
from the local Millowners’ Association in reply to the Committee’s questionnaire on Central 
Excise. The memorandum made the following points : 

(1) While the Association had no objection to the sequence and wording of the section 

and chapters of the R.C.T. being followed for excise purposes, the headings and 
sub-headings of the R.C.T. being winder and in certain cases different in nature 
could not beadopted for purposes of the Central Excise Schedule which comprised 
selected commodities. There would, however, be no objection to the R.C.T 1 - 
bsing^alijincd as far as possible to the C.E. Tariff in so far as textiles were 

(2) The C.E. headings should cover by and large the type of goods known to be 

manufactured in India. 

(3) “N.O.S.” headings should be avoided as far as possible as they created confu¬ 

sion and practical difficulties. 

(4) The headings and sub-headings should be made as precise and comprehensive 

as possible. 

(5) Where concessions in duty to small-scale industries were called for.it would be pre¬ 

ferable to maintain uniform rates of duty for alland give the necessary assistance 
through subsidies. 

(6) If the system of giving the necessary assistance through subsidies could not be 

accepted, such concessions should be given through exemption notifications, 
the statutory rates of duty being the same for all units producing Kite goods as 
laid down by Parti ament. The present system of having different tariff rates and 
effective rates had given rise to aTot of disputes. 
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(7) The existing classification was unscientific in that, for instance, coffee and tea had 
been included under ‘Food’, whereas they should have been placed under ‘Beve¬ 
rages and Tobacco’ 

(8) If the headings of the R.C.T. could not be closely aligned with the headings of the 

C.E. Schedule, it would be desirable to incorporate against the relevant headings 
of the R.C.T. a note to the effect that goods falling thereunder, when imported, 
would attract the presecribed countervailing duty. 

(9) While the first appeal might be to the departmental authorities, the second appeal 

should be to an independent tribunal. 

(10) The Excise Department should not indiscriminately apply the provisions of 
Rules 10 and 10A of the Central Excise Rules. 

Asked to explain the alleged indiscriminate application of Rules 10 and 10A, the 
witnesses stated that Rule 10A, which could be invoked only in special circumstances was 
generally resorted to when the period of limitation under Rule 10 had expired. Under 
Rule 10A, they had been called upon to pay duities short-levied for a period of two or three 
years as a result of wrong classification. By way of illustration, the witness referred, to the 
confusion that prevailed in the case of assessment of yarn twist and thread to excise duty 
due to lack of proper classification, which was however, rectified after protracted correspon¬ 
dence between the Association and the Government extending over a period of about two 
years. They also pleaded that “N.O.S.” items should be eliminated as far as possible. 
They criticised the present system of tariff rates which were statutory and the effective rates 
which were regulated through modifications stating that these notification'; were frequently 
defective. 

CENTRAL EXCISE TARIFF SUB-COMMITTEE 
Aimedabad (15-3-1967) 

SAW V. R. Sonalkar, Deputy Collector of Centtral Excise 

Shri Sonalkar stated that the Central Excise Schedule being a selective schedule 
covering specified items, was quite different from the Customs Schedule in its natue 
and structure and it would be difficult to align the two tariffs. The Convener replied 
that the Committee was fully aware of this and the draft chapters had been framed accord¬ 
ingly. He invited Shri Sonalkar’s specific views on the revised schedule. Shri Sonalkar 
tated that he had had a very shorttime for examination of the Schedule and that he would 
send his detailed comments after some time. As regards assistance to the small scale sector 
Shri Sonalkar stated that subsidy would create lot of delays and the system was likely 
toentail hardship to the claimants. He,however, agreed that exemption notifications should 
be issued aftercareful examination and kept to the minimum. In regard to appeal procedure 
he favoured the constitution of an independent tribunal. 

Gujarat Vepari Mahamandal, Ahmedabad 

The following witnesses representing the Mahamandal were examined. 

1. Shri Charandas Haridas 

2. Shri Vithalbhai P. Amin 

3. Shri Chandulal Prem Chand 

4. Shri Champaklal P. Mehta 

5. Shri Ambalal F. Patel 

6. Shri I. N. Kania. 

On the question of aligning the Central Excise Schedule with R.C.T.,it was emphatical¬ 
ly put before the Committee that there was nothing common between the two schedules 
and the proposed alignment would create fresh problems. The witnesses pointed out that 
in the revised schedule, in some cases, the contents of the items had been widened so as to 
cover many more products while in some other cases, the scope had been restricted. In 
support to this, the following examples were quoted :— 

(i) In C.E.T. items 11(2) it had been mentioned that mineral tar did not attract excise 
duty whereas C.E.T. 11(1) specifically indicated that bituman and asphalt attracted 
excise duty of the order of 30 % ad valorem. 


5—2 D.G.P./68 
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Cii) In C.E.T. item 14-OD-(revised item 32‘05) the term “Substantive” to the fibre 
had not been explained. 

(iii) The term ‘Water-power’ used in i terns 15■ 07 and 15• 08 was ambiguous and needed 
refinement. 

The representatives agreed to send a detailed note specifying the interpretation and 
other difficulties which were likely to arise on account of alignment of the C.E.T. with 
the R.C.T. Shri Rrishnamoorthy promised that these points would oe examined and 
taken into consideration. 

On the question of a tribunal, the witnesses were of the opinion that the present 
method of deciding appeals and revision applicat ions was unduly lengthy. Asked what 
should be the maximum period of deciding assessment disputes, the witnesses indicated 
a two months period as reasonable. The witnesses emphasied the need for an independent 
tribunal particularly because appeallate and revision authorities were at present virtually 
forming partofthe same administrative setup. Asked about the constitution ofthistribu- 
nal.the witnesses suggested that the tribunal might consist of three memoers out of which 
one might be from the judiciatyand the other from the concerned trade or industry and 
the third from the department. 

In regard to assistance to the small-scale sector the witnesses were in favour of 
preferential rates of duty. The subsidy system would create difficulties because of the fact 
that the system was likely to entail hardship to the claimants and there would be consi¬ 
derable delay in getting the amount admissible. 

The Convener thanked the representatives for coming up with them their views 
in spite of the short time given to them for the study of the schedule and assured them 
that the various points placed before the Sub-committee and those raised in the reply to the 
questionnaire would be fully examined. 

Ahmedabad Engineering Manufacturers' Association, Ahmedabad 

This association was representated by Sht i Jayantilal P. Vakil. 

The Convener explained the Background winch necessitated the setting upoftheCom- 
mittce. He then elicited Sari Vakil’s opinion about the alignment of the C.E.T. Schedule 
with R.C.T. Shri Vakil stated that he represented the small sector and he would favour 
the alignment if it could help the small scale sector. Shri Vakil supported the subsidy 
system and did not offer any definite views on formation of a tribunal but suggested 
that representatives from the trade should be be actively associated. In the end, the 
convener suggested thar Shri Vakil might give further views af'er having a fuller oppor¬ 
tunity of examining the questionnaire and the revised schedule. Shri Vakil promised 
to do so. 

TARIFF REVISION COMMITTEE 
Calcutta (3rd and 4th April, 1967) 

Shri M. G. Abrol, Collector of Customs, Calcutta 

Shri Abrol stressed the difficulties that were being encountered in finding out whether 
a particular article Was liable to countervailing duty. He was doubtful if articles which 
were component parts of machinery, instruments etc. should at all be subject to counter¬ 
vailing duty. The articles on which excise duty was desired to be levied should be defined 
in specific terms. He thought it would be possible to make out a list of the types of articles 
(excisable at present) wnich were not being manufactured in India, and should not therefore 
be assessed to duty. He added that, as it was not possible to get highly qualified ap¬ 
praisers on the present pay scale, the Central Excise Schedule should be such that a non¬ 
expert officer could operate it efficiently on the basis of common sense. 

Shri N.Mukerjee, Collector of Central Excise Calcutta & Orissa, Calcutta. 

Shri N. Mukerjee felt that the number of headings in the Central Excise Schedule 
would be much smaller than in the Customs Tariff Schedule, He thought the arrangement 
of headings should be made more rational by naving separate groups for minerals, fabrics 
etc. On the question of disputes, Shri Mukerjee felt that a separate appellate tribunal 
for Central Excise was not called, for because the volume of work would be too small. 
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Shri D. R. Kohli, Collector of Central Excise, West Bengal, Calcutta 

Shri Kohli suggested that a group of senior Collectors should go into the question 
of simplifying the Central Excise Sc/iedule, with particular reference to the need for absorbing 
the large number of exemption notifications, which were otherwise liable to be lost sight of. 


Metals Distributors Ltil. Calcutta 

Shri R. Balachaniran represented the Metals Distributors Ltd. 

The witness appreciated that a certain uniformity in nomenclature as between the various 
classifications was desirable, but he felt doubtful whether in a matteriike Central Excise 
the questionof international uniformity was quite relevant. He pointed out that while in 
a Customs Tariff most articles were liable to duty, in Central Excise, the position was the 
reverse, most articles being duty-free. He fel* that the revised Central Exise Schedule 
should mention o.ily those articles which were actually being taxed. 

The witness was not in favour of a comprehensive Centi al Excise Schedule, with “free” 
sub-headings for articles which were no* intended to be taxed. He felt that this would 
create administrative problems in trying to evolve clear definitions to distinguish between 
dutiable and non-dutiable articles. 

The witness referred to specific headings in the R.C.T. He pointed out that the copper 
metal, unwrought copper and copper alloys had been clubbed together in R.C.T. Heading 
No. 74'01, and suggested that separate serial numbers should be given to each ofthe items. 
The witness also referred to Section Note 3 to Section XV, which provided that an alloy of 
base metals containing more than 10% by weight of nickel should be classified as an alloy 
of nickel, except in the case of an alloy in which iron predominated by weight over each 
ofthe other metals. He pointed out that in terms of the above note cupronickel containing 
20% nickel and 80% copper would be classified as an alloy of nickel, whereas according 
to him it was technically an alloy of copper. He suggested that an alloy of base metal should 
in all cases be classified as an alloy of that metal which predominated by weight over each 
of the other metals, on the analogy of Section Note 3(c). He also submitted that since it was 
proposed to adopting decimalised numbering it should not be difficult to indicate over con¬ 
centrates of each metal individually and separately both for convenience and statistics 
purposes. 


Bharat Chamber of Commerce, Calcutta 

The following witnesses representing the Chamber were examined :— 

1. Shri R. L. Maheshwari 

2. Shri M. L. Gupta 

3. Shri L. N. Das Gupta 

4. Shir S. N. Chatterjee 

The Chairman explained the basis on which the Central Excise Schedule was being 
drafted. He invited suggestions regarding the layout of the Central Excise Schedule. In 
■particular he wanted to know whether the Chamber had any objection to the proposed 
fisting of excise free items in the Schedule. He also invited the views of the Chamber on the 
question whether exemptions to small scale units should be incorporated in the Tariff. 
Finally, he asked for their suggestions regarding the machinery for resolving disputes 

The witnesses felt doubtful whether it was necessary to being the Excise Schedule in 
line with the l.C.T. or I.T.C. Schedules, because excise duty was on internal tax without 
international implications. Theyfeltthatonly goods produced in the country should be listed 
in the Excise Schedule, and that these should bs clearly described. They were opposed 
tothe Central Excise Schedule being made comprehensive to include articles not being 
charged at present. They however felt that the Central Excise schedule could also include 
articles which were likely to be manufactured in the near future. 

The witnesses agreed with Shri Balasubramaniam that l.S.I. specifications should be 
enforced on small-scale industries, also. 
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Thj witnesses felt that there was not much scope for having tariff values for 
exciese purposes. They urged that, as the testing facilties at the Alipore Test House were 
not ade uate, some private test houses and laboraties should also be recognised- 

The nesses agreed to send a detailed note in the light of the discussions commenting 

theirviews. 

Engineering Aisdai ation of India, Calcutta. 

The following witnesses representing the Association were examined : 

1. Shri S. C. Mukherjee 

S. Shri A. S.Purohit 

3. Dr. R. D. Vidyarthi 

4. Shri S. N. Lai. 

The Chairman mentioned to the witnesses two major problems before the Committee 
viz, whether the Central Excise Schedule should be exhaustive or selective, and whether the 
concessions to small scale units should be incorporated in the Schedule. Again, they might 
consider whether the Schedule should refer to l.S.l. specifications. Finally, he invited their 
views regarding the settlement of disputes. 

The witnesses said that in their view the Central Excise Schedule should be closely 
aligned with the Customs Tariff. The witnesses also suggested that there might be fortnightly 
meetings between the Collectors of Central Excise and trade representatives to settle difficul¬ 
ties in connection with the Central Excise Tariff. On this point, the Collector of Customs 
Calcutta, Shri Abrol, thought that so far as countervailing duty was concerned the Collector 
of Customs could have an Advisory Committee in which officers from the Central Exsise 
Department could be associated. He pointed out that countervailing duties involved certain 
difficulties which were not present when assessing excise duty alone. The witnesses further 
suggested that the Customs and Excise Departments could be merged as in the U.K. 

The witnesses were not in favour of mentioning l.S.l. specifications in the Cetral Excise 
Schedule. As regardssmall scale units, they felt that relief should continue to be given through 
exemption notifications. 

Associated Chamber of Commerce of India, Calcutta 

The following witnesses representing the Chamber were examined : 

1. Shri T. K. Mukerjee 

2. Shri C. V. Sohunker 

3. Shri Amit Sen 

(The witnesses also represented the Bengal Chamber of Commerce). 

The Chairman explained briefly the lines on which the Committee had been working. 

The witnesses were in general agreement with the Committee’s approach as seen from 
the draft chapters circulated to them. They particularly liked the section relating to electrical 
equipment. 

The question of periodic verification of prices in respect of Central Excise assessments 
was discussed. Shri Krishnamoorthy and Shri D.R. Kohli, Collector of Central Excise, 
West Bengal explained to the witnesses that in view ofthe rapid fluctuations in prices observ¬ 
ed now-a days an annual verification would not be adequate. The present quarterly veri¬ 
fication should therefore continue. It was also pointed out that the Central Excise Authorities 
took steps to see that the present practice did not subject the trade to avoidable inconvenience. 

It was observed that there was some difference between the views expressed by the 
witnesses in their reply to the questionnaire on the Central Excise Tariff Schedule and the 
further note subsequently sent by them. They were therefore requested to forward their 
revised views as also any additional points that they felt to be important, particularly re¬ 
garding the machinery for settlement of disputes. 
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Steel Re-rolling Mills, Association, Calcutta 

The following witnesses representing the Association were examined : 

1. Shri S. Banerjee 

2. Shri A. K. Sen 

The witnesses stated that they were mainly concerned with the Central Excise Tariff 
Schedule. They referred to the question of assessment of spring steel “flats”, which they 
felt might be wrongly classified as “plates”. They said this was a question of definition, and 
suggested that whenever a definition was given detailed interpretation thereof should also 
be given 

Asked about the machinery or agency for settling tariff disputes, the witnesses suggested 
that the I.S.I. would be a suitable agency. It could take all interests into account, as well 
as the domestic and international standards. 

Bengal National Chamber of Commerce' and Industry, Calcutta 

The following witnesses representing the Chamber were examined : 

1. Rai Bahadur D. N. Mookerjee 

2. Shri Netai Lai Dutt 

3. Shri B. C. Sen 

4. Shri A. R. Dutta Gupta 

The witnesses agreed that the Central Excise Tariff Schedule should be in alignment 
with the revised Customs Tariff as far as possible. 

They were in favour of the idea of a tribunal, and stated that an independent tribu 
nal should be the final authority for deciding disputed points. 

With reference to the Central Excise Schedule, the witnesses favoured the grant of 
relief by levying lower rates of duty in the case of small-scale industries. According to them 
subsidies would not help as there were long procedural delays in the various concerned 
Government departments. 

As regards the shape of the Central Excise Schedule, the witnesses favoured its align¬ 
ment with the revised Customs Tariff since Customs duties were related to Excise duties in 
view of the provisions for the levy of countervailing duty in the case of imported goods. 
The Central Excise headings should cover by and large the goods which were known to 
be manufactured in India and the wording of the sub-headings should be framed so as to 
facilitate the assessment of different goods at different rates of duty. Suitable notes should 
also be appended to the Schedule giving the precise definition or scope of the items. To 
further obviate difficulties in the levy of countervailing duty, cross references should be given 
specifying the relevant Central Excise heading number against the corresponding heading 
in the revised Customs Tariff. 

The witnesses farther suggested the provision of a heading for “industrial chemicals” 
They referred to the use of lead sheets in the Chemical industry. 

The witnesses also raised the question of valuation for levy of Central Excise duty' 
They urged that if the same product was sold at more than one price, the highest price should 
not necessarily be adopted for assessment purposes. 

CENTRAL EXCISE TARIFF SUB-COMMITTEE 
(Shillong—6th April, 1967) 

Shri A. K. Bandyopadhyay, Collector of Central Excise, Shillong 

The Collector explained that there were very few manufactured items under Excise 
in Shillong Collectorate. The main items under Excise in this Collectorate were Mineral 
Oils Tea Plywood, Synthetic resins, tobacco etc. As regards mineral oils he brought to 
the notice of the Sub-committee that though Kerosene was defined in Tariff Item No. 7 
Ai any Mi neral Oil which had, a Flame Hight of 1S mm. or more and was ordinarily used 
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n the illuminant in an oil burn'nis lamp, by notification No. 102/61 dated 20-4-61 as amen¬ 
ded “any mineral oil” produced in the State of Assam and Bihar was exempted from duty 
subject to the conditions of flame height being not less than 13 mm. This Notification 
appeared under tbisTariff item though the words used in the Notification weie “Any Mineral 
Oil”. The intention benind the Notification was to relax the standard for kerosene pro¬ 
duced in the Refineries in Assam and Bihar. That this mineral oil referred to Inferior Kero¬ 
sene was clear from the fact that in the definition for suen kerosene for levy of additional 
excise duty, the Flame Height of not less than 13 mm. had been prescribed. The point 
for consideration was that by Notification the Government could not change the intended 
effect of the wordings of the Tariff. The remedy was to make the definition of Kerosene 
itself more comprehensive in Tariff Item No. 7. The same observations held good in respect 
of “Diesel Oil not otherwise specified” wherein the specification of Tariff Item No. 9 have 
been relaxed, by notification No. 182/64 C.E. dated 5-11-64. He also pointed out the anomaly 
in Notification No. 162/63 dated 21-9-63 and 102/64 C.E. dated24-5-64 which provided ex¬ 
emption to mineral oils used as fuel for generation of electric energy by Electricity Under¬ 
takings, both Government and Private. An exception was made in respect of Refineries 
themselves who produced electrical energy not for sale but for their/consumption/own or 
for supply to their own undertakings. 


In regard to Tea he suggested that the Notification dividing India into different Tea. 
Zones could perhaps be indicated in the Tariff itself. Shri Balasubramaniam however told 
him that the Sub-committee was more concerned with the wordings of the Tariff than of 
the Notifications though they would take note of the points mentioned by him. 


The general question of realignment of Central Excise Tariff with the revised Customs- 
Tariff was then discussed. In the beginning it was made clear by the Collector that the 
pattern of imports and of manufacture in India was not the same. Normally more 
variety of goods which were sophisticated in nature were imported but our manufactures 
were not of this type. There was, therefore, noticed to have as many sub-heads in the 
Central Excise Tariff as in the revised Customs Tariff. It was also not possible to elaborately 
mention all the items imported in the Central Excise Tariff for facility and levy of the counter¬ 
vailing duty. Never the less, there was a need to bring the Central Excise Tariff in line with 
the revised Customs Tariff to the extent possible in respect of manufactured goods. As a 
matter of fact, the budget proposals of 1962which brought many manufactured items within 
Excise purview were actually taken out of the Brussels Tariff Nomenclature on the basis 
of which the Customs Tariff was propsed to be revised now. Examples of this kind related 
to Plywood, synthetic resin, rubber products etc. Further in an item like synthetic fibre 
yarn there was no correlation between the Central Excise and the Custom. Tariff. In respect 
of Twine manufactured from synthetic fibre yarn Central Excise went by denterage of the 
basic yam whereas when synthetic fibre twine was imported the denierage of the yarn multi¬ 
plied by the number of strands was taken into account. He also referred to Tariff Item 
14 E regarding patent and proprietory Medicines and desired its being made less subjective 
so that there might be uniformity of practice in the matter of assessment all over India* 


Regarding Power looms he suggested that much of the complications could be reduced 
i 'we based our duty oh the fact whether the looms were covered by a “Tex mark” or not. 
If they wore not covered by the “Tex mark” there might be a slightly higher panel levy. 


As regard Rubber products there was a discussion as to whether on the Notification 
No. 31/64-C.E. dated 1-4-64 as amended which indicated the effective levy or rubber products 
could not be included in the Tariff Item 16A itself. After discussion it was agreed that 
if that was done the item would lose in its elasticity and if any duty was imposed on “All 
other products” Parliament's approval would become necessary. The suggestion was there¬ 
for t not feasible. 

The Sub-committee then discussed the question of the procedure regarding disposal 
of appeals. The Collector mentioned the advantages of having the Collector as an Appellate 
authority. This ensured quick disposal of appeals besides the number and nature of the 
appeals did not justify creation of a separate tribunal. However, from the psychological 
point of view the trade would never be satisfied if appeals were disposed of by a Depart¬ 
mental Head. From that point of view a tribunal with a Departmental representative was 
desirable. 
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CENTRAL EXCISE TARIFF SUB-COMMITTEE, PATNA (8-4-1967) 

Shri Tilak Raj, Collector of Central Excise, Patna 

Shri Tilak Raj stated that he had examined the draft schedule and found it to be suita¬ 
ble except in some cases where the definitions needed some refinement or clarification. He 
cited as examples (l) Vegetaole-non essential oils-heading Nos. 15.07 and 15.08 where 
no distinction seemed to have been made between non-essential oil and vegetable essential 
oil; (2) man-made fibres heading 51.01/03, where synthetic fibres had been excluded: 13) 
iron and steel articles heading 73'07 where hoebers and not been included. The Collector 
further stated that non-excisable articles like ‘Clinker’ should not find a place in the tariff. 
Hefeltthattheinclusionofsucharticleswitha nil rate of duty would invite audit objections 
and lead to complications. 

The Collector handed over a copy of his detailed observations in this regard. The 
Chairman assured him that the various points made by him would be given the fullest con¬ 
sideration. 

Asked about his views on the constitution of an independent tribunal, the Collector 
favoured this and stated that the tribunal should consist of one expert from the Customs 
and Central Excise and the other from the judicial service. The Chairman invited the Coll¬ 
ector’s opinion on the necessity for giving training to the Central Excise staff so that they 
could follow the new tariff without difficulty. The Collector replied that refresher 
courses were already being conducted at Delhi and four other zonal centres for Superin¬ 
tendents and Inspectors’ and these facilities were adequate. 

Regarding suggestion for inter-change of Central Excise Staff with Customs Depart¬ 
ment and vice versa, the Collector stated that at present this was being done in respect of 
Class 1 Officers and there was no need to do so in respect of non-gazetted and gazetted 
Class II Officers. 

Bihar Chamber of Commerce, Patna 

Shri D. P. Sharma appeared before the Sub-committee on behalf of the Bihar Chamber 
of Commerce. The Chairman outlined in brief the problem before the Committee and its 
approach to bring about a broad alignment between the Central Excise Tariff and the Revised 
Customs Tariff. He mentioned that a large number of countries had adopted the 
Brussels Nomenclature, for their tariffs and there was therefore much to be said for a similar 
approach in respect of not only the Customs tariff (already drafted) but also of the Central 
Excise Tariff and the Import Trade Contiol Schedule. 

As regards Central Excise, Shri Sharma stressed his earlier position that he was con¬ 
cerned rather with pharmaceutical products. Accordingtohim,there was need for lower¬ 
ing the rate of duty on medicines manufactured by the small-scale sector. He pointed 
out that provisional assessments resorted to by the Central Excise staff were creating diffi- 
cultiesand theiefore there was an urgent need for proper classification oftheexcisableitems. 
He was of the view that a flat discount of 10% on the wholesale price was not sufficient 
and further discounts given in kind etc. should be taken into account for arriving at the 
assessable value. Shri Sharma also stressed that for small-scale manufacturers a general 
relaxation should be given so as to allow storage of duty-paid goods within the licensed 
premises. 

Asked whether any further difficulties were experienced by the trade, Shri Sharma stated 
that manufacturers as a class were in urgent need of a brochure detailing the various pro¬ 
cedure to be followed on Central Excise matters. It was pointed out to him that such 
publication already existed and that it should meet the requirement of the trade. 

TARIFF REVISION COMMITTEE 
(New Delhi— 12-4-1967) 

Shri R. Prasad, Collector of Central Excise and Land Customs, New Delhi. 

Shri Prasad suggested that the decisions arrived at during the weekly meetings shou 
be compiled and circulated to all the Customs Houses, in order to ensure uniformityi 
taking decisions. 
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As regards the Central Excise Schedule, Shri Prasad stressed that there should be no 
unnecessary changes in what was working well. He however felt that the draft Schedule 
was generally acceptable. He was of the view that the tariff should be made self-contained 
as far as possible, to avoid the need for notifications and clarifications. He referred in parti¬ 
cular to the headings for paper and iron and steel. Shri Narsimhan explained that the latter 
was one of the commodities which had given rise to some problems. In the case of 
iron and steel, some complication had arisen because of the effort to ensure that small re¬ 
rollers were not subjected to excise control. Some clarifications had also been issued. A 
large number of notifications had already been eliminated, but they could not be dispensed 
with altogether. Similarly where the tariff prescribed ad valorem rates of duty, notifications 
had been issued to convert them in effect into specific rates, so as to make matters simpler 
for the assessing Inspector. 

On the question of inserting I. S. I. Specifications in the Schedule, Shri Narasimhan 
explained that while it would be useful to follow the definitions ffor example, of bars, rods, 
plates, etc.) adopted by the I. S. 1., there would be diffieulties in adhering to their specifica¬ 
tions as such, since this might lead to discrimination against other quality products. 


Shri Shah raised the point whether “ancillary’ * industries should get the same concessions 
as small-scale industries. It was found that the members were not agreed on the definition 
of ancillary industries. Shri Prasad felt that it would not be practicable to distinguish bet¬ 
ween ancillary and sm all-scale industries on the grounds of ownership, assured offtake by 
large scale manufacturers, etc. Shri Balasubraraaniam felt that if any relief was to be given 
to small-scale industries, it should be through means other than the Central Excise Tariff. 

Shri Prasad was also of the view that the trade were not opposed to the payment of 
daty as such, but they were justly aggrieved over delays in taking decisions. He felt that 
at every stage of decision or appeal, orders should be passed within a reasonable time, say 
3 months. 


Punjab & Delhi Chamber of Commerce, Delhi. 

The following witnesses representing the Chamber were examined : 

1. Shri Santosh Kumar 

2. Shri H. J. Mirchandani 


Tae witnesses stated that Chimber was mainly concerned with Central Excise. Asked 
whether they agreed that the Central Excise Schedule needed revision, t.aey replied in 
the affirmative. They considered that the existing Excise Schedule contained several ambi- 
guties, and felt that it should be revised to correspond with the Revised Customs Tariff. 
In this connection they referred to item No. 63(9) of the existing Customs tariff covering 
p artly fabricated steel. They stated that high pressure hydraulic tanks imported in knocked- 
down condition were being assessed as steel plates, though according to them they could 
not be properly regarded as plates. They also felt that the levy of countervailing duty on 
a diesel engine forming part of a generating set was not justified. They said they could quote 
other instances of assessments which they felt to be wrong. The witnesses stressed that, the 
I.T.C. and Central Excise Schedules should be made simpler and uniformity ensured to the 
utmost extent possible. 

Asked for their views regarding machinery for quick settlement of disputes in I.T.C. and 
Ceatral Excise matters, the witnesses felt that disputes should be resolved by a panel or tri¬ 
bunal composed of Judges—the High Court or Supreme Court so that the trade could be 
assured of an independent and impartial judgement. The tribunal could however be assisted 
by experts, including persons from the trade. 


Asked about the functional composition of their Chamber, the witnesses stated tha t 
roughly 60% of their members were importers and the rest manufacturers. They agreed 
that as between manufacturers and importers there might be different ways of looking at 
the same problem even in respect of classification and the like. 
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Merchants' Chamber of Uttar Pradesh ■ Kanpur. 

The following witnesses representing the Chamber were examined t 

1. Shri J. V. Krishnan 

2. Shri Naval Kishore 

The Chairman explained briefly the lines on which the Committee had been thinking 
of revising the I.T.C. and Central Excise Schedules. 

On the question of the Central Excise Schedule, the witnesses agreed that it should 
toe aligned with the R.C.T. as faT as possible, so as to take full advantage of international 
-standards. 

Asked whether Hindi versions of the I.T.C. and Central Excise Schedules should be 
published now, the witnesses felt that there was little need for them at this stage. 
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APPENDIX 8 

Report of Central Excise Sub-Committee 

The Tariff Revision Committee, at its meeting held on the 3rd September, 1966, decided 
that the drafting of the Central Excise Tariff Schedule should be proceeded with on the basis 
of the recommendations made by the Policy Sub-committee, taking into account a few further 
points raised by the Secretariat. For this purpose the Committee set up a Central Excise- 
Sub-committee with the membership and terms of reference shown in Annexure 1. In 
addition, it was desired that the Sub-committee should record oral evidence on behalf of 
the main Committee at various centres, mainly in regard to Central Excise matters. 

2. The preliminary draft of the Schedule was prepared by the Member Secretary of the 
.Sub-committee, Shri S. A. Prabhu. The Schedule was discussed in detail in a series of meet- 
‘ngs held at Bombay, Madras, Hyderabad and New Delhi and a number of suggestions 
were made for revising the draft, in the light of the Committee’s directions, the problems, 
which came to light in the course of the discussions, and the views and suggestions received 
from the public and departmental officials. The recorded notes of these meetings are 
contained in Annexure 2. 

3. The Sut>-committee, or groups of members from it, recorded evidence at Cochin, 
Bangalore, Hyderaoad, Ahmedaoad, Shillong and Patna. The gist of the evidence recorded 
at these centres is given in Annexure 3. The draft was thereafter revised by Shri Prabhu 
in accordance with the directions of the Sub-committee, and in consultation with Shri Nara- 
simhan, Shri Bakre, Chief Chemist, Central Revenue, and Shri Venkatesan. A note was 
also prepared explaining the basis on which the draft Schedule had been framed, the various 
suggestions received, and the changes made in specific headings. The draft Schedule anti 
the covering note are contained in Annexure 4 to this report. 

4. The Sub-committee had originally proposed to meet again after the draft Schedule 
had been revised, in order to adopt it formally and submit its report to the main Committee. 
As this was not found practicable, mainly for lack of time, the Sub-committee has 
decided to submit this report straightaway. The Sub-committee believes that the draft 
Schedule is fully in accordance with the directions of the main Committee. However, it 
leaves it to the main Committee to make any further changes which may be necessary in 
matters of detail. 

5. At the end, the Sub-committee wishes to express its gratitude to the Cpllectors of 
CentralExcise and other departmental officials who very kindlyassistedinholding its meetings 
and to the Secretariat in general and Shri Prabhu in particular for the work done by them 
on behalf of the Sub-cominittec. The Sub-committee would also like to express its appre¬ 
ciation of the keen interest taken in its work by the Collector of Central Excise, Madras, 
Shri S. Venkataraman. Apart from meeting the Sub-committee at Madras, Shri Venkata- 
raman very kindly participated in its meetings at Hyderabad and New Delhi, and the Sub¬ 
committee is indebted to him for many valuable suggestions. 

ANNEXURE 1 

Membership and terms of reference 
(These are contained in Appendix 3 of the Committee’s report) 

ANNEXURE 2 

Record notes of the Meetings held at Bombay, Madras, Hyderabad and New Delhi 

Record Note of the First Meeting of the Central Excise Sub-committee held on the 
29th November* 1966 at Bombay 


The first meeting of the Sub-committee was held in Bombay on the 29th November, 
1966. The following were present :— 

1. Shri E. S. Krishnamoorthy Convener 
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2. Mr, R, V. Leyden of M/s. Vollas, Bombay. 

3. Dr. R. G. Agrawal, Deputy Secretary, Federation of Indian Chambers of Commerce- 

& Industry, New Delhi. 

4. Shri K. Narasimhan, Officer on Special Duty [(Ministry of Finance, (Department. 

of Revenue & Insurance), New Delhi.] 

5. Shri K. G. Paranjpe, Deputy Secretary, Ministry of Petroleum and Chemicals, 

New Delhi. 

6. Shri P. V. Raghavan, Director of Statistics, Office of the C.C.I. & E., New Delhi. 

7. Shri I. B. Dutt 

> Textile Commissioner’s nominees, Bombay. 

8. Shri A. K. Malik J 

9. Shri S. A. Prabhu, Member-Secretary. 


S/Shri D. S. Mulla, A.I.M.O.; C. Balasubramaniam, Deupty Secretary, Ministry of 
Industry; S. C. Mukherjee, Deputy Iron & Steel Controller, Ministry of Steel, Mines & 
Metals (Department of Steel), Calcutta; P. L.Sahgal, Industrial Adviser, Directorate General 
of Technical Development, had expressed their inability to attend the meeting. Shri S. 
Venkatesan, Member-Secretary, Tariff Revision Committee could not attend the meeting 
owing to illness; instead Shri P. V. Raghavan, Director of Statistics attended the meeting. 


After welcoming the Members, the Convener, Shri E. S. Krishnamoorthy referred to 
para 3 of the Constitution and terms of reference of the Central Excise Sub committee. 
He elicited the opinion of the Members as to whether it was necessary at this stage to co-opt 
representatives of the trade or Export Promotion Councils on the Sub-committee. Shri 
Paranjpe felt that i n drafting the Central Excise Schedule, the replies received from the Trade 
and others should be taken into account as these will give a fair idea in regard to the desir¬ 
ability or otherwise of the Central Excise Tariff being related as closely as may be practicable 
to the scope and description of the corresponding headings in the R.C.T. Dr. Agrawal 
suggested that instead of the Sub-committee going to various piaces for recording oral evi¬ 
dence of the Trade and officials it would be better if only the Member-Secretary meets such 
representatives in important towns. Shri Narasimhan suggested that the draft chapter* 
pertaining to various items can be circulated amongst trade interests for their advice. He 
cited examples of Textiles, Mineral Oils, Paints & Varnishes for such circulation amongst 
the reputed Associations. The Convener felt that the draft schedule can be proceeded 
with on the basis of replies received. He felt that, if need be, the Trade representatives- 
can be met after the whole set is ready. 

Mr. Leyden painted out that Col. No. 5 of the draft schedule should come immediately 
after Col. 1 and various columns renumbered to ensure easy correlation. This suggestion 
was accepted. 

It was, decided that the work of drafting the remaining chapters may proceed and be 
completed before the 31st December, 196G, on the basis of the replies to the questionnaire 
already received. It was not considered necessary to co-opt at this stage, any more Members 
from the Trade or Export Promotion Councils. 


The Convener took up the question of allotting heading numbers to the draft Central 
Excise Tariff Schedule. Shri Raghavan pointed out that adoption of the heading numbers 
presently adopted for R.C.T. should, mutatis mutandis, be followed for the Central Excise 
Tariff Schedule. He told that in view of the mechanisation of the statistics, it would be a 
step in the right direction if the same heading numbers are adopted both for the R.C.T. 
as well as for the C.E.T. This was agreed. 

As regards the intervening gaps between various tariff items, Mr. Narasimhan pointed 
out that in the revised C.E.T. some of the chapters, as for instance 1 to 8, will be completely 
eliminated. It was also pointed out by the Convener that, although the items are not likely 
to be taxed, leaving of gaps may still not lead to any confusion. In the revised C.E.T. only 
dutiable articles will be shown. It is also likely that goods which do not find a place in the 
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■C.E.T. presently may be brought in later on. It was, therefore, agreed that a sequence 
as given in the R.C.T. in regard to the chapters may be adopted for the C.E.T. also. Shri 
"Paranjpe raised the question of the necessity of incorporating various notifications issued 
■under Rule 8 in the Tariff itself. The Convener felt that since these notifications undergo 
several changes from time to time, in the preamble of the draft C.E.T. schedule it may be 
clarified that as regards the effective rate of duty, field officers will have to take into account 
the various notifications that are issued by the Government from time to time. 

The Convener then took up the examination of each item as drafted by the Member 
Secretary. The various points discussed and the decisions arrived at one each of the exer¬ 
cises that came up for examination are given in Appendix ‘A’. The Member-Secretary was 
requested to proceed with the drafting of the revised schedule on the lines already indicated 
and, if necessary, in consultation with the Chief Chemist, and the other concerned officials 
of the various Ministries. 

It was proposed by Mr. Leyden that all draft chapters should be completed and the next 
meeting be held in Delhi for 2 to 3 days continuously towards the end of January 1967 to 
examine all the draft chapters in detail and finalise them. 


APPENDIX ‘A* 


Heading 

No. 

Description of 
the article 

Brief summary of the views expressed by the 
members 

1 

2 

3 

‘09.01 

Coffee 

Shri Narasimhan felt that the word ‘cured’ should 
be inserted after the word Coffee. A sub-item (2) 
may be inserted for showing the rates of duty on 
‘robusta’ or ‘liberia’ coffee. In view of the ‘instant 
coffee’ manufactured in the country, it is necessary 
to examine whether definition of coffee as given in 
the ‘note’ should be enlarged so as to embrace 
‘instant’ coffee also. Shri Prabhu pointed out that 
coffee, whether cured or uncured, is liable to duty. 
To this Shri Narasimhan pointed out that it was 
only after coffee is cured that liability to duty arises. 
As, however, the point was not free from doubt 
the Convener desired the matter may be examined 
further by the Member-Secretary. 

09.02 

Tea 

It was pointed out by Shri Narasimhan that, like coffee 
‘instant’ tea is also manufactured in the country 
and the question of its assessability should be 
examined in consultation with the Board. 

45.07 

Vegetable non- 

essential oils. 

Shri Narasimhan was of the view that the description 
as given in the R.C.T. could be adopted straight¬ 
away. Shri Prabhu pointed out that he had a dis¬ 
cussion with the Dy. Chief Chemist, Bombay 
and the latter was of the opinion that there 
will be no particular difficulty in adopting the R.C.T. 
description as ‘fixed’ vegetable oils are also exci¬ 
sable. Dr. Agrawal was ofthe view that long standing 
exemptions can also be incorporated in the Tariff 
to make it self-contained. Shri Narasimhan, 
however, pointed out that as these are conditional 
these need not be incorporated in the draft schedule. 
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15.11 Glycerine The R.C.T. gives the description as ‘Glycerol lyes’. 

It was felt that implications of this may be studied 
and if there are no difficulties, the R.C.T. descrip¬ 
tion may be adopted. 

15.12 Vegetable products Shri Narasimhan pointed out that, as far as possible,- 

the R.C.T. description should be adopted. Shri 
Prabhu stated that he had discussion on this point 
also with the Dy. Chief Chemist who felt that 
R.C.T. headings can be suitably adopted by remov¬ 
ing the words ‘animal oils’. The item can be sub¬ 
divided into two as follows:— 

(i) Not elsewhere specified. Nil duty. 

(ii) Hardened for human consumption. To be: 
oharged to duty as per rate, in the Tariff. 

17.01 Sugar The present heading includes the word‘Solids’also. 

Since sugar syrups are chargeable to duty, if they 
are not manufactured out of duty-paid sugar, Shri 
Narasimhan pointed out that there is need to club 
it as item 17-01 and 17-02 in the C.E.T. The note 
under the heading be amplified accordingly. 


24.01 Tobacco The sub-headings (11), (12), (13), (21) and (31) given 

under the main heading 24-01 do not appear to 
be correct. It was pointed out by Shri Prabhu that 
these were adopted on the advice of Shri Venkatesan 
for the purpose of compilation of statistics. The 
Convener desired this point should be looked into 
in details. The definition of tobacco as given in the 
Tariff also required to be incorporated as note to 
this Tariff item. 

25.01 Salt It was decided that ‘Salt’ may be removed from the 

Tariff, in view of the contemplated revision of the 
Central Excise Act and Rules, 1944. 

25.23 Cement Shri Narasimnan pointed out that the present descrip¬ 

tion as given against this heading requires ampli¬ 
fication as follows : 

‘ Cement, all sorts, including Portland csir.ent ard 
Clinker.” He explained tne necessity of including 
clinker as after its powdering and adding scrr.e 
gypsum it becomes cement for all purposes. Although, 
there is no duty on clinker, it is necessary to include 
this so as to have control over clinker. The rate 
of duty would be shown separately as ‘Nil’. The 
Convener desired this question may be looked 
into. 

27.06 to Mineral oils With a view to conformity with the R.C.T., Shri 

27.16 Paranjpe felt that the various chapter notes can also 

be incorporated with advantage in the C.E.T. schedule 
instead of the present method of giving the descrip¬ 
tion against each item. Shri Narasimhan pointed 
out that against Item 27-10, the word ‘white spirit’ 
should be used instead of ‘Turpentine’. Mr. 
Leyden stated that Item ‘Power Alcohol’ should be- 
transferred to Chapter 22 as in the case of R.C.T. 
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All the Members felt that this chapter should have 
a close relationship with the R.C.T. in regard to 
the chapter notes as well as description of the articles. 
Wherever temperature has been expressed inFahrne- 
nheit, corresponding degree in Centigrade should be 
adopted. The Convener desired that this question 
should be closely examined in consultation with 
the Chief Chemist. 

28*01 Chlorine It was noted in the ‘remarks' column that since the 

item enjoyed complete exemption, deletion of 
this item might be considered. Shri Krishna- 
moorthy felt that if the intention of the Government 
is not to levy duty on Chlorine, there is reason to 
remove the item from the Tariff. Convener 
agreed that the position may be got ascertained. 
The above observations holed good in respect of 
Item 28‘04, i.e.. Oxygen also. 

28*06 Acids Shri Narasimhan felt that R.C.T. wording in regard 

to the description and heading number of carbon- 
dioxide which fall under 28*13 of the B.T.N. should 
be adopted. 

28*23 Pigments Shri Narasimhan was of the view that the description 

given under this heading should be such as to cover 
the various pigments in conformity with the C.E.T. 
Item 14*1(5). The word ‘Chemical’ need not be in 
the description of article. 

28*42 Sodium carbonate Shri Narasimhan stated that R.C.T. description of 

Soda Ash in respect of Sodium carbonate should 
be adopted. 

28*43 Sodium silicate The heading number of this item should be related 

to the B.T.N. 

30*03 P. P. Medicines Mr. Leyden pointed out that the description appearing 

in the C.E.T. which has been adopted in the new 
schedule has been posing lot of difficulties and 
there is a need for rationalising the tariff description 
of this item. In fact, he suggested that if necessary, 
the Sub-committee should meet the respresentative 
of O. P. P., Bombay. Shri Narasimhan pointed 
out that as the intention of the Government is to 
tax the sophisticated types of medicines manu¬ 
factured in the country, the present levy, by and 
large, satisfied this objective. There is no confusion 
to find out that is taxable and what is not. If there 
is any confusion it is due to the label scheme. Even 
there, if the labels are simple and bear the names of 
the manufacturers, the items are not considered 
taxable. Since the Committee is not expected 
to go beyond the intention of the Government in 
the levy of the excise duty, the present definition 
need not be changed. 

36*06 Matches Shri Narasimhan desired the Member Secretary to 

examine the concept of match head that is presently 
appearing under the Match Tariff. If the B.T.N. 
description is in line with this concept the B.T.N. 
description may be adopted. 
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40-05 


40-11 


Rubber products. Shri Narasimhan desired the Member Secretary to 
examine the implications of the words ‘Whether 
combined with any textile material or otherwise’. 
He also desired that heading of No. 40-08 be 
checked up to cover hardened plates etc. 

Rubber tyres and Sbri Narasimhan felt that description as given in the 
tubes R.C.T. could be adopted. But before doing 

so it is worthwhile to examine the position with 
regard to Tread Rubber, tyre cases and tyre flaps 
in consultation with the Good Year and Chief 
Chemist. 
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Record note of the meetings of the Central Excise Sub-committee held at Madras on the 
24th February, at Hyderabad on the 10th March and at New Delhi on the 27tb, 

28th and 29th March, 1967. 


The following members attend the meetings at the Centres indicated against the 
respective names 


1. Shri E. S. Krishnamoorthy 


2. Shri C. 

3. Dr. R. 

4. Shri P. 

5. Shri K. 

6. Mr. R. 

7. Shri K. 

8. Shri I. 

9. Shri P. 

10. Shri S. 

11. Shri A 

12. Shri S. 


Balasubramaniam 
G. Agrawal 
V. Raghavan 
Narasimhan 
V. Leyden 
. G. Paranjpe 
B. Dutt 
M. Mukerji 
Venkatesan 
K. Malik . 

A. Prabhu 


(Convener) Madras, Hyderabad and New 
Delhi. 

Do. 

Do. 

Madras and Hyderabad. 

Hyderabad and New Delhi. 

Madras. 

Do. 

Do. 

Do. 

New Delhi. 

Do. 

{Member, Seeretry) Madras, Hyderabad 
and New Delhi. 


2. Shri S. Venkataraman, Collector of Central Excise, Madras attended all the meetings 
by special invitation. Shri M. L. Routh, Collector of Central Excise, Hyderabad attended 
the meeting at Hyderabad by special invitation. S/Shri Bakre, Chief Chemist, a n d Shrr 
B. L. Sood, Statistician, also attended the meeting at Delhi by special invitation. Shri 
Parathasarthy, representing the Deputy Chief Chemist, Madras Customs House, attended 
the meeting at Madras by special invitation. 

3. At the meeting held at Madras, the Convener drew the attention of members to the 
recommendations of the Policy Sub committee and invited them to give their views on the 
draft chapters prepared by the Member-Secretary. Shri Venkataraman stated that align¬ 
ment of Central Excise Schedule with R.C.T. would present a number of difficulties as on 
one hand the Central Excise Schedule was selective covering only a few items and even in 
cases of sophisticated items, the scope of excise items was restricted. Shri Parathasarthy 
wanted to know if any other country in the world had adopted B.T.N. for excise purposes. 
The Convener stated that it was not quite important whether other countries had adopted 
B.T.N- or not. He opined that in relation to specific items where such alignment was not 
possible he would agree to keep the Central Excise Schedule i terns undisturbed. This how¬ 
ever could be done only after examining the draft chapters. 


4. The draft chapters were examined in parts at Madras, Hyderabad and New Delhi 
and a note incorporating suggestions and decisions thereon is appended—Annexure ‘B\ 

5. During the discussions, some general points having a bearing on the drafting of 
the Schedule and its interpretation were raised by Shri Venkatesan. He pointed out that 
in a number of cases notable examples being chapters 69 and 70 the revi&d C.E.T. groupings 
differed from those in the B.T.N. In such cases, he felt that a general provision should be 
made either in the draft Schedule or by way of Explanatory Notes that the grouping in 
R.C.E.T. would override that in the B.T.N. and the Explanatory Notes thereon; otherwise 
there was danger of their escaping the duty. Shri Venkatesan also pointed that the draft 
contained a reference to the adoption of I.S.I. specifications in preference to the B.T.N- 
definition. The intention was apparently that the definitions in the I.S.I. specifications 
could be adopted, and not that the I.S.I. specifications should be applied in toto. The 
Sub-committee agreed that this was the intention. 
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6. There was some discussion on the question of chapter titles. It was agreed that t^ e 
chapter title should have relevance to the Central Excise items covered by the respective 
chapters. 

7. Shri Sood, who has been entrusted with the work of preparing a specimen form 
of working schedule on Central Excise gave a general idea of the lay-out of the Schedule 
and how the effective rates of duty would be shown. He was advised by the Convener 
to send a detailed note along with the draft of the working schedule containing some exci¬ 
sable items, for examination by the Committee. Shri Sood promised to have this done. 

8. It was decided that the Member-Secretary of the Sub-committee should redraft the 
Schedule on the basis of the discussions held at Madras, Hyderabad and New Delhi and also 
taking into account the various points raised in the oral evidence of the Chambers/Associa¬ 
tions and officials. It was also proposed co callfor a meeting of the Collectors of Central 
Excise and Director of Inspection, Customs and Central Excise seme time in the middle 
of June or July 1967, to consider the revised schedule. 

ANNEXURE B 


Heading Nos. 

Suggestions and decisions thereon 

1 

2 

09-01 and 

09 02 

Shri Venkataraman suggested that separate sub-headings might 
be created for ‘Instant Coffee’ and ‘Instant Tea’. It was 
pointed out that it would be more appropriate to transfer these 
items to heading 21 02 and it was decided to do so. 

15-07 and 

15-08 

In regard to Vegetable non-essential Oils, it was pointed out by 
Shri Venkataramin that the revised description would lead 
to complications and in many cases the field Staff would have 
to send simples to Chemical Laboratories to determine the duty 
liability. As against this, the present Central Excise Schedule 
item was compact and easily understandable. Shri Narasimhan 
was of the view that in such matters it would not be correct 
to go in for msre simplification and in the process lose sight 
of scientific terms which was a rational basis for describing 
excisable commodities. He suggested that heading Nos. 15 07 
and 15 08 might be merged and contents of notification No- 
33/63 suitably incorporated as a foot note. This was agreed 
to, subject to further check up with the Chief Chemist. 

15*11 

In regard to sub-heading (2) “Glycerol Lyes” carrying nil rate 
of duty, Shri Venkataraman pointed that at present this item 
was not excisable and there was therefore no point in showing 
thisitem under 15*11. Shri Narasimhan was of the view that, 
although “Glycerol lyes” were not excisable, there was no harm 
in keeping this allied item in the tariff for plugging a possible 
revenue loop-hole. It was accordingly decided to keep the item 
“Glycerol lyes” in the revised tariff Schedule. 

15-12/14 

Shri Venkataraman desired that before the revised description 
was adopted, the implication of the phrase ‘whether by itself 
or in admixture with any other substance’ presently appearing 
in the C.E.T. item 15 should be examined. This was agreed 

to. 

17-01/02 

It was suggested by Shri Parthasarthy that sub-heading f5) of 
17-01/02 should be enlarged to include the words ‘palm juice’ or 
after the words ‘sugar manufactured from’. It was also sug¬ 
gested by Shri Venkataraman that the word ‘Solid’ appearing in 
col. 3 should be deleted as otherwise it would run contrary 
to the note under 17-01/02. Both suggestions were accepted. 
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22 08 

Shri Venkataraman was of the opinion that by showing power 
alcohol in chapter 22, difficulties might be created, and the 
possibility of this item going under state excise would have 
to be examined. Shri Parthasarthy suggested that the heading 
of the chapter might be enlarged to show specifically ‘Power 
alcohol’. Shri Parthasarathy’s suggestion was accepted. 

24 01 

Shri Venkataraman suggested that it was necessary to incorporate 
the definition of ‘Unmanufactured tobacco’ under heading 
24-01 so as to make the scope clear. This was accepted. 

25-23 

Shri Venkataraman suggested that it was not necessary to include 
‘Clinker’, a nan-excisable item, under heading 25-23. The 
Member-Secretary stated that for proper coverage and to have 
effective control over an intermediate product, this item had 
been shown, with a nil rate of duty. The Sub-committee 
agreed to the inclusion of clinker, but desired that the approach 
embodied in its inclusion should be brought out in its final 
report. 

28 06/08 

In regard to the specified heading of ‘Acids’, Shri Venkataraman 
stated that it was necessary to enlarge the heading so as to include 
‘fuming acids’. The Convener suggested that the heading 
numbers and description of the articles as in the B.T.N. might 
as well be reproduced rather than merge the items as in the 
R.C.T. It was decided to revise the description of the heading 
keeping in view the scope of the Central Excise levy. 

2a-42 

Shri Venkataraman stated that the heading should be revised to 
read as ‘Carbonates of sodium and lead’. The suggestion 
was accepted. 

30-03 

In regard to Patent or Proprietory medicines, Shri Venkataraman 
desired to know why heading No. 30-03 had been adopted 
when the heading was in respect of medicaments only. Shri 
Narasimhan explained that since a majority of medicines would 
fall under this heading there should be objection to show 
the C.E.T. item under 30-03. In regard to sub-heading (3), 
the detailed description of sera and vaccine could be done away 
with all sera and vaccine were exempted from duty under noti¬ 
fication No. 33/62. It was accordingly decided t > show the. 
heading No. as 30-03. The Convener also desired the Secrfc-. 
tariat to check up the position regarding vaccines and sera. 

34-01 

Shri Venkataraman stated that the revised description was slightly 
confusing. It was better to show the dutiable categories first 
followed by non-dutiable items i.e. categories of soap produced— 
without the acid of power.lt was agreed that the description 
need revision more or less on the lines of item 15 of the C.E.T. 

37-06/07 

Shri Narasimhan felt that the description of this item needed 
sam; revision to bring it in line with the description given in 
the R.C.T. which included films exposed and developed, negative 
or positive. On the other hand the C.E.T. description read 
‘Cinematography films—exposed’. He therefore suggested that 
description in the revised heading should be on R.C.T. pattern. 
The suggestion was accepted subject to the examination of duty 
liability on negative films. 

40 11 

It was suggested that ‘tyre flaps’which figured in the R.C.T. should 
also find a place in the revised schedule. This was agreed 
to subject to the verification of their liability to duty. 
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44.17 and 44.18 Shri Venkataraman suggested that the description in the revised 
items should be such as not to go beyond the scope of the levy. 
In the present case, he was not sure whether the words 
“sheets, blocks, board and the like” under heading 44-17 
would have the effect of enlarging the scope of the levy. Like¬ 
wise, he enquired why the word “artificial’ had been omitted- 
After some discussion, the Committee agreed that where the 
wording of a C.E. item was almost identical to that of the 
corresponding B.T.N. or R.C.T. heading it would be desirable 
to adopt the B.T.N. or R.C.T. heading in toto, unless there 
was any particular reason for a change ; otherwise any dif¬ 
ference in wording might give rise to an argument that the scope 
was obviously meant to be different. Accordingly in respect of 
heading 44‘17, it was decided to adopt the B.T.N. wording 
while in respect of heading 44-18, it was decided to add the 
word ‘artificial’ as suggested. 

Items covered The Sub-committee felt that the splitting up of the paper tariff 

by Chapter 48. into eight sub-divisions should have some reference to the rates 

of duty. It was agreed to revise the paper tariff on the basis 
of the duty structure. 

50- 09/10 Shri Malik suggested that the word ‘woven’ appearing in 

Col. 3 of the revised schedule might be deleted considering 
that central excise definition embraced all varieties of fabrics 
manufactured either wholly or partly from silk. He favoured 
the continuance of the C.fc.T. description. Shri Venkatesan 
pointed out that the words ‘man-made fibre’ be used for the 
words ‘artificial silk’ wherever they occur. The suggestions 
were agreed to. 

51- 01/03 Shri Venkataraman suggested that the description of this heading 

might be revised as follows :— 

‘Man-made fibres (continuous) and yam thereof’. 

Shri Bakre agreed with this suggestion. The revised description 
was accepted. 

53-06/10 In regard to this heading, Shri Venkataraman opined that we 

could with advantage reproduce the description given in the 
R.C.T. and have suitable sub-divisions to indicate different 
rates of duty. This was agreed to. 

55-05/06 and 55-07/09 The Sub-committee generally agreed that in respect of textile 
articles the existing criteria as contained in the C„E.T. should 
be retained. Shri Venkataraman desired the word ‘Twist’ 
to appear in the description of the excisable items, 55-05/06 
and the word ‘Woven’ to be deleted from heading 55-07/09. 
He also suggested that it would be safer to incorporate the des¬ 
cription of this heading as in C.E. Schedule item No. 19. Dr. 
Agrawal agreed with this. He also suggested that Shri Malik 
could get the chapters relating to textiles, namely 50,51,53 55, 
56 & 57, examined in his own office after discussing with the 
trade associations at Bombay, send his considered views for the 
benefit of the Secretariat in revising these chapters. Shri Malik 
agreed to do so. 

68-12 Shri Venkataraman suggested that the description of heading 

68-12 should be elaborated as in the C.E.T. This was agreed 
to. 
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70-01/02 

Shri Venkataraman stated that sub-heading (3) needed revision to 
spell out clearly the scope of the levy in the light of Board’s 
order in regard to fluorescent tubes. After some discussion 
it was agreed that the heading might be revised to include 
‘Tableware’ in which case the words ‘including tableware’ in 
sub-heading (1) could be deleted. Sub-heading (2) should be 
revised as “sheet glass and plate glass’’. 

71*05/11 

Shri Venkataraman stated that since silverwas no longer exisable, 
it might perhaps be necessary to delete the heading from the 
schedule. Alternatively, the description on the item might be 
enlarged as in the B.T.N. The Secretariat was asked to ascertain 
the views of the C. Board of E. & C. informally. 

Chapter 73. The Committee requested Shri Sogani to go through 
this chapter with a view to confirming the alignment with the 
R.C.T., and that the draft chapter did not involve any change 
in the scope of the C.E. Levy. 

73*01 

Shri Venkataraman suggested that the word “spiegeleisen” ap¬ 
pearing against heading 73-01 be omitted. It was agreed that 
this might be done after checking from the D.G.T.D. whether 
spiegeleisen was being produced at present, and whether it 
fellwithin the scope of the existing C.E.T. item. 

73-05 

Shri Venkataraman was of the opinion that the inclusion of 
‘Iron powders, sponge iron’ against this heading would result 
in enlarging the scope of the levy. He also enquired why steel 
powders had not been covered. The Convener desired that 
these powders might also be checked with the technical experts 
of the D.G.T.D. 

73.07/08&73-12 

Shri Venkataraman suggested that ‘hoe bars’ which figured 
in C.E.T. item 26-AA(i) should also be included. It was explained 
that non-inclusion of this item was due to the fact that such 
semi-finished steel products were already covered by heading 
73-07/08. The Convener opined that in such cases, there was 
no harm in the inclusion of such specific items in the revised 
schedule. The suggestion was accepted. Shri Venkataraman 
desired to know if ‘skelp’ appearing in heading 73-12 could be 
transferred to some other appropriate place. It was agreed that 
the Secretariat would examine this. 

73-17/19 

Shri Venkataraman suggested the revision of the heading as follows: 
Tubes and pipes all sorts, and blanks therefor, of iron or steel.’ 
This was agreed to. 

76-06/07 

Reference to 07 be deleted. 

84-12 and 84-15 

Shri Venkataraman stated that the revised schedule contained 
the description of air-conditioning machines under heading 
84-12 but no such description had been given in respect 
of heading 84-15. With a view to ensure that the revised 
headings spelt out the precise scope of the levies, he would 
prefer the C.E.T. description of items in the new schedule. 
This was agreed to. 

F5-01 

On a query from Shri Venkataraman, the Convener explained 
that the rating of ‘electric motors’ had been shown in kilo¬ 
watts after full consideration between the C.B.E.C. and tech¬ 
nical authorities. Shri Venkataraman stated that it would be 
necessary to examine if by such a revision, the present rates 
of duty were not affected. Shri Narasimhan explained that 
the revised schedule had been framed keeping this particular 
aspect in view and hence was in order. 
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85-03/04 


85-06/07 


85-06/07 


85-15 


85.20 


85-23 


87-01 to 87-14 


Shri Venkataraman also suggested that sub-heading (4) should 
be reclassified to show nil rate of duty for n.e.s. items and 
statutory rate for ‘Stators and rotors’. This was agreed to. 

Shri Venkataraman stated that in respect of ‘Electric Batteries 
and parts thereof' it would be advisable to adopt the R.C.T. 
descriptions as given in heading Nos. 85-03 and 85-04. Shri 
Narasimhan felt that instead of splitting up the heading, it would 
be better if heading Nos. 85-03 and 85-04 were merged and 
description shown as follows -.— 

Primary Cells, Primary Batteries, Accumulators and parts 

thereof. 

It was decided to consult informally the Boards office on th® 
new description with particular reference to the position o 1 
‘wet primary batteries’. 

Shri Venkataraman stated that the present description of the 
C.E.T. item on ‘fans’ needed revision as follows : 

(1) Deletion from the main description of fans designed for use 
in an industrial system. 

(2) Creation of a separate sub-heading (3) covering such fans and 
parts thereof with a nil rate of duty. 

The Convener suggested that before revising the schedule 
it would be necessary to confirm that parts of such fans (for 
use in an industrial system) were not excisable. This point 
alongwith the question whether the‘size’ of 40-6 cm should 
be clarified to mean the ‘sweep’ needed examination. I.S.I. 
might also be consulted on this point. The suggestions were 
agreedto. It was agreed that the question of charging duty at 
a higher rate as pointed out in the Secretariat note be referred 
to the Government. 

Shri Venkataraman suggested that the description of heading 
85 ■ 15 be revised as follows :— 

“Radiograms and wireless receiving sets, all sorts, including 
transistor sets, with or without loudspeakers”. This was accept¬ 
ed. 

Shri Venkataraman suggested that ‘train lighting bulbs and 
engine headlight bulbs’ should be separated from subshading 
(i) and (ii) and shown separately. The Sub-committee also 
agreed that ‘fluorescent tubes’ could be better described as 
‘fluorescent lighting tubes’. These suggestions were accepted. 

Shri Venkatasan suggested that the word ‘conductivity’ may 
be replaced by ‘conductance’. The Convener observed that 
‘conductivity’ has been in vogue for a long time which would 
be the appropriate scientific term. He suggested that the point 
might be checked up with the technical exeprts. 

Shri Venkataraman pointed out that the revised headings on 
motor vehicles had been largely based on B.T.N. and in doing 
so, the scope of the C.E.T. item 34 had either been restricted 
or enlarged. He desired that this approach might be re-examin¬ 
ed. The Convener intervened and stated that in such cases, 
we might adopt B.T.N. headings and description of articles 
as far as possible, keeping in view the scope of the levy. Articles 
like snow ploughs could however be safely omitted. In regard 
to the basis for levy of excise duty Shri Narasimhan stated that 


1 


2 


the Board had examined this. He suggested that the Secretariat 
might check up the position from the Board’s office. It was 
decided to recast the Schedule by omitting heading 87-08 am¬ 
plyfying item 87-09 to cover 3 wheeled vehicles etc. and in¬ 
cluding the note regarding vehicles adopted for use upon roads. 
The question of omitting heading No. 87-14 or transferring 
some of the articles falling within to the Machinery chapter 
should also be examined. 

It was further suggested that heading 87-12 be revised as follows 1 
87-12—Cycles; parts of cycles other than motor cycles; namely :— 

(1) Not elsewhere specified, 

(2) Free wheels, 

(3) Kims. 

This was agreed to. 

92-11/13 Shri Venkataraman mentioned that this heading based on the 

B.T.N., included a number of non-excisable items not covered 
by existing item 37-A, which were not likely to be taxed fop 
many years to come. In the circumstances, he felt that the scope 
of the revised heading should be restricted to articles excisable 
at present. This was agreed to. 


ANNEXURE 3 

Gist of evidence recorded by the Sob-committee 
(These are included in Appendix 7 of the Committee's report) 


ANNEXURE 4 

Central Excise Tariff Schedule as drafted by the Sob-committee and the covering note 

thereto 

(These, with slight modifications, are contained in Part II of the Committee’s report). 
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APPENDIX 9 


Specimen chapter of the Working Schedule illustrating recommended format 
Chapter 15 


Vegetable fats and oils and their cleavage products : prepared edible fats 


Heading 

Sub-heading and description 


Rate of duty 





Basic 

Special 

Regula¬ 

tory 

Addi¬ 

tional 

1 

2 

3 

4 

5 

6 


15*07/08 Fixed vegetable oils, fluid or solid, crude, 
refined or purified, and fixed vegetable 
oils, boiled, oxidised, dehydrated, sul¬ 
phurised, blown or polymerised by heat, 
in vacuum or in inert gas or otherwise 
modified, in relation to the manufacture 
of which any process is ordinarily carried 
on with the aid of electricity or steam:— 

(1) Not elsewhere specified nil 

(2) All fixed oils that have undergone any Rs. 110 25 

one or more of the following processes per metric 
namely :— tonne 

(a) treatment with an alkali or acid 

(b) bleaching 

(c) de-odorization 

excluding cotton seed oil, silk cotton 
seedoil, neem seed oil, karanji oil. 
rice bran oil, khakan oil or varkheda 
oil and palm oil* 


Effective rates by notification 

1, The following fixed vegetable oils, name- Rs. 68-90 nil nil nil 

ly : ground nut oil, linseed oil and per metric 

copra oil falling within Subheading (2) tonne, 
produced by the solvent extraction me¬ 
thod, the quantity on which the exemp¬ 
tion is admissible being limited to an equi¬ 
valent quantity of oil not exceeding 6% of 
the weight of deoiled cake obtained by 
a manufacturer from solvent extraction 
plant and exported out oi India. 

(Notification No. 51/63 dated 16-3-63) 

2. All fixed vegetable oils falling within nil nil nil nil 

sub-heading (2), whether produced in 

the factory of production of excisable 
goods specified below or elsewhere, if 
used in the manufacture of goods falling 
within heading nos. 15’12/14, 28 19, 

28 -24/27, 28.42(2), 32 05(3), 32 07, 32 09, 

32*10/11 and 34 01, and artificial or 
synthetic resins falling within heading 
no. 39.01/03. 

In respect of fixed oils produced elsewhere 
than in the factory of production of the 
above mentioned excisable goods, the 
procedure set out in Rule 56-A should 
be followed. 

(Notification No. 33/63 dated 1-3-63 as 
amende d) 


nil 

nil 

nil 

nil 

nil 

nil 
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1511 Glycerol Rs.1700 nil nil nil 

per quintal 

15-12/14 Vegetable oils and fats wholly or partly 
hydrogenated or solidified or hardened by 
any other process—-whether or not refined; 
margerine, imitation lard and other 
prepared fats :— 

(1) Not elsewhere specified nil nil nil nil 

(2) Hardened for human consumption Rs. 32-00 20% of nil nil 

per quintal the basic duty 
chargeable 


Effective rates by notification 

XI. Vegetable oils and fats falling within Rs.20per nil nil nil 

Sub-heading (2) quintal 

(Notification nos.24-65, dated 28-2-65 and 
97.67 dated 26-5-67) 

2. Vegetable oils or fats falling within Sub- Rs. 12-50 nil nil nil 

heading per (2) (briefly referred to per quintal 
below as ‘product’) made from cotton 
seed oil, provided, namely:— 

(1) the product is issued from a factory 
in admixture with product made 
from other oils : and 

(2) the proportion of product made from 
cottonseed oil is in excess of 7% of 
the total product in a particular con- 
s ignment. 

(Notification No. 85/62 dated 1-5-62) 

Notes (applicableto the entire Working Schedule) 

(1) The statutory rate will be applicable in cages where effective rates are not shown. 

(2) X denotes notifications which affect the levy of countervailing duty. 





PART II 


DRAFT SCHEDULE AND COVERING NOTE 
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Explanation of Entries in the Draft Central Excise Schedule 


General .— Columns 1, 3 and 4 of the Draft Central Excise Schedule are intended to 

constitute the “Statutory Schedule”, that is, the Tariff Schedule as incor¬ 
porated in the Central Excises and Salt Act, 1944, and published by the 
Ministry of Law! The “Working Schedule” /.<?., the Tariff Schedule as 
published by the Director-General of Commercial Intelligence & Statistics 
and the one put out in a cyclostyled form for departmental use by the Stati¬ 
stics and Intelligence Branch of the Central Board of Excise and Customs 
will contain the same three columns. However, additional information 
about Basic, Special, Regulatory, Additional duties will be given under the 
column ‘Statutory Rate of Duty’. Information regarding exemptions 
from duty, tariff values etc. will also be incorporated in the Working 
Schedule, as described in Chapter 3 of Part I. The information in column. 
2,5 and 6 is only meant to facilitate the consideration of the draft Schedule 
and would not appear in the final shape of either the Statutory Schedule 
or the Working Schedule. 

Column 1.— This shows the number of the main heading and follows the numbering in 
the R.C.T. 


Column 2.— This shows the corresponding item or sub-item of the current Central Excise 
Tariff Schedule. Where a Central Excise item or sub-item coyers only 
a part of the goods falling within the heading or sub-heading, this is indicated 
by adding “(P)” after that item or sub-item, e.g. “14 (D)(P)”. 

This contains the description of articles falling within the main Li; c rg. 
In many cases, this is divided into sub-headings numbered (1); (2) etc. 
The wording of the headings is to be interpreted in the light of the corres¬ 
ponding notes wherever there are given. 

This shows the statutory rate of duty (as in force on 15-8-1967) 

This column shows the corresponding heading Is) of the R.C.T. The letter 
“(P)”has a similar significance as when used in column 2. 

In the few cases, remarks have been given on points requiring special 
consideration or otherwise of interest. 


Column 3.- 


Column 4.— 
Column 5— 

Column 6 .— 


Chapter 9 
Coffee and Tea 


Heading 

No. 

Corres¬ 
ponding 
heading 
in C.E.T. 

Sub-heading No. and description 
of article 

Rate of duty 

Corres¬ 
ponding 
heading 
in R.C.T. 

Remarks 

1 

2 

3 

4 

5 

6 

09 01 

2 

Coffee, cured :— 






(1) Not elsewhere specified. 

Rs .85 00 per 
quintal. 

09-01(P) 




(2) Robusta or Liberia or Excelsia 
coffee. 

Rs. 55 00 per 
quintal. 

09-01(P) 


Note 

: In this heading, “Coffee” means the bean or seed of the coffee 
without husk, whether cured or uncured, but does not include 
attached to the tree. 

tree (coffea), 
the bean or 

whether with op 
seed whi le still* 

09-02 


Tea :— 





3(1) 

(1) Not elsewhere specified. 

Such rate not 
exceeding' 

Rs. 0 66perkg. 
as the Central 

Government 
may fix by 

Notification in 
the Official 

Gazette. 
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1 


2 


3 


4 5 6 


3(2) (2) Package tea, that is, tea packed Rs.0-46 per 09-02 

in any container containing not kg. plus the 
more than 27 kg. net of tea. duty for the 

t ime being 
leviable under 
sub-heading 
(i) of this 
heading, if not 
already paid. 

Nora.—In this heading, “Tea* includeds all varieties of the product commercially known as tea, and alio 
includes green tea. 


Chapter 15 

Vegetable fats and Oils and their cleavege Products : Prepared edible Fats 


15-07/08 12 


15-11 14C 


15-12/14 13 


Fixed vegetable oils, fluid or solid, crude, 15‘07(P) 

refined or purified, and fixed vegetable 15‘08/09(P) 

oils, bo led, oxidised, dehyderated, 
sulphurised, blown or polymerised by 
heat in vacuum or in inert gas, or 
otherwise modified; in relation to the 
manufacture of which any process is 
ordinarily carried on with the aid of 
electricity or steam :— 

(1) Not elsewhere specified. Nil. 

(2) All fixed vegatable oils that have Rs. 110-25 per 
undergone any one or more of the 
following processes, namely :— 

(a) Treatment with an alkali or acid, 

(b) Bleaching, 

(c) De-odorization, 

excluding cotton seed oil,silk 
cotton seed oil, neem seed oil 
karanji oil, rice bran oilkhakan 
or vafkheda oil and palm oil. 

Glycerol. 


3306(P) 


metric tonne. 


Rs .17-00 
quintal. 


15-10/11 

(P) 

tn.nvm 


Vegetable oils and fats wholly or partly 15-12 14(P) 

hydrogenated or solidified or hardened 
by any other process, whether or 
not refined; margarine, imitation 
lard and other prepared fats :— 

(1) Not elsewhere specified. Nil. 

(2) Hardened for human consumption. Rs .32 -00 per 

quintal. 


17-01/02 


1 ( 1 ) 

(1)2 


Chapter 17 


Sugar 


Beet sugar, cane sugar and other sugars : 


(1) Not elsewhere specified. Rs. 30-50 per 17*0l(P) 

quintal. 17-02(P) 


(2) Khandsari Sugar, that is, sugar Rs. 15 00 per 17-0KP) 

in the manufacture of which quintal. 17*02(P) 

neither a vaccum pan nor a 
vacuum evaporator is employed. 


In chapter 27 
temperature ia 
expressed in 
the Fahrenheit* 
scale. It would 
be desirable 
to adopt one 
scale uniformly 
throughout the 
Schedule. 
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1 2 


3 


4 5 6 


1(3) (3) Palmyra sugar, that is sugar Nil- 17 01(P) 

manufactured from the juice of 17*02(P) 

the palmyra, palm or from jaggery 
obtained by boiling the juice of 
the palmyra palm. 

Notb.— In this heading, “Sugar” means any form of sugar, produced in a factory ordinarily using power 
in the course of production of sugar, in which the sucrose content, if expressed as a percentage 
of the material dried to constant weight at 105° Centigrade, would be more than 90. 


Chapter 22 
Power Alcohol 

22*08 6(ii) Power alcohol, that is to say, ethy Rs.550*00 per 22*08(P) 

alcohol of any grade (including such kilolitre at 15 °C 
alcohol when denatured or otherwise 
treated), which either by itself or 
in admixture with any other subs¬ 
tance, is suitable for use as a fuel for 
internal combustion engines. 


24 01 

4*1(1) 
4-1(2) 

4*1(3) 

41(4) 

4*1(5) 


Chapter 24 
Tobacco 

Unmanufactured tobacco; tobacco re¬ 
fuse:— 

(1) If flue cured and used for the manu- Rs. 320 per kg. 24*01 

facture of cigarettes. 

(2) If flue cured and used for the manu- Rs.25*00 per 24*01 
facture of smoking mixtures for kg. 

pipes or cigarettes. 

(3) If flue cured and not elsewhere spe- Rs. 2*25 per kg. 24*01 
cified. 

(4) If other than flue cured and used for Rs.2*60perkg. 24*01 
the manufacture of (a) cigarettes, 

or (b) smoking mixtures for pipes 
or curettes. 

(5) The following ifotherthan flue cured, Rs. l*60perkg. 24*01 

namely (i)s terns of tobacco ofleng- 
th over 6*35 mm(ii) dust of tobac¬ 
co, and(iii) tobacco cured in who¬ 
le leaf from and packed or tied in 
bund les, banks or bunches or in the 
form of twists or coils, if they are 
not actually used for the manufac¬ 
ture of (a) cigarettes, or (b) smo¬ 
king mixtures for pipes or cigaret¬ 
tes, or (c) biris. 


24*02 


Note. —Such varieties of unmanufactured.tobacco used for manufacture of biris 
as the Central Government may, by notification in the Official Gazette, specify in this 
behalf, shall not be deemed to fall within this sub-heading, but shall be deemed to be un¬ 
manufactured tobacco, not elsewhere specified, within the meaning of sub-heading (6). 


4*1(6) (6) If other than flue cured, not else¬ 

where specified. 

4*1(7) (7) If used for agricultural purposes 

4*1(8) (8) Stalks 


Manufactured tobacco— 

4*II(l)(i) (1) Cigars and cheroots of which the 

value exceeds Rs. 25*00 a hund¬ 
red. 


Rs.2*25 per kg. 24*01 


Nil. 24 01 

Rs. 0*22 per 24*01 
kg. 


Rs. 21*00 per 24*02(P) R.C.T. heading 

hundred. 24*02 includes 

tobacco extra¬ 
cts and essences. 
As these are 
not exciseablc, 
they have been 
omitted. 
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3 


4 5 6 


24-02 
< Contd .) 


4 ir(l)(ii)(2) Cigars and cheroots of which the Rs. 12*75 per 24*02(P) 


4*11(1) 

(iii) 


4 11(1) 
(iv) 


4 11(2) 


4*11(3) 


value exceeds Rs. 15 00 a hundred 
but does not exceed Rs. 25 00 a 
hundred. 


hundred. 


(3) Cigars and cheroots of which the Rs.4-50 per 
value exceeds Rs. 5-00 a hundred hundred, 
but does not exceed Rs. 15*00 a 
hundred. 


24-02(P) 


(4) Cigars and cheroots of which the Rs. 1*20 per 24*02(P) 
value exceeds Rs . 1 *25 a hundred hundred. 
but does not exceed Rs. 5*00 a 
hundred. 


(5) Cigarettes 


100% ad valo - 24*02(P) 
rent. 


(6) Biris in the manufacture of which Rs. 3*00 per 24*02(P) 
any process has been conducted thousand, 
with the aid of machines operated 
with or without the aid of power. 


Note. —In this chapter, “Tobacco’' means any form of tobacco, whether cured or 
uncured and whether manufactured or not, and includes the leaf, stalks and stems 
of the tobacc© plant, but does not include any part of tobacco plant while still 
attached t© the earth. 


Chapter 25 
Cement 

25*23 23 Cement,all sorts,including Portland ce- Rs.23.60 per 25*23(P) 

ment. metric tonne. 

Note. —This heading does not include products containing organic binding agents 
known in the market as ‘Cement’ such as dental cement, adhesive cement, rubber cement 
and plaster cement. It does not also include refractory cement. 


Chapter 27 

Mineral Fuels, Mineral oils and Products of their Distillation; Bituminous substances; Mineral Waxes 


27-06 11(2) Tar distilled from coal, from lignite or Nil 

from peat, and other mineral tars, in¬ 
cluding partially distilled tars and 
blends of pitch with creosote oils or 
with other coal tar distillation pro¬ 
ducts . 


27*06 Tar is exempt 
from duty vide 
F.N.i under 
item 11 of 
C.E.T. How¬ 
ever, the head¬ 
ing has been 
retained as 
otherwise tar 
may at tract duty 
under the resi¬ 
duary heading 
27*14. 


27 10 7 The following mineral products, na¬ 

mely:- 


(1) Superior kerosene, that is to say any Rs. 235*00 per 27*10(2) (P) 

hydrocarbon oil excluding mineral kilolitre at 
colza oil and turpentine substi- 15° C. 
tute and inferior kerosene as de¬ 
fined in sub-heading(2)whichhasa 
flame height of 19 millimetres or 
more and is ordinarily used as an 
illuminant in oil burning lamps. 

(2) Inferior kerosene, that is to say any Rs. 50*90 per 27* 10(2) (P) 
hydrocarbon oil (excludingmineral kilolitre at 

colza oiland turpentine substitute) 15°C. 

which:— 

i) is ordinarily used as an itlumi- 
nant in oil burning lamps, 


R4 



3 


4 


5 


6 


21 ■ 1C iConid* (ii)is not lighter in colour than a 

solution with the following 
composition :— 


Quarter normal aqueous solutions of— 

(a) Ferric chloride (FeClg.6H.O), 

(b) Cobaltous chloride (COCl a . 
611,0), and 

(c) Copper sulphate (CuSO,. 

5H.O), 


Mixedin the ratio of 6:3:1; 

(iii) has a flashing point below 150° 

Fahrenheit; and 

<iv) Satisfies any of the following sets 
of conditions:— 

(a) has a flame height of 18 milli¬ 
metres or more; or 

<b) if produced in the State of 
Bihar or in the district of 
Kamrup in the State of 
Assam frr m crude hydrocar¬ 
bon oil originating in the 
State of Assam— 

(i) has a flame height of not 
lessthan 12 millimetres and 
a pour point of 55 degrees 
Fahrenheit or above; or 

(ii) has a viscosity of not more 
than 29 seconds by Redwood 
I Viscometer at 100° Fah¬ 
renheit and a Diesel Index 
of less than 40 as determin¬ 
ed by the method prescribed 
in the Indian Standards; or 


Notification No. 
53/67-C.E. da¬ 
ted the 30th 
March. 1967 al¬ 
lows a tolerance 
in determining 
the flame-height 
in certain cases. 
Such tolerances 
may if consider¬ 
ed necessary 
continue to be 
allowed by no¬ 
tification. 


(c) if produced in any place in the 
State of Assam other than the 
districts of Kamrup from 
crude hydrocarbon oil origina¬ 
ting in that State— 

(i) has a flame height of not 
lessthan 13 millimetres and 
a pour point of 55 degrees 
Fahrenheit or above; or 

(ii) has a viscosity of less than 
27 seconds by Redwood I 
Viscometer at 100° Fahren¬ 
heit and a Diesel Index of 
less than 40 as determined 
by the method prescribed in 
the Indian Standards. 


6() (3) Motor spirit,that is to say any in- Rs. 550-00 per 27*10(4) 

flammable hydrocarbon (including kilolitre at 
any mixture of hydrocarbons but 15C°. 
excluding crude hydrocarbon oil) 
which has its flashing point below 
76° Fahrenheit and which, either 
by itself or in admixture with other 
substances, is suitable for use as 
fuel for internal combustion engi¬ 
nes. 
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1 


2 


3 


4 


5 


u 


27-10— 

( Contd .) 


8(a) 


8(b) 


9 


(4) Refined diesel oil, that is to say any Rs. 489*00 per 27-10(5) 
hydrocarbon oil(excluding mineral kilolitre at 
colza oil and turpentine substitute 15° C. 
and inferior kerosene as defined in 
sub-heading (2) which has its flash¬ 
ing point at or above 76° Fahren¬ 
heit and satisfies either of the fol¬ 
lowing requirements, namely:— 

(i) the oi I has a flame height of 10 
millimetres or more but less than 
18 millimetres; or 

(ii) the oilhas a flame height of less 
than 10 millimetres but has a vis¬ 
cosity ofless than 100 seconds by 
Redwood I Viscometer at 100° 

Fahrenheitand containsless than 
one fourth of one p«r cent by 
weight of any bituminous subs¬ 
tance. 


(5) Vaporising oil, that is to say any Rs. 489*00 per 27-10(5) 
hydrocarbon oil, [excluding kilolitre at 15° C. 
mineral colza oil and turpentine 
substitute and inferior kerosene 
as defined in sub-heading (2)] which 
has its flashing point at or abo¬ 
ve 76° Fahrenheitand satisfies ei¬ 
ther of the following requirements, 
namely : 

(i) the oil has a flame height of 10 
millimetres or morebutless than 
18 millimetres; or 

(ii) the oil has a flame bight ofless 
than 10 millimetres but has a 
viscosity ofless than 100 seconds 
by Redwood I Viscometer at 
100° Fahrenheit and contains 
less than one-fourth of one per 
cent by weight of any bituminous 
substance. 


(6) Diesel oil, not elsewhere specified, Rs. 195-00 per 27-10(7) 
that is to say any hydrocarbon oil metric tonne. 

(excluding refined diesel oil and 
vaporising oil and furnace oil as 
defined in sub-heading No. 7) 
which— 


(i) has a flame height of less than 
10 millimetres; 

(ii) contains one-fourth of 1 per cent 
or more by weight of any bitumi¬ 
nous substance; and 

(iii) possesses a viscosity ofless than 
100 seconds by Redwood I Vis¬ 
cometer at 100° Fahrenheit. 


10 (7) Furnace oil, that is to say any hy- Rs. 80-00 per 27-10(8) 

drocarbon oil which has a flame metric tonne, 
height of less than 10 millimetres 
ana satisfies either of the following 
setsof conditions:— 

(a)(i) contains one-fourth of one per 
cent or more by weight of any 
bituminous substance; and 

(ii) possesses a viscosity of one hund¬ 
red seconds or more by Redwood I 
Viscometer at 100° Fahrenhoit; 
or 
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1 


2 


3 


4 5 6 


27*10 10 

(eontd .) 

(b) if produced in the States of Assam Rs. 49-55 per 
or Bihar from crude hydrocarbon metric tonne, 
oil originating in the State of 
Assam— 

(i) contains 2 per cent or more 
by weight or Rambsbotton 
carbon residue; 

(ii) has a viscosity of over 35 se¬ 
conds by Redwood I Visco- 
motor at 100° Fahrenheit. 

(i ii) has its pour point at or above 
50° Fahrenheit; 
and 

(iv) has its flashing point at or 
above 150° Fahrenheit. 


27* 14 HA Allproducts derived from the refining 

ofcrude hydrocarbon oilor shale (whe¬ 
ther gaseous, liquid, semi-solid 
or solid in form), not elsewhere speci¬ 
fied including refinery gases, lubri¬ 
cating oiland greases, waxes and coke. 


27-15/16 11(1) Bitumen and asphalt, natural, bitumi- 30 % ad valorem. 27-15, 

nous mixtures based on natural asphalt 27 ■ 16. 

or natural bitumen, on petroleum 
bitumen, or mineral tar pitch (for 
example, bituminous mastics and 
cut-backs). 

Notes : In this Chapter: 

(1) "Hydrocarbon oil” means an oilconsisting of a single liquid hy¬ 

drocarbon or a liquid mixture of hydrocarbons (except for asso¬ 
ciated impurities) derived from petroleum, coal,shale, peat or any 
other bituminous substance and including any similar oil produ¬ 
ced by synthosis or otherwise. 

(2) "Flame height" shall bo determined in the apparatus known os the As regards the 

smoke point lamp in tho manner prescribed in this behalf by the expression "Fla- 

Central Government by notification in the official Gazette. mo height" it 

has been propo¬ 
sed that the 
expression 
“Smoke Point” 
should be used 
instead and that 
the limit speci¬ 
fied for "Smoke 
Point" in case 
of Kerosene 
should be 20 
millimetres or 
more in accor¬ 
dance with I.S. 
I. Specification 
for Kerosene, 
with corres¬ 
ponding figu¬ 
res for other 
products. This 
suggestion is re¬ 
commended to 
Government for 
acceptance. 


20 % ad valorem 


27 07, 

27-08. 

2710(P), 

2711, 

27-12. 

27 13, 
27-14, 
27-16. 


(3) "Flashing point” shall be determined in accordance with the tests 

specified in this behalf in the rules made under the Petroleum 
Act, 1934 (30 of 1934). 

(4) "Four point" shall be determined by the method prescribed in the 
latest edition of the "I.P. standards for Petroleum audits Pro¬ 
ducts" published by the Institute of Petroleum, London. 


7—2 D.G.P./68 
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Chapter 28 
Inorganic Chemicals 


1 

2 

3 

4 

5 

6 

28 01 

14H(ii) 

Chlorine (compressed, liquefied or soli¬ 
dified). 

10% ad valorem 

28-10(P) 


28-04 

14H (i) 

Oxygen (compressed,Liquefied or solidi¬ 
fied). 

10% an valorem. 28*04(1) 

(P) 


28 06 

14G 

Hydrochloric acid including fuming hy¬ 
drochloric acid and anhydrides thereof. 

10 y a ad valorem. 

28 06/09 
(P) 


28-07 

14H(v) 

Sulphurdioxide (compressed.liquefied or 
solidified). 

20 %ad valorem. 

28 06/09 

(P) 


28 08 

14G 

Sulphuric acid including fuming sulphu¬ 
ric acid and anhydrides thereof. 

10 % ad valorem . 

28 06/09 

(P) 


28 09 

14G 

Nitric acid including fuming nitric acid 
and anhydrides thereof. 

10 % ad valorem . 

28 06/09 
(P) 


28-13 

14H(iv) 

Carbon dioxide (compressed,liquefied or 
solidified). 

Rs.1-00 per kg. 

28-10/13 

(P) 


28-16 

14H(iii) 

Ammonia (compressed.liquefied or soli¬ 
dified). 

10% ad valorem. 

2816/19 

(1) 


28-17 


Sodium hydroxide (caustic soda) :— 





14B(i) 

(1) In solid form 

Rs. 4 00 per 
quintal. 

2816/19 

(2) 



14(B)(ii) 

(2) In lye(liquid) 

Rs. 4 00 per 
quintal on the 
basis of 100% 
strength of 

caustic soda. 

2816/19 

(2) 


28-19 

14I(lXi) 

Zinc oxide. 

Rs. 19-75 per 
quintal. 

2816/19 

(4) 

C.E. item 14 
broken up for 
maintaining 
sequence. 

28-24/27 

28-42 

14I(i) 

Titanium dioxide white and red lead. 

Carbonates of sodium and lead, the fol¬ 
lowing :— 

Rs. 19-75 pei 
quintal. 

: 28-24/27 
12) & (3) 

(P) 



14A 

14 I(i) 

(l) Soda ash. 

(2) White lead 

Rs. 2 00 per 
quintal. 

Rs. 19-75 per 
quintal. 

28 -42(2) "1 
(P) 1 

28-42(4) j 

1 R.C.T. heading 
covers a num- 
V ber of non- 
excisablc items. 
Hence only Soda 
Ash (Sodium 
carbonate) and 
white lead are 
specified. 

28-43 

14BB 

Sodium silicate. 

Rs. 8 00 per 
quintal. 

28-43/45 

(2)(P) 

R.C.T. heading 
covers a num¬ 
ber of non- 


excisable items. 
Hence only so¬ 
dium silicate 
is specified. 


Ckaptkk 29 
Organic Chemicals 


29-01/03 14-H(v) 

29 22/30 14D(P) 


Freon type refrigerants (compressed, 20%advalorem. 29-01/03 

Liquefied or solidified). ' f 

Synthetic organic derivatives used in any 15% ad valorem. 29-22/30 
dyeing process. (8)4 

(13)(P). 
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Chapter 30 
Pharmaceutical Products 


1 


2 


3 


4 5 6 


30-03 I4E Patent or proprietory medicines not con¬ 

taining alcohol, opium, Indian hemp 
or other narcotic drugs or other narco¬ 
tics other than those medicines which 


are exclusively ayurvedic , unani, sidha 
or homoeopathic:— 


30-02(1) 
(P). 30 03 
(I)to (9) 
(/>). 

(1) Not elsewhere specified 

IQ % ad valorem. 

30 05(2) 
(P) 

(2) Medicinal contraceptives 

Nil. 

30-03(1) 

(P) 

(3) Sera and vaccines 

Nil. 

30 02(P) 

(4) Anaesthetics 

Nil. 

30-03(1) 

(P) 

Notes.—I n this heading :— 




(1) “Patent or proprietory medicine” means any drug or medicinal preparation in wha - 
ever form, for use in the internal or external treatment of, or for the prevention of 
ailments in human beings or animals, which bears either on itself, for on its container 
or both, a name which is not specified in a monograph in a Pharmacopoeia, formu¬ 
lary or other publication notified in this behalf by the Central Government in the 
Official Gazette, or which is a brand name, that is a name or a registered trade mark 
under the Trade and Merchandise Marks Act, 1958 (43 of 1958) or any other mark 
such as a symbol, monograph, label, signature or invented words or any writing 
which is Used in relation to that medicine for the purpose of indicating or so as to 
indicate a connection in the course of trade between the medicine and some person 
having the right either as proprietor or otherwise to use the name or mark with or 
without any indication of the identity of that person. 

(2) ‘Alcohol*,‘opium*,‘Indian hemp’, ‘narcotic drugs’and‘narcotics’have the meanings 
respectively assigned to them in Section 2 of the Medicinal and Toilet Preparations 
(Excise Duties) Act, 1955. 


Chapter 32 


Dyes’ Colours, Paints and Varnishes 


32-06 


Synthetic organic dyestuffs (including 
pigment dyestuffs); synthetic organic 
products of a kind used as lumino- 
phores; products of the kind known as 
optical bleaching agents, substantive 
to the fibre :— 



14D(P) 

(1) Not elsewhere specified 

15 */ 0 ad valorem. 32 05(2) 
to 

(22)(P) 


14D(P) 

(2) Pigment dyestuffs 

15% ad valorem. 32 05(22) 
(P) 


14I(4a) 

(3) Dispersed organic pigments ordi¬ 
narily used for the printing of tex¬ 
tiles, whether in the form of powder 
or paste or in emulsion. 

Rs.2 50 per kg. 32 05(0 
(P) 


HDD 

(4) Synthet ic organic products of a kind 
used as organic luminophores; pro¬ 
ducts of the kind known as optical 
bleaching agents, substantive to 
the fibre. 

15 %advalorem. 32-05(1) 
(P),32 05 
(23). 

32-07 


Pigments and other colouring mat ler :— 



14I(5)(P) 

(I) Pigments, not elsewhere specified. 

Rs. 17-25 per 
quintal if sold 
by weight. Rs. 

0 56 per litre 
if sold by vo¬ 
lume. 


8—2 D. G.P.«8 
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1 


2 


3 


5 


i2*07— (Con/d.) 

141(2) (2) Lead chromes and Brunswick green R*. 17 25 per 32 07(1) 

quintal. (F) 


32 - 09 Varnishes, paints and lacquers :— 


14-1(3) 

(P) 

(1) Paints and enamels, not elsewhere 
specified. 

Rs. 17-25 per 
quintal if aold 
by weight Rs. 
0-56 perlitre 
if sold by vo¬ 
lume. 

32-09(1) 
to (3XP) 

14-KiXii) 

(2) Aluminium paste. 

Rs. 0*75 
quintal. 

per 

32 09(1) 

(P) 

14 1(3X1) 

(3) Dry distemper including cement- 
based water paints. 

Rs. 17*25 
quintal. 

per 32-09(1) 
(P) 

32-09(2) 

(P) 

14-1(3X11) 

(4) Oil-bound distemper 

Rs. 30-50 
quintal. 

P« 

32 09(1) 
(P) 

14-1(3) 

(111) 

(5) Water pigments of the kind used for 
finishing leather. 

Rs. 0-42 
litre. 

per 

3209(1) 

(P) 

14-1(3) 

(iv) 

(6) Plastic emulsion paints 

Rs. 1 -05 per 
litre. 

32 09 (1) 

(P) 

14-1(4X1} 

(7) Tinting paste (blue) 

Rs. 0*75perkg. 

32-09(1) 

(P) 

14-I(4)(ii) 

(8) Stiff paints. 

Rs. 19*50 
quintal. 

per 

32 09(1) 
(P) 

14-1(4) 

(iii) 

(9) Ready mixed paints and enamel* 

Rs. 0*65 
litre. 

per 

32 09(1) 
(P) 

14-11(1) 

(10) Varnishes 

Rs. 0*35 
litre. 

per 

32-09(2) 
(P), 32-09 
(3)(P) 

14-HUi) 

(11) Bituminous and coal tar blacks 

Rs. 0-18 
litre. 

per 

32-09(1) 

(P) 

14in(i) 

(12) Nitrocellulose lacquers, clear cr 
pigmented, and nitro cellulose an- 
ciMaries in liquid form. 

Rs. 1*50 
litre. 

per 

32 09(1) 
(P). 

32-09(2) 

(P) 

14-MIlii). 

(13) Nitrocellulose anciMaries in semi- 
solid and pasty forms. 

Rs.0-50per kg. 

32 09(1) 

(P). 

3209(2) 

(P) 

14-III(iii) 

(14) Cellulose lacquers not elsewhere 
specified. 

Rs. 1*40 per li¬ 
tre. 

32 09(1) 
(P), 

32 09(7) 

(P) 


17-10/11 14 I(5)(P) Colours not elsewhere specified. Rs. 17*25 per 32*10/11 

3Z 1 quintal if sold (P) 

by weight.Rs. 

0*56 per litre 
if sold by vo¬ 
lume. 
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Chatty* 33 


Cosmetics and Toilet Preparations 


1 


2 


3 


4 3 6 


3306 


14F(i) 


14F(ii) 


Cosmetics and toilet preparations not 
contaiaing alcohol or opium, Indian 
hemp or other narcotic drugs or nar¬ 
cotics, namely:— 

(1) Preparations for the case of the skin 23 % ad valorem. 33 06(1) 
including beauty creams, vanishing & (2)(P) 

creams, cold creams, make-up 
creams, cleansing creams, skin foods 
and tonics,face powders, baby pow¬ 
ders, toilet and talcum powders. 


(2) Products for the care of the hair 2 5%ad valorem 33*06 (1) 
including bri Ilian tines, hair oils and & (2)(P) 

creams;dressings,shampoos (whe¬ 
ther or not contai ling soap or de¬ 
tergents), permanent waving lo¬ 
tions and hair dyes. 


Nars.—In this heading "Alcohol”, "opium”, "Indian hemp”, “narcotic drugs” and 
“narcotics” have the meanings respectively assigned to them in Section 2 of the 
Maiicinal and Toilet Preparations (Excise Duties) Act, 1953. 


Chaftbr 34 


Soap, Organic Surface Active Agents , Washing Preparations 


34*01 

15 

Soap, including medicated soap 




151(2) 

(1) Soap, not elsewhere specified, in or 
in relations to the manufacture of 
which any process is ordinarily 
carried on with the aid of power or 
ofsteamfoi heating. 

Rs. 38-00 per 
quintal. 

34*01(1) 

(P) 


15I(i) 

(2) Soap, household and laundry, in or 
in relation to the manufacture of 
wbichany process is ordinarily car¬ 
ried on with the aid of power or of 
steam for heating. 

Rs. 18-00 per 
quintal. 

34-01(1) 

(P) 


lSII(ii) 

(3) Soap, not elsewhere specified, in or 
in relation to the manufacture of 
which no process has been carried 
on with the aid of power or of 
steam for heating. 

Rs. 15 50 per 
quintal. 

34*01(1) 

(P), 

34 01(2) 

(P) 


15FI(i) 

(4) Soap, plain bars of not less than 454 
grams in weight, in or in relation to 
the manufacture of which no pro¬ 
cess has been carried on with the 
aid of power or of steam for heat¬ 
ing. 

Rs. 13-25 per 
quintal. 

34*01(1) 

(P). 

34*01(2) 

(P) 

34*02 

15AA 

Organic surface active agents; sur¬ 
face active preparations, whether 
or not containing soap. 

10 % ad valorem 

34-02 


Chatter 36 
Matches 


36*06 38 Matchtt R«* 0 65 for 36-06 

every 1,000 
matches or 
fraction there¬ 
of. 

Nora.—In this heading, "Match” includes a firework in the form of a match: and where 
a mitch i tick has more heads than one capable of being ignited by striking, each such head 
shall be deemed to be a match. 
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Chapter 37 


Cinematograph Film 


1 


2 


3 


4 3 6 


37 

Cinematograph film, exposed and dove- 
loped, negative or positive. 

Of width of 30 Below 30 
mm. or higher, mm in 
width. 

37(2) 

(1) Feature films, advertisement shorts 
and film not. elsewhere specified. 

Rs. 0 30 
per 
metre 

33 paise 

per 37 06/07 
metre (P) 

37(1X2) 

Newsreels and shorts not exceeding 500 
metres. 

Rs. 015 
per 
metre. 

10 paise 37 • 06/07 
per (P) 

metre. 

37(F)(3) 

Negative film 

Nil. 

37 07/07 
(P) 


Chapter 39 

Artificial resins anti Plastic Materials t Cellulose Esters and Ethers ; Articles thereof 


39 01/03 Artificial or synthetic resins and plastic 

materials in any form, whether solid, 
liquid or pasty, or as powder, granules 
of flakes or in the form of moulding 
powders, the following, namely:— 

15A(i)(i) (1) Condensation, polycondensation and 30% ad valorem 3901(P) 

polyaddition products, whether or 
not modified or polymerised, in¬ 
cluding phenoplasts, aminoplasts, 
alkyds, polyamides, polyurethane, 
polyally 1 esters and other unsatura¬ 
ted polyesters. 

l5A(l)(ii) (2) Polymerisation and copolymerisa- 30 % ad valorem 3902(P) 
tion products including polyethy¬ 
lene and polytetrahaloethylene, po¬ 
lyisobutylene, polystyrene, poly¬ 
vinyl chloride, polyvinyl acetate, 
polyvinyl chloracetate and other 
polyvinyl derivatives, polyacrylic 
a ad p o lymethacry 1 i c der i vat i ves and 
coumaroneindene resins. 

15AU)(‘ti) 3) Cellulose acetate (including di-or 30% ad valorem 39*03(P) 

tri-acetate), cellulose acetate buty¬ 
rate and cellulose propionate, cel¬ 
lulose acetate propionate, ethyl 
cellulose and benzyl cellulose, whe¬ 
ther plasticised or not, and plastici¬ 
sed cellulose nitrate. 


15 B (4) Regenerated cellulose, that is to say 20 % ad valorem 39-03(P) The trade name 

any film or sheet of regenerated “Cellophane”, 

cellulose. has been re¬ 

placed by the 
expression “Re¬ 
generated cel¬ 
lulose”. 


15A(2) -(5) Articles of materials of the kinds 30 % ad valorem 39-07(P) 

described in heading No. 39-01/03, 
including tubes, rods, sheets, foi Is, 
sticks, other rectangular or profile 
shapes, whether, laminated or not, 
and whether rigid or flexible, in¬ 
cluding layflat tubings and polyvi¬ 
nyl chloride, sheets. 
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Chapter 40 


Rubber, Synthetic Rubber , and Articles thereof 


1 2 3 4 5 6 


16A(1) Rubber products, the following 

& (2) namoly :— 

Plates, sheets and strips, unhardened, 20 % ad valorem 40-05 (P) to 
whether vulcanised or not, and 40-09 (P) 

whether combined with any textile 
material or otherwise, including latex 
foam sponge. 

16A(3) Piping and tubing of unhardened vul- 15 % ad valorem 40 08/09(P) 

canised rubber. 

16A(4) Transmission, conveyor or elevator 15 % ad valorem 40 10 

belts or belting, of vulcanised rubber. 

16 Rubber tyres and tubes for wheels of all 

kinds :— 

16(3) (1) Tyres and tubes not elsewhere 15% ad valorem 40*11(P) 

specified. 

16(1) (2) Tyres and tubes for motor vehicles 40% ad valorem 40 11(P) 

I6(2)(a) (3) Tyres for cycles Rs. 0 60 per 40-IU.P) 

tyre or 15 % 
ad valorem 
whichever is 
higher. 

16(2)(b) (4) Tubes for cycles Rs. 0 30 per 40 I1(P) 

tube or 15% 
ad valorem 
whichever is 
higher. 

16(P) (5) Tyres specially designed for ani- Nil. 

mal drawn or hand-drawn vehi¬ 
cles. 

Note :—‘Tyres’ means a pneumatic tyre in the manufacture of which rubber is used, 
and includes the inner tube and outer cover of such tyre. 


Chapter 44 


Ai tides of Wood 


4415 

16B(P) 

Plywood, blackboard, lamin-board, 
batten board and veneered panels, 
whether or not containing any ma¬ 
terial other than wood :— 





(1) Not elsewhere specified 

15 % ad valorem 

44-14/19 

(P) 



(2) Plywood for tea chests when cut to 
size in panels or shooks and packed 
in sets. 

10% ad valorem 

4416 

16B(PJ 

Cellular wood panels 

15 % ad valorem 

44 14/19 
(P) 

44 17 

16B(P) 

Improved wood in sheets, blocks or the 
like. 

15% ad valorem 

44-14/19 

(P) 

44-18 

16B(P) 

Artificial or reconstituted wood, being 
wood shavings, wood chips, sawdust, 
wood flour or other ligneous waste 
agglomerated with natural or arti¬ 
ficial res ins or other oraganic binding 
substances, in sheets, blocks, boards 
or the like. 

15% ad valorem 

4414 19 

(P) 



Chapter 48 





Paper and Board , Articles of Paper-pulp 


4*01/07 

17 

Paper and' paperboard, all sorts, in or 
in relation to the manufacture of 
which any process is ordinarily 
carried on with the aid of power :— 


48-01 (P) 

48 03(P) 

4804/07 

(P) 


17(4) 

(1) Not elsewhere specified 

Rs.0*50 per kg 



40 05/08 

40 09 
4010 
40-11 
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1 


2 


3 


5 


6 


48.01/07 

{Conid.) 

17(0 

(2) Cigarette tissue 

Rs.l *00 per kg. 


17(2) 

(3) Blotting, toilet, target r t issue other 
than cigarette tissue, teleprinter, 
typewriting, manifold, bank, bond, 
art paper, chrome paper, tubsized 
paper, cheque paper, stamp paper, 
cartridge paper, parchment and 
coated ooard (including art board, 
chrome board and board for play¬ 
ing cards). 

Rs.0-50 per kg. 


17(3) 

(4) Printing and writing paper, packing 
and wrapping paper, straw-board 
and puipboard including grey 
board, corrugated board, duplex 
and triplex boards, other sorts. 

Rs.0-35 per kg. 

48*09 

16B(P) 

Building board of wood pulp or vege- 
tle fibre, whether or not bonded 
with natural or artificial resins or 
with similar binders. 

15% ad valorem 


Chapter 50 
Fabrics of Silk 

50 09/10 20* Fabrics of silk Rs.0 36 persq. 30*01/10 

metre. (P) 

Note In this heading “Fabrics of silk*' includes all varieties of fabrics manu¬ 
factured either wholly or partly from silk, but docs not include any such fabric— 

(i) if it contains 40% or more by weight of wool; 

(ii) if it contains cotton or man-made fibre or both and less than 40% byweightof 
silk; or 

(iii) if it contains no cotton and no man-made fibre, less than 40% by weight of wool, 
andlessthan 40% byweightof silk; or 

(iv) if it has been manufactured on a handloom. 


Chapter 51 

Man-made Fibres ( continuous) and Yarn and Fabrics of Man-made Fibres 

5101/03 18 Man-made fibrcs(continuous) and yarn Rs . 43 00 per 5101/03 

thereof. kg. (P) 

Notes : —1. The term “man-made fibres*’ means fibres or filaments of organic poly¬ 
mers produced by manufacturing processes, either : 

(a) By polymerisation or condensation of organic monomers, for example, poly¬ 
amides, polyesters, polyurethanes and polyvinyl derivatives; or 

(b) By chemical transformation of natural organic polymers (such as cellulose, 
casein, proteins and algae) for example viscose rayon, cuprammonium rayon 
(copra), cellulose acetate and alginates. 

2. Heading No - 51 01/03 is to be taken not to apply to continuous filament *ow of 
man-made fibres failing within Chapter 56. 

3. The expression “Yarn of man-made fibres (continuous)’* is to betaken not to 
apply to yam (known as “ruptured filament yam”) of which the majority of the filaments 
have been ruptured by passage through rollers or other devices (Chapter 56). 

51 04 22 Fabrics of man-made fibres Rs.0-07 per sq. 5I*04(P) 

metre. 

Notes: — In this beading “fabrics of man-made fibres” induces all varieties of fabrics 
manufactured either wholly or partly from man-made fibres but does not include any 
such fabric— 

(i) if it contains 40% or more by weight of wool; or 

(ii) if it contains 40% or more by weight of silk; or 

(iii) if it contain scot ton andlessthan 60%by weight of man-made fibres; or 

(iv) if it contains no cotton and less than 40% by we ight. of wool andlessthan 40% 
by weight of man-made fibres. 


94 



Chatto. S3 


Yarn of Wool and of other Animal Hair and Fabrics thereof 


1 

2 

3 

4 5 6 

53-06/10 

18B 

Yarn of sheeps’ or lambs’ wool, carded 
(woollen yarn), combed (worsted yarn) 
or otherwise, and yam of fine of Coarse 
animal hair (including honthair ) 
whether carded or combed or not; 
in or in relation to the manufacture of 
which any process is ordinarily carried 
on with the aid of power :— 

53*06/10 In chapter 55, 
(P) length and 

weight have 

been expressed 
in the C.O.S. 
system. It would 
be desirable to 
adopt the same 
system through¬ 
out the sche¬ 
dule. 


18B(2) 

(1) Not elsewhere specified 

7 \V%ad valorem 


18B(l)(a) 

(2) Worsted yam of counts 48s or 
more. 

20 % ad valorem 


18B(l)(b) 

(3) Worsted yam of less than counts 

48s 

15% ad valorem 



Note :—‘Count* means the size of tlngte yarn expressed ms the cumber of 560 yard 
hanks per pound. 

53.11 

21 

Fabrics of sheeps’ or lambs’wool or of 
fine animal hair, containing 40 per 
cent or more by weight of wool, and 
including blankets, Tohis, rugs and 
shawls. 

S3 11(P) 



(1) Not elsewhere specified 

6 \% ad valorem 



(2) Fabrics of 15 cm. or less in width 

Nil. 



CHsms 55 




Yarn and Fabrics of Cotton 

53-05/06 

18A 

Cotton twist, yarn and thread, all sorts, 
sized or unsized, inallfonns including 
skina, hanks, cops, cones, bobbins, 
pirns, spools, reels, cheeses, balls or 
on warp beams, in or in relation to 
the manufacture of which any pro¬ 
cess is ordinarily carried on with 
the aid of power :— 

53 05/06 

m 

59 04/06 

m 


18A/1) 

(1) of counts 29 or more 

Rs.6’50 per kg. 


18 A(2) 

(2) of counts less than 29 

Re.l '00 per kg. 


18A(P) 

(3) Cotton yam waste and yam spun 
from cotton waste. 

Nil. 



Note: —(i) ’Count’ means the size of grey yam expressed as the number of 1000 
metre hanks per one-half kilogram. 



(ii) For multiple-fold yam, "Count" 

’ means the count of the basic single yam. 

55-07/09 

19 

Fabrics of Cotton: — 



19(5) 

(1) Not elsewhere specified 

Rs.0-80 per aq. 55-07/09(P) 
metre. 58 01/02(P) 

58-04/07(P) 


19(1) 

(2) Superfine fabrics, that is to say, 
fabrics in which the average count 
of yarn is 48s or more. 

Ri.0-80persq. 58 08/09(P) 
metre. 58-10(P) 

S9 07/1(XP) 

59-ll/14(P) 

59-16<P) 

59-17(P) 

6101/1KP) 

62 02/05(P) 


19(2) 

(3) Fine fabrics, that is to say, fabrics 
in which the average count of yam 
is 35s or more but less than 48s . 

Rs.0-80 periq. 
metre. 
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1 


2 


3 


4 5 6 


55-07/09 19(3) 

( Contd .) 


19(4) 


(4) Medium fabrics, that is to say, Rs .0-60 per sq. 
fabrics in which the average count metre. 
of yarnis 17s ormorebutis less 
than 35s. 


(5) Coarse fabrics, that is to say* Rs .0 60 persq. 
fabrics in which the «y*ragecount metre, 
of yarn is less than 17s j 

Notes: —(1) In this heading, “fabrics of cotton” means all varieties of fabrics manu¬ 
factured either wholly or partly from cotton, and includes dhotks, sarees, chadars, 
bed-sheets, bed-spreads, counterpanes and table cloths, but does not include any such 
fabric— 

(i) if it contains 40% or more by weight of wool; or 

(ii) if it contains 40% or more by weight of silk; or 

(iii)if it contains 60% ormore by weight of man-made fibres of heading No. 
51 01/03 and 56-01/04. 

(2) In this heading, ''count'’ means count of grey yam. 


For the purpose of determining the average count of yam, the following rules shall 
apply, namely :— 

(a) Yam used in the borders or selvedges shall be ignore d. 

(b) For multiple-fold yam, the count of the basic single yam shallbe taken. ;and 
the number of ends per 25*4 millimetres in the reed or the number of picks 
per 25 4 millimetres as the case may be, shallbe multiplied by the number of 
plies in the yarn. 

(c) In the case of fabrics manufactured from cotton and other yarns, the other 
yarns shall, for the aforesaid purpose, be deemed to be cotton yarn. 

(d) The average count shall be obtained by applying the following formula, 
namely— 

“(Count of warp x number of ends per 25-4 millimetres in the reed) -f 
(Count of weft x number of picks per 25-4 millimetres) 


(Number of ends per 25 4 millimetres in"the reed) 

-f ( number of picks per 25-4 millimetres), 
the result being rounded off, wherever necessary, by treating any fraction 
which is one-half or more as one, and disregarding any fraction which is 
less than one-half.” 


Chapter 56 

Man-made Fibres (Discontinuous or waste) and Fabrics thereof 

56-01/04 18(P) Man-made fibres (discontinuous or Rs. 45-00 per 56-01/04 

waste) including yarn waste, and kg. 
continuous filament tow- for the 
manufacture of man-made fibres 
(discontinuous). 

56-05/06 18(P) Yam of man-made fibre (discontinuous Rs. 45‘00 per 56*05/06 

or wastej. kg. 


Chapter 57 

Fabrics and Manufactures of Jute 


57-01/11 22A Jute manufactures (including manufac¬ 

tures of Bimlipatam jute orofmesta 
fibre - ), all sorts :— 


57*01/04 

to 

57*09/12(P) 


22A(ii) (1) All descriptions of jute manufac- Rs. 175-00 per 

tures not elsewhere specified (in- metric tonne, 
eluding cloths, bags, twist, yarn, 
rope and twine). 

22A(i) (2) Hessians Rs. 375 00 per 

metric tonne. 
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Chapter 64 


Footwear and Parts thereof 


64-01/04 36(1) 


64-05 


36(2) 


Footwear in or in relation to the manu- 10 % ad valorem 64-01/04 
facture of which any process is ordi- (P) 

narily carried on with the aid of power. 60.01/06 

90-I9(P) 

Parts of footwear, inorin relation to 15% ad valorem 64-05(P) 
the manufacture of which any pro- 60-01/06 

cess is ordinarily carried on with the (P) 

aid of power. 90-19(P) 

Note : In this chapter, "Footwear" includes all varieities of footwear, whether 
known as boots, shoes, sandals, chappals or by any other name. 


68-12 


23C 


Chapter 68 

Articles of Asbestos Cement 

Articles of asbestos cement, all sorts, 10 % ad valorem 
including fiat and corrugated sheets, 
pipes and tubes and tiles. 


68-09 12 

(P) 


69-05 


Chapter 69 
Ceramic Products 
China ware and porcelainware—all sorts 
23B(2) (1) Not elsewhere specified) 


23B(1) (2) Tableware 

23B(2) (3) Sanitary ware 

23B(3) (4) Glazed tiles 


Notb : In this chapter 
elude terracotta. 


10% ad valorem 


68- 04(P) 
6805(P) 

69- 01/02 

(P) 

69-03(P) 
69-04<P) 
69-05/08 
CP) 

69-09(P) 
69-10/14 

ff) 

99-01/03 

(P) 


1 5% ad valorem 69 10/14 

CP) 


15% ad valorem 
10% ad valorem 
"Chinaware” includes all glazed clayware but does not in- 


69 -10/14 

(P) 

69-05/08 

(P) 


70-01/21 


23AC4) 

23A(1) 

23A(3) 

23A(2) 

23A(P) 


Ciumt 70 
Glass and Glassware 

Olass and glassware including table¬ 
ware :— 

(1) Glassware not elsewhere specified 15% ad valorem 32 -08CP) 

90-01/02CP) 


(2) Sheet glass and plate glass 


10 % ad valorem 70-01/08(P) 


(3) Glass shells, glass chimneys and 10% ad valorem 70-10/13CP) 

envelopes for lanterns, lamps and 
fluorescent lamps. 

(4) Laboratory glassware 5 % ad valorem 7017(P) 

(5) Glass bangles and glass beads Nil. 70-19(P) 
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Chapter 73 

Iron and Steel and Articles thereof 


2 3 4 5 6 


73 01 

2S(P> 

Pig iron and cast iron, in pigs, blocks, 
lamps and similar forms. 

Rs. 45 00 per 73-01(F) 
metric tonne. 

73-03 


Scrap and waste metal of iron and 
steel :— 



25(P) 

(1) of iron 

Rs. 45 00 per 73 03(F) 
metric tonne. 


26(P) 

(2) of steel 

Rs. 75-00 per 73-03(P) 
metric tonne. 

73-03 

25{P) 

Iron powders; sponge iron 

Rs. 45 00 per 73-05(P) 
metric tonne. 

73-06 


Paddled bars and pilings; blocks,lumps 
and similar forms oi iron; steel in¬ 
gots :— 



25(P) 

Puddled bars and pilings; blocks Jumps 
and similar forms, of iron. 

Rs. 45 00 per 73-06(P) 
metric tonne. 


26(P) 

Steel ingots 

Rs. 75 00 per 73-06(F) 
metric tonne. 

73-07 

26AA(i) 

Semi-finished steel including blooms, 
billets,slabs, sheet bars, tin bars and 
hoe bars. 

Rs. 50-00 per 73-07(F) 
metric tonne 
plus the Ex¬ 
cise duty levi¬ 
able on steel 
ingots. 

73-09 

26AA(H)(P) 

Universal plates of iron or steel. 

Rs. 300 00 per 73-09 
metric tonne 
plus the excise 
duty leviable 
on steel ingots. 

73-10 

26AA(ia)(P) 

Ban and rods (including wire rods) 
of iron or steel, hot-rolled, forged, 
extruded, cold-formed or cold-finished, 
(including precision-made); hollow 
mining drill steel. 

Rs. 50-00 per 73*10(P) 
metric tonne 
plus the excise 
duty leviable 
onsteelingots. 

73-11 

26AA(ia) 

(P) 

Angles, shapes and sections of iron or 
steel, hot-rolled, forged, extruded, 
cold-formed or cold-finished; sheet 
piling of iron or steel. 

Rs. 50 00 per 73-ll(P) 
metric tonne 
plus the excise 
duty leviable 
onsteelingots. 

73-12 

26AA(il) 

(iil) (P) 

Hoops of iron or steel, hot-rolled or 
cold-rolled, including flats, skelp and 
strips. 

Rs. 300 00 per 73*12(1)P 
metric tonne 
plus the excise 
duty leviable 
on stell ingots. 

73-13 


Sheets and plates of iron or steel, hot- 
rolled or cold-rolled :— 



26AAWXP) 

(1) Sheets and plates 

Rs. 300 00 per 73-130)P 
metric tonne 73 *08(P) 
plus the excise 
duty leviable 
on steel ingots. 


28 

(2) Tin plate and tinned sheets in¬ 
cluding tin taggers and cuttings of 
such plates, sheets or taggers. 

Rs. 375 00 per 73-13(F) 
metric tonne. , 

73-14 

26AA[i»)CP) boa or steel wire 

Rs. 50 00 per 73-14(F) 
metric tonne 
plus the excise 
duty leviable 
on steel ingots. 
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73-17/20 

26AA£iv) Tubes and pipe, all sorts, and blanks 15 % ad valorem 
therefor, of iron or steel. plus excise 

duty leviable 
on pig iron 
or steel 

ingots as the 
case may be. 

73-17/20 

73-40 

2J(P) 

Iron or steel castings not elsewhere spe¬ 
cified :— 

(i) Iron castings not elsewhere speci- Rs. 45*00 per 
fied. metric tonne. 

73-40(P) 


26AA(v) 

(2) Steel castings not elsewhere speci- 5% ad valorem 73-40(P) 
fied. plus the ex¬ 

cise duty levi¬ 
able onsteel- 
ingots. 

Notes : (t) Heading No. 73-12 covers also articles which have been galvanised 
tinned or otherwise coated. 



(2) Heading No. 73-13 covers also sheets or plates which have been cut to non- 
rectangular shape, perforated, corrugated, channelled, ribbed, galvanised, tinned 
or otherwise coated. 



Chapter 74 




Copper , Copper Alloys and Articles thereof 


74-01/02 26AC1) 

Copper and copper alloys containing not Rs. 1,500 00 
less than 50% by weight of copper, in per metric 
any crude form including ingots, bars, tonne, 
blocks, slabs, billets shots and pellets. 

74 01(P) 

74-02(P) 

74-03 (P) 

74 06 (P) 

7419(F) 

74-04/03 26A(2) 

Manufactures of copper and copper alloys Rs. 2,000 00 
containing not less than 50% by weight por metric 
of copper, the following namely, plates, tonne, 
sheets, circles, strips, and foils in any 
form or size. 

74-04/05 (P) 

74 190*) 

74-07 

26AC3) 

Pipes and tubes of copper and copper al- 10% ad valo- 
loys containing not less than 50% by rent. 
weight of copper. 

74-07(P) 

83-08(P> 
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Aluminium and Articles thereof 


76-01 

27(a) 

Aluminium in any crude form including Rs. 950-00 per 
ingots, bars, blocks, slabs, billets, shots, metric tonne, 
pellets and scrap. 

76-0I(P) 

76 05(P) 

76-15/16 

(F) 

76-02 

27(d) 

Extruded shapes and sections of aluminium 20 % ad valorem 76 a 02(P) 

including extruded pipes and tubes. 

76-03 

27(b) 

Plates,sheets, circles and strips of alumini- Rs. 1,450*00 
nm in any form or size. per metric 

tonne. 

76 03(P) 

76-15/16 CP) 

76-04 

27(bb) 

Foils of aluminium, that is a product of Rs. 2,000-00 
thickness (exclnding any backing) not per metric 
exceeding 0-15 millimetre. tonne. 

76-040?) 

76-06 

27(c) 

Pipes and tubes of aluminium other than 20% ad valorem 
extruded pipes and tubes 

76.06/07(P) 



Chapter 78 




Lead 


78-01 

27A 

Lead unwrought,including ingots, pigs, Rs. 500-00per 
blocks, anodes, slabs, cakes and cast metric tonne, 
slides. 

78-01CP) 
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Chapter 79 

Zinc and Articles thereof 
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79*01 26B(1) Zinc unwrought, including ingots, cakes, Rs.500-00per 79*01(P) 

bars, blocks, hard or soft slabs, billets, metrictonne. 26-02/04 (P) 
plates, cathodes, anodes, pellets, spelter, 
dross, ashes and broken zinc. 

79*03 26B(2) Zinc manufactures, the following namely, R*. 800-00per 79*03(P) 

plates, sheets,circles, strips and foils metrictonne. 79-05/06(P) 
in any form orsize. 

79*04 26BC3) Pipes and tubes of zinc .... 10% ad valorem 79*04(P) 

83-08(P) 


Chapter 84 

Machinery and Mechanical Appliances ; parts thereof 
84-06 Internal combustion engines :— 

29(ii) (1) Not elsewhere specified . . . 5% ad valorem 84-06(P) 

84 - 08(P) 

29(i) (2) Those designed for use as prime move- 10% ad valorem 84-06(2) 

rs for transport vehicles and given (P) 

for that purpose some special shape, 
size or quality which would not be 
essential for their use for any other 
purpose. 

84*12 Air conditioners and other air-condition¬ 

ing appliances, which are ordinarily 
sold or offered for sale as ready asse¬ 
mbled units, including package type 
air-conditioners and evaporative type 
coolers, and parts of the foregoing :—• 

29A(2) (1) Not elsewhere specified . . 20 % id valorem 84*12(P) 

84* 17(P) 

29A(3XP) (2) Parts of air-conditioning appliances 30 % ad valorem 84-11 (P) 

and machinery, all sorts. 84-12CP) 

84* 15(P) 
84 ■ 17(P) 
84-18(P) 
84-28(P) 
84•59(P) 

84*15 Refrigerators and other refrigerating ap¬ 

pliances, which are ordinarily sold or 
offered for sale as ready assembled units, 
such as ice-makers, bottle coolers, dis¬ 
play cabinets and water coolers, and 
parts of the foregoing :— 

29A(1) (1) Not elsewhere specified . . 20 % ad valorem 84*15(P) 

29A(3)P (2) Parts of refrigerating appliances and 30 % ad valorem 84 11 (P) 

machinery; all sorts. 84- 15(F) 

84*17(P) 

84-18(P) 

84*28(P) 

84-59(P) 


Chapter 85 


Electrical Machinery and Equipments: parts thereof 

85*01 30 Electric motors, all sorts, and parts there- 85*01(P) 

of, namely :— 

(1) Single phase motors of rated capacity 15 %ad valorem 

not exceeding 2 kilowatts. 

(2) Three phase motors of rated capacity 10 % ad valorem 

not exceeding 7.5 kilowatts. 
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(3) Three phase motors of rated capacity 5% ad valorem 
exceeding 7-5 kilowatts. 

(4) Electric motors not falling within 15 %ad valorem 
sub-heading Nos. (1), (2) & (3), of 

rated capacity not exceeding 2 
kilowatts. 

(5) Electric motors not falling within 10 % ad valorem 

sub-heading Nos. (1), (2) & (3), of 
rated capacity exceeding 2 but not 
exceeding 7-5 kilowatts. 

(6) Electric motors not falling within sub- 5% ad valorem 

heading Nos.(1), (2) & (3), of rated 
capacity exceeding 7-5 kilowatts. 

(7) Parts of electric motors, the follow- 15 % ad valorem 
ing, namely stators and rotors. 

(8) Parts of electric motors not falling Nil. 

within sub-heading No. (7). 

Note: This heading does not include motors specially designed for use in gramophone or record 
players and parts of such motors. 


65-03 04 31(P) 

31(1) 

31(2) 

31(3) 

31(P) 

85-06 33(P) 

33(2) 


Primary cel Is, primary batteries, accumula¬ 
tors and parts thereof : 

(1) Not elsewhere specified • ■ • Nil 85-03(P) 

85-04(F) 

(2) Dry cells and dry batteries . . 15% ad valorem 

(3) Electric accumulators (including 15% ad valorem 
storage batteries). 

(4) Parts of electric accumulators, the 17% ad valorem 
following namely ; containers, co¬ 
vers and plates. 

(5) Electric batteries of the type coramcr- Nil 
cially known as “Stationery batte¬ 
ries”. 


Electric fans including air circulators, and 
parts of such electric fans :— 

(1) Fans not olsewhere specified < . Rs. 15*00 per 8S*06/07(P) 

fan. 


85-06 33(1) (2) Table, cabin, carriage, pedestal and Rs. 7*50 per 

air circulator fans not exceeding fan. 

40-6 cm.in size. 

33(P) (3) Fans which are designed for use in an Nil. 

industrial system as parts indispensa¬ 
ble for its operation and have been 
given for that purpose some special 
shape or quality which would not 
be essential for their use for any 
other purpose, and component parts 
thereof. 


33(3)(b)(i) (4) Complete motors if designed for use Rs. 10-50 per 

in any fan falling within sub-heading motor. 

No. (1). 

33(3)(b)(ii) (5) Stators if designed for use in any fan Rs. 5-25 per 

falling within sub-heading No. (1) stator. 


33(3)(b)(iii) (6) Rotors if designed for use in any fan Rs. 5-25 
falling within sub-heading No.(l) rotor. 


per 


33(3)(a)(i) (7) Complete motors if designed for Rs. 5-25 per 

use in any fan falling within sub- motor 
heading No. (2). 
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33(3XaXii) 


(8) Stators if designed for use in any fan 
falling within sub-heading No. (2). 


Rs. 2*65 per 
stator. 


33(3Xa)(ii i) (9) Rotors if designed for use in any fan Rs. 2*65 
falling within sub-heading No. (2). rotor. 


per 


85*15 33A Radiograms and wireless receiving sets, 20 % ad valorem 85*15(P) 

all sorts, including transistor sets, with 
or without loudspeaker:. 

85*20 Electric filament lamps and electric dis- 85‘20(P) 

charge lamps, electrically ignited pho¬ 
tographic flash bulbs 


32(4) 

(1) Not elsewhere specified . . 

15 % ad valorem 

32 1(i)(P) 

(2) Vacuum and gas filled lamps not ex¬ 
ceeding 100 watts. 

Rs. 0-10 
bulb. 

per 

32-l(ii)(P) 

(3) Vacuum and gas filled lamps exceed¬ 
ing 100 watts but not exceeding 300 
watts. 

Rs. 0-40 
bulb. 

per 

32*I(iii) 

(4) Vacuum and gas filled lamps exceed- 
ng 300 watts. 

Rs. 0-80 
bulb. 

per 

32-KOCP) 

(5) Train lighting bulbs 

Rs. 0-10 
bulb. 

per 

32*l(ii)(P) 

(6) Engine headlight bulbs 

Rs. 0-40 
bulb. 

per 

32 (2) 

(7) Flouresccnt lighting tubes 

Rs. 1*31 
metre. 

per 

32(3) 

(8) Sodium and mercury vapour dis¬ 
charge lamps. 

5% ad valorem 


85*23 Electric wires and cables, all sorts 

33B(ii) (1) Not elsewhere specified 5 % ad valorem 


33B(i) (2) Insulated wires and cables of cop- 15 % ad valorem 

per, aluminium or other metals 
and alloys, whether shoathed, or 
unsheathed* the conductor of any 
core of which, not being one special¬ 
ly designed as a pilot core, has a 
sectional area not exceeding 1 *5 
square millimetres in the case of 
copper, or not exceeding 2-5 
square millimetres in the case of 
aluminium or of not more than 
equivalent conductivity as of 
copper in the case of other metals 
and alloys. 

Note. —The expression “Electric wires and cables, all sorts’* used in this heading does not include 
square or rectangular conductors, whether insulated or not. 



85-23UXP) 


Chapter 87 


Vehicles other than Railway or Tramway Rolling Stock and peats thereof 


87*01 34{3a) Tractors (other than those falling with in 10% ad valorem 87*01 

heading No. 87-07) whether or not 
fitted with power-take offs, winches 
or pulleys. 
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87 02 

34<2)(P) 

(3) & 

(4) (P) 

Motor vehicles for the transport of 
persons, goods or materials (inclu¬ 
ding sports motor vehicles other than 
those of heading No.87.09):— 

87-02 



(1) Notelsewhere specified 

Rs. 2,300 00 
each or 12}% 
ad valorem, 
whichever is 
higher. 



(2) Motor vehicles of not more than 

16 H.P. by Royal Automobile 
Clnb (R.A.C.) rating. 

Rs.1,000-00 
each or 10 % 
ad valorem, 
whichever is 
higher. 



(3) Motor cars of more than 16 H.P. 
by Royal Automobile Club (R. 
A.C.) rating constructed or adap¬ 
ted to carry not more than 9 
persons. 

Rs. 3,000-00 
(each of 15% 
ad valorem, 
whichever is 
higher. 

87-03 

34<2)CP) 

34(4)(P) 

Special purpose motor lorries and 
vans (such as break-down lorries, 
fire enginos, spraying lorries, crane 
lorries, searchlight lorries, mobile 
workshops and mobile radiological 
units) but not including the motor 
vehicles of heading No. 87-02:— 

87-03 



(1) Not elsewhere specified. 

Rs.2,500 00 
each or 12}% 
ad valorem , 

whichever is 
higher. 



(2) Of not more than 16 H.P. by 
Royal Automobile Club (R. 
A.C.) rating. 

Rs.1,000 00 
each or 10 % 
ad valorem, 

whichever is 
higher. 

87 -07 

34(2)(P), 
(3a) & 
(4)P- 

Works trucks, mechanically propelled, 
of the type used in factories or ware¬ 
houses for short distance transport 
or handling of goods; tractors of 
the type used on railway station plat¬ 
forms :— 

87-07 



(1) Not elsewhere specified. 

Rs. 2,500-00 
each or 12}% 
ad valorem, 
whichever is 
higher. 



(2) Motor vehicles of not more than 
16 H.P. by Royal Automobile 
Club (R.A.C.) rating. 

Rs. 1.000 00 
each or 10 % 
ad valorem, 
whichever is 
higher. 



(3) Tractors. 

10% ad valo¬ 
rem. 

87-09 

34(1)(P) 

Autocycles, motor cycles, scooters, 
auto-rickshaws and other three- 
wheeled motor vehicles. 

Rs. 175 00 87-09 

each or 7}% 
ad _ valorem, 
whichever is 
higher. 

87-11 

34(1)0>) 

&(2)(P) 

Invalid carriages, fitted with means 
of mechanical propulsion 

(motorised):— 

87-ll(P) 

87-09(P) 



(1) Not elsewhere specified. 

Rs.1,000-00 
each of 10% 
ad valorem, 
whichever i s 
higher. 
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(2) Similar to those falling within 
heading No. 87 09 but specially 
designed as invalied carriages. 

Rs. 175 00 
each or 7$% 
ad valorem, 

whichever is 
higher. 


7-12 

33 

Cycles; parts of cycles other than motor 
cycles, namely :— 





(1) Cycles and parts thereof, not 
elsewhere specified. 

Nil. 

87■12(2)P 



(2) Free wheels. 

Rs. 2 00 each. 




(3) rims. 

Rs. 4 00 each 


7-14 

34(2XF) 

&(4)(P) 

Other motor vehicles 

Rs. 2,500 00 
each or 12}% 
ad valorem, 
whichever is 
higher. 

87-13/14(P) 
%84-22CP) 
84-23(P) 


Note.—( 1) Heading Nos. 87 01, 87 02, 87 03, 87 07, 87 09, 87-11 and 87-14 include all mechanically 
propelled vehicles adapted for use upon roads and include a chassis and a trailer, but do not 
include a vehicle running upon ficxd rails. 

(2) In heading Nos. 87 01, 87 02, 87-03, 87 07, 87-09, 87 11 and 8714, where a motor vehicle 
is mounted, fitted or fixed with any weight-lifting, earth moving or similar specialised 
material handling equipment, then such equipment other than the cha*s is shall not be 
taken into account. 


Chapter 92 

Sound Reproducers : Parts and Accessories thereof 

92.11/13 Gramophones, including record players, 

whether mechanically or electrically 
driven and with acoustic, electronic 
or transistorised systems of reproduc- 
tion or simplification, and parts and 
accessories thereof, and gramophone 
records all sorts 


98-10 


37A(i) 

(1) Gramophones and record players. 

20 % ad valorem 

92.11/13 

(4)(F) 

37A(ii) 

(2) Parts and accessories of gramo¬ 
phones or record players, all sorts. 

30 % ad valorem 

9211/13 

(4)(P) 

84■08(F) 

37A(iii) 

(3) Gramophone records, all sorts 
other than matrices. 

15 % ad valorem 

92-11/13 

(2) 

37A(iv) 

(4) Matrices for records. 

30 % ad valorem 

92-11/13 

(3XP) 

37A(v)(b) 

(5) Gramophone needles orstyli.not 
elsewhere specified. 

25 % ad valorem 

92-11/13 

(P) 

37A(vMa) 

(6) Gramophone needles or styli, 
wholly made of steel. 

, 20 % ad valorem 

92-11/13 

(P) 


Chapter 98 




Mechanical Lighters 


39 

Mechanical lighters 

Rs .3 -00 

per lighter 

98-10(P) 


Note. —In this heading, “Mechanical lighter” means any mechanical or chemical contrivance for 
causing ignition, which is portable and which operates by producing a spark or flame whether 
by itself or when brought into contact with gas. and includes a mechanical lighter issued from a 
factory in an incomplete state or requiring tor its completion the addition of a flint. 
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Note on Particular Chapters and Headings of the Draft Central Excise 

Tariff Schedule 

Chapter 9—Coffee and Tea 

Heading No. 09.01 Coffee, cured.—The Chief Marketing Officer of the Coffee Board 
had suggested that in the note under heading 09.01 the term “bean” should be used 
instead of the term “seed”. In India, the expression “Coffee seed’ is commonly used. The 
note has therefore been amplified by using the expression “bean or seed”. 

‘Excelsia’ variety of Coffee has been included under sub-heading (2) in addition to 
Robusta and Liberia Coffee, subject to approval of Government. 

“Instant Coffee” and “Instant Tea” are on a slightly different footing from Coffee and 
Tea as defined in this chapter. The question regarding their assessment has been stated 
to be under examination. Government may consider whether separate headings for these 
commodities,with appropriate rates of duty, should be created in the relevant chapter 
(No. 21). 


Chapter 15—Vegetable fats and oils and their cleavage products prepared edible : fats 


Head'ng No. 15-07/08 Fixed Vegetable oils, etc. —A Gujarat Chamber had represent¬ 
ed that the words “fixed, boiled, oxidised, dehydrated” etc. used in heading Nos. 15.07 
and 15.08 were not clear. A similar question was also raised by one of the Collectors of 
Central Excise. 

In the B. T. N. Explanatory Notes, “Fixed oils” have been defined as “Vegetable oil 
which are not volatile and which cannot be carried off by superheated steam”. It has been 
considered that the use of these terms, which are also found in R. C. T. heading 15.08/0 9 
will make the heading more precise than the use of the expression “any process” found 
in the present Schedule. 

Heading No. 15.12/14 Vegetable oils and fats, hydrogenated, solidified, etc. —A Gujarat 
Chamber had stated that the use of the phrase “whether or not refined” in this heading had 
the effect of enlarging its scope. Although the present C. E. T. item 13 for “Vegetable 
product” does not include the above words, the revised wording is in accordance with the 
present interpretation and practice. 


Chapter 17—Sugar 

Heading No. 17.01/02 Beet sugar, cane sugar and other sugars. —In accordance with 
the suggestion of some trade bodies in Calcutta, the description of Palmyra Sugar has been 
revised to include the words “the juice of the palmyra palm or” after the words “sugar ma¬ 
nufactured from”. 


Chapter 25—Salt and Cement 

Heading No. 25.01 Salt. —Salt has been exempt from duty for the last several years. 
This commodity has therefore been omitted from the Schedule, subject to the approval ol 
Government ( vide paragraph 2.17 of Part I). 

Heading No. 25.23 Cement. —As suggested by an Association, it has been made clear 
that the heading does not include certain products sometimes known as cements, e.g. 
dental cements. 

Chapter 27—Mineral fuels, Mineral Oils and products of their distillation Bituminous] 
substances, Mineral Waxes 

While drafting Chapter 27 on mineral oils: consideration has been given to certain 
letters received from the Ministry of Finance (Deptt. of Revenue & Insurance). That 
Ministry had inter alia desired that the following points might be taken into account. 

(1) The possibility of adopting the I. S. I. specifications where available. 
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(2) The possibility of having comprehsensive definitions of products like "Inferior 
kerosene” and ‘‘Fumaceoil”. 

The position of each of the above points is as under:— 

(1) The possibility of adopting the /. S. I. specification, where available. —The I. S. I. have 
published specifications for certain mineral products like motor gasolene, avia¬ 
tion turbine fuel, vaporising oil and kerosene. The specifications differ in many 
respects from those contained in the present Central Excise Tariff. In particular, 
they will involve a much greater amount of testing, for which special arrangements 
would have to be made. Apart from this, the Committee has come to the con¬ 
clusion (vide paragraph 2.13 of Part I) that it is not practicable to follow I. S. I. 
specifications for purposes of the Central Excise Tariff. It has not therefore been 
found feasible to change the nomenclature of the Central Excise items relating to 
hydrocarbon oils by trying to incorporate the I. S. I. specifications. 

(2) The possibility of having comprehensive definitions of products “Inferior Kerosene ” 
and ‘Furnace Oil'. —The views of the Deptt. of Revenue on this question have 
been stated as under :— 

“In fine, it is desired that the Committee while formulating their suggestions for suit¬ 
able revised definitions/specifications for Mineral Oil Products may make recom¬ 
mendations for certain common specifications which, if inevitable, may contain 
alternative specification, so that the same products produced in different refi¬ 
neries is covered up by the same tariff item by satisfying the standard or the al¬ 
ternative prescribed specifications.” 

The definition of “Inferior Kerosene” has been drafted in the light of the above. Kero¬ 
sene which is not covered by the definition of “Inferior Kerosene” and which at present 
bears a higher rale of duty has been referred to as “Superior Kerosene”. To avoid over¬ 
lapping, the heading for refined Diesel oil has been amplified to exclude‘‘Inferior Kero¬ 
sene” as defined in heading No. 27.10(7). 

Similarly, a comprehensive definition has been provided for "Furnace Oil” in heading 
No. 27.10(7) to cover inter alia furnace oil produced in the States of Assam and Bihar, 
and Heading No. 27.10(6) for Diesel Oil, n.e.s. has been amplified to exclude “Furnace Oil 
as defined in heading No. 27.10(7). 

It was suggested to the Committee that where methods of determining four point are 
ref-rred to [vide heading Nos. 27.10(2) & 27.10(7)]. I. S. I. methods should be indicated m 
preference to those of the Institute of Petroleum, London. It has been ascertained that 
although the two methods are substantially the same, the Central Revenues laboratories are 
not at present equipped to carry out tests according to the I. S. I. method. Therefore, a 
change to the I. S. I. method has not been recommended. However, on the suggestion of the 
Chief Chemist, Central Revenues, reference is being made to the, latest edition of the I. 
P. Standards for Petroleum and its Products ‘ ‘published by the Institute of Petroleum, Lon¬ 
don” rather than to any particular edition thereof. 


Chapter 28—Inorganic Chemicals 

Heading No. 28.17 Sodium hydroxide.—A Calcutta Chamber had stated that caustic 
soda containing upto 30% water existed in solid form and therefore it was netxssary to have 
another sub-heading under heading No. 28.17 to provide for duty being charged on the 
basis of caustic soda content in such cases. 


As the tariff stands, all caustic soda in solid form is chargeable at the same rate of duty 
irrespective of the percentage of water content. Accordingly, it has not been considered 
necessary to provide another sub-heading as suggested. 


Some of the Collectors had suggested that zinc oxide (heading No. 28.19), titanium dio¬ 
xide and red lead (heading No. 28.24/27) and white lead (heading No.28.42(2)) which are at. 
present subject to excise duty under item 14 C.E.T., covering pigmmts etc. .should not be 
included in this chapter but in Chapter 32. It has been ascertained that although he e 
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articles are used and are subjected to excise duty primarily as pigments, they are neverthe¬ 
less treated as excisable even if used for other purposes: for instance, there is a specific noti¬ 
fication exempting zinc oxide and red lead from excise duty if used in the manufactures of 
rubber, glass, etc. This supports their classification in the B. T. N.as inorganic chemicals. 
It has therefore not been considered necessary to depart from the B. T. N. and include them 
in Chapter 32. 


Chapter 29 —Organic chemicals 

Some of the Collectors had suggested that “Synthetic organic derivatives used in any 
dyeing process” (heading No. 29.22/30) should be removed from this chapter and included 
in Chapter 32 which covers “Synthetic organic dyestuffs (including pigment dyestuffs)”. 
This would be in accordance with the wording of the present heading 14D, C. E- T., “Syn¬ 
thetic organic dyestuffs (including pigment dyestuffs), and synthetic organic derivatives used 
in any dyeing process”, and Item No. 30(1) of the existing Customs Import Tariff “dyes deriv¬ 
ed from coal tar, and coal tar derivatives used in any dyeing process. 

It would be observed, however, that the present Central Excise heading is a combination of 
a part of B.T. N. heading 32.05 “Synthetic organic dyestuffs (including pigment dyestuffs)”, 
and several B. T. N. headings from No. 29.22 to 29.30. In the R. C. T., the present Item 
30(1) I. C. T. is proposed to be broken up in accordance with the B. T. N. pattern. There 
is therefore no justification for adhering to the C. E. T. item 14D, which is a mixture of the 
I. C. T. and the B. T. N. The Chief Chemist, Central Revenues, has confirmed that the separa¬ 
tion of synthetic organic dyestuffs from “derivatives” is not likely to create difficulties in 
practice. 

Chapter 32—Dyes, Colours, Paints and Varnishes 

Beading No. 32.05 : Synthetic organic dyestuffs, etc. —A Gujarat Chamber has stated 
that the expression “substantive to the fibre” used in C. E. T. item 14-DD required 
clarification. 

Item 14DD follows the wording of heading No. 32-05 in the B. T. N. The scope of 
this heading has been explained in the Explanatory Notes as “Synthetic organic products 
which absorb ultravoilet rays and give off visible blue radiations—thus intensifying the 
apparent whiteness of white articles”. There appears to be no need for further clarification. 

Heading No. 32-07 & 32 "09 :— Pigments, varnishes, paints, etc. —An Association in 
Calcutta had suggested that C. E. T. item 14 needed reclassification to show rates of duty 
separately for paints sold by weight, by volume,etc. 

The revised classification is based to a large extent on the R. C. T. and B. T. N. It would 
not be in accordance with the scheme of those classifications to arrange the commoditiles 
in accordance with the rates of duty, which have reference to the manner in which they 
are marketed. 

Chapter 33—Cosmetics and Toilet Preparations 

The scope of the revised heading is slightly wider than that of the existing Central Excise 
item since it includes hair oils, shampoos, hair dyes, etc. which are not covered at present. 
These have been included in accordance with a suggestion from the Central Board of 
Excise and Customs. If considered necessary, the articles not subject to excise duty at 
present may be exempted by notification, or a set-off allowed for the excise duty that 
might already have been paid on the oils, pigments etc. used in their manufacture. 

Chapter 34—Soap, Organic Surface—active agents. Washing Preparations 

One of the Collectors had suggested that the criterion of 454 grams laid down for “plain 
bars” in sub-heading No. (4) might be changed to 500 grams, in consonance with the metric 
system. As this would alter the incidence of duty, the suggestion had not been given effect, 
to, but is brought to Government’s notice for consideration. 

Chapter 37—Cinematograph Film 

The wording of the present Central Excise item might be construed as covering nega¬ 
tive film also. It has been ascertained that it is not the intention to levy duty on negative 
film. This position has been made clear by having a separate sub-heading for negaive film, 
with a “Nil” rate of duty. 
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Chapter 39—Artificial Resins etc. 


The existing excise headings, based on the B. T. N., have been adopted. However, 
'‘polyamides” have been transferred from sub-heading No. (2) to sub-heading No. (1) in 
accordance with the B. T. N. classification, which is more appropriate in the light of their 
chemical composition. 


One of the Collectors had pointed out that although the wording of sub-headings 
(1) to (3) is based on the B. T. N., the wording therein had not been adopted in toto. It has 
been ascertained from the Chief Chemist, Central Revenues, that the differences are deli¬ 
berate, as the Central Excise headings are not meant to cover all the articles covered by the 
corresponding B. T. N. headings. A full alignment, particularly in respect of sub-heading 
No. (3), has not therefore been attempted. 


Chapter 48—Paper and Paper Board, Articles of Paper Pulp 

Beading Mo. 48.01/07 :—Paper and paperboard .—A Gujarat Chamber had pointed out 
that the main description in C. E. T. item No. 17 was “Paper, all sorts”, whereas in the draft 
the description is “Paper and paperboard, all sorts”. They felt that the changed des¬ 
cription involved an enlargement of the scope of the tariff item. 


If the complete wording of C. E. T. Item 17, and particularly sub-item No. (4), is seen, 
it will be clear that all kinds of paper-board are covered by C. E. T. item 17. The revised 
wording only makes this clear. 

A Calcutta Chamber had suggested that a sub-heading might be created for “white print¬ 
ing paper” containing at least 50 per cent mechanised wood-pulp. The lower rate of duty 
prescribed for this purpose is subject to certain conditions, and such conditional notifica¬ 
tions have not been incorporated in the draft Schedule. 

Beading No. 48.09 : Building board of wood pulp or vegetable fibre .—Some of the Col¬ 
lectors have suggested that building board of wood-pulp or vegetable fibre falling within 
this heading should be taken over to Chapter 44. The B. T. N. has made a distinction 
between articles of wood and articles of wood-pulp, and it has therefore been considered that 
building board of wood-pulp appropriately falls within Chapter 48. 


Chapter SO to 57—Textiles and Textile Articles 

There is a considerable difference between the definitions of various textile articles as 
contained in the B. T. N. and the R. C. T. on the one hand and in the current Central 
Excise Tariff on the other. The Central Excise definitions have been evolved with special 
reference to the articles being manufactured in India, and the general opinion among the 
trade, with which the Textile Commissioner’s Office was in agreement, was that they were 
more suitable for Central Excise purposes than the R. C. T./B. T. N. definitions. Accord¬ 
ingly, the present Central Excise Tariff in respect of textile articles has been preserved, sub¬ 
ject to some changes on points of detail. 


Beading No. 51.04 .' Fabrics of man-made fibres .—Articles falling under the single 
C. E. T. item 18 “Rayon and synthetic fibres and yarn” are covered by two different chapters 
of the B. T. N. Chapter 51 covering “man-made fibres (continuous)” and Chapter 56 cove¬ 
ring “man-made fibres (discontinuous)”. The fabrics of these fibres fall within the respec¬ 
tive chapters. The Central Excise item has therefore been split up between the two chap¬ 
ters. A difficulty however arose in respect of fabrics containing continuous man-made 
fibres and also discontinuous or waste man-made fibres. According to the B. T. N. notes such 
fabric! would be classified within Chapter 51 or Chapter 56 depending on whether the pro¬ 
portion of continuous fibres is more or less than that of discontinuous or waste fibres. It 
has been pointed out, however, that it would be very difficult to find out by analysis of a 
particular fabric the proportion of continuous man-made fibres and discontinuous or waste 
man-made fibres contained in it. In view of this practical difficulty, it has been considered 
desirable to provide for the assessment of all fabrics of man-made fibres within Chap¬ 
ter 51, although they may contain discontinuous fibres in a higher proportion. 
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Chapter 55 

It has been pointed out by one of the Collectors that the system of "counts” used with 
reference to cotton fabrics is not quite consistant. The countof the yam is expressed in 
the metric or French system, as the number of thousand-metre hanks per half-kilogram. 
However, the count of cotton fabrics has reference to the British system of measurement 
based on the number of ends and picks per inch (which has been converted to 25-4 
millimetres). It appears desirable that a uniform system of expressing counts should be 
adopted, particularly as the count of woollen yam is expressed in the metric system. No 
change in the heading has been suggested on this account, as this might affect the incidence 
of duty. Government may however like to have the matter further examined with a view 
to adopting a consistent system. 


Chapter 71—Silver 

Silver is exempted from duty, and the exemption appears to be of a permanent nature. 
It has therefore been omitted from the Schedule, subject to the approval of Government 
{vide paragraph 2-17 of Part I). 


Chapter 73—Iron and Steel and articles thereof 

General. — rhe R. C. T. contains detailed definitions (based on the B. T. N.) of articles 
like bars, plates, sheets, hoops and strips etc. The C. E. T. does not incorporate any such 
definitions, but in practice the definitions contained in the “Glossary of terms” of the I. S. I. 
are followed. It has been considered whether the draft C. E. Schedule should incorporate 
definitions of the various terms. 

The I. S. I. definitions vary considerably from the definitions in the B. T. N. This fact 
has been brought to the notice of the I.S.I. toenable them to consider whether the I.S.I. 
definitions need revision. In view of this position, no definitions have been included in the 
draft schedule for the present. 

Beading No. 73-01 : Pig iron, cast iron, etc.— The C. E. T. item 25 has been split up and 
is covered by headings Nos. 73-01, 73-03, 73-05 and 73-06. R. C. T. heading No. 73 01 
includes spiegeleisen .which however has not been included in the draft central excise heading. 
“Spiegelcisen” has been defined as “a ferrous product containing, by weight more than 6% 
but not more than 30% of manganese and otherwise conforming to the specification of 
pig iron and cast iron". It is used in steel manufacture to deoxidise and recarburise the 
iron and for alloying. According to expert opinion, “Spiegeleisen” is not covered by the 
existing item 25 C. E. T. 

The present C.E.T. item 25 includes “Molten iron”. Tnis expression does not appear 
in the B. T. N. heading. As the B. T. N. heading is quite comprehensive, specific 
mention of this article is not considered necessary. 

Beading No. 73-05 . Iron powders. Sponge iron. —These articies are not specified in 
C. E. T. item 25, which reads “Iron in any crude form including pig iron, scrap iron, molten 
iron or iron cast in any other shape or size”, but they appear to fall within thisitem. A chemi¬ 
cal expert from the D. G. T. D. has confirmed this view, (in this connection the word 
“form" is significant). Accordingly, a heading has been provided for iron powders and 
sponge iron. 

Beading No. 73-06 : Puddled bars and pilings; ingots, blocks, lumps and similar forms 
of iron; steel ingots., —The explanatory notes to the B. T. N. state that puddled bars and 
pilings are primary products which are subsequently rerolled or forged into bars, 
rods, section, plates etc. They thus appear to be covered by item 25 C. E. T. and have 
accordingly been provided for under this heading. 

Beading Nos. 73-10 and 73-11 : Bars, rods, angles, shapes, sections, etc. —A doubt 
was expressed whether these headings would cover the various articles specified in item 
26AA(ia), and particularly joists, girders, channels, etc. It has been ascertained that the 
terms “shapes” and “sections" in heading No. 73-11 read with the explanatory notes, 
cover all the articles sought to be covered. 
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Heading No. 73-40 : Castings not elsewhere specified. —Sub-heading (1) under this hea¬ 
ding covers “Iron castings not elsewhere specified”. This would apply to castings such 
as gratings, drain covers, statues, crosses etc. used in parks, gardens and cemeteries and 
so on. It is not quite clear whether the existing C. E. T. item 25, which starts with the 
words “Iron in any crude form.” is intended to cover such castings. Govern¬ 

ment may if considered necessary exempt such of the castings as are not intended to be 
subjected to duty. 


Chapter 76—Aluminium and articles thereof 

Heading No. 76-01 : Aluminium in any crude form .—On the suggestion of one of the 
Collectors, scrap has been included in this heading. Although scrap has not been specified 
in the existing C. E. T. item, its liability to duty is clear from the fact that it has been 
found necessary to have a specific exemption in respect of certain aluminium scrap. 


Chapter 85—Electrical machinery and equipment parts thereof 

Heading No. 85-03/04 : Primary cells, accumulators, etc.— Althougn "wet cells” covered 
by heading No. 85-03 are not covered by the existing C. E. T. Item 31, this has been 
included for proper coverage with a “nil” rate of duty as has been done in the case of 
non-dutiable vegetable oils etc. ( vide paragraph 2 - 9 of Part I). 

Heading No. 85-06 : Electric fans, etc. —Fans designed for use in an industrial system 
have been included in the scope of the main heading and shown within a separate sub¬ 
heading No. (3) carrying a “nil” rate of duty. Parts of such fans are not liable to duty 
under this heading. Sucn of their parts as fall under heading No. 85-01 would however 
attract the duty applicable thereto. 

Chapter 87—Vehicles other than railway or tramway, rolling stock and parts thereof : 

The C. E. T. item No. 34 covering “Motor vehicles” has been recast in accordance with 
the R. C. T. Besides the specific headings contained in R. C. T. Chapter 87, there are certain 
items of lifting, handling, loading or unloading machinery” and excepting, levelling, tamping, 
boring and extracting “macninery” which fall within R. C. T. headings Nos. 84-22 and 
84-23. The explanatory notes to Chapter 84 indicate the basis of demarcation between 
Chapter 84 and Chapter 87. For example, in respect of “Machines mounted on tractor type 
bases” the tractor unit of the machine is separately classifiable within heading No. 87-01. 
On tne other hand, machines permanently built on a specially constructed tractor-type base 
would fall under heading No. 84-22. Similar considerations apply to heading No. 84-23 
relating to excavating, levelling, boring and extracting machinery. 

In order to preserve the compactness of the respective headings, such “machines” fal¬ 
ling within R. C. T. headings Nos. 84- 22 and 84-23 have been included in Chapter 87 of the 
draft schedule against heading No. 87-14, and cross-references given to headings Nos. 
84-22 and 84-23. 
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subsequently irrecoverable. Special provision appears to have been made 
for appeals pending before the Privy Council probably because it was thought 
tbat there was likely to be considerable delay in the disposal of such appeals. 
Hut the risk involved in making a refund in other cases is not negligible. In 
our opinion the refund may be withheld until the period for filing an appeal, 
or for making a reference to the High Court has expired. The question 
of withholding refund or allowing it to be paid after the appeal has been filed 
«r reference obtained should, we think, be left to the discretion of the superior 
authortiy, namely, the Appellate Tribunal or the High Court, as the case may 
be. If an appeal is filed, or a reference to the High Court is obtained, the 
Income-tax Officer or the Commissioner, as the case may be, should file a 
■separate application stating reasons why it would be inexpedient in the interest 
of the revenue to allow refund being made under the order complained of. On 
the analogy of the provisions of Order 41 of Rules 5 and 6 of the Civil Pro¬ 
cedure Code, the Appellate Tribunal or the High Court, as the case may be, 
on sufficient cause being shown, should either order stay of the refund or 
permit the refund being made on the assessee furnishing security to the satis¬ 
faction of the authority making such order for the restitution of the amount so 
refunded. No such order should be made unless the authority, after notice to 
the assessee, is satisfied (1) that substantial loss may result to Government 
unless such an order were maed, and (2) that the application has been made 
without unreasonable delay. It should, however, be competent for that autho¬ 
rity to make such an order ex parte pending the hearing of the application 
We would also provide that if the whole or any part of the refund amount 
withheld has to be ultimately paid to the assesBee, the assessee should be 
entitled to interest thereon at 3 per cent, per annum from the date when such 
refund became due to the date of the actual payment. 

00.—Powers of Income-tax Officers 

(Questions 52, 53, 58 & 59) 

286. In the course of our interviews with the officers of the Department, 
it was suggested that the powers that Income-tax Officers at present possess 
are wholly inadequate, and that additional powers should be given to them. 
Indeed the necessity for appointing this Commission arose from the fact that 
Income-tax Officers could not, with the powers they possessed, come to a 
correct estimate of the income of the assessees and there had been tax evasion 
on a most impressive scale. In order that the Commission may have a better 
chance of success, the Income-tax (Investigation Commission) Act had to be 
amended in February this year and again very recently by an Ordinance to 
arm the Commission with the necessary powers. The question naturally arose 
whether some, if not all, of the powers of the Commission should not form 
part of the normal armoury of Income-tax Officers. We accordingly asked 
for the views of the public as regards the proposal that enhanced powers should 
bo given to Income-tax Officers to enable them to gather relevant informa¬ 
tion, particularly (1) to deal effectively with persons suspected of having 
black-market dealings; (2) to enter business premises and inspect the accounts 
kept therein, place identification marks thereon and make copies therefrom, 
and if the officer has reason to think that they may not be forthcoming when 
required, to impound them; (3) to make a search of places where there are 
reasonable grounds for believing that relevant books and records have been 
kept; and (4) to call for relevant information from banks and other business 
houses. 

287. The replies that we received were generally against the grant of fresh 
powers. Some argued with regard to the first point in Question 52 that it 
was no business of the Income-tax Department to deal with black markets, 
and that the Police and the C.I.D. may well be left to tackle that problem. 
Others contended that the existing power, if properfy used, were adequate 



